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EDGA Exchange Form 1 Registration Statement: Exhibit D

-Exhibit D
Exhibit Request:

For each subsidiary or affiliate of the exchange, provide unconsolidated financial
statements for the latest fiscal year. Such financial statements shall consist, at a minimum,
of a balance sheet and an income statement with such footnotes and other disclosures as are
necessary to avoid rendering the financial statements misleading. If any affiliate or
subsidiary is required by another Commission rule to submit annual financial statements, a
- statement to that effect with a citation to the other Commission rule, may be provided in lieu
of the financial statements required here.

Response:

1. For the financial statements of BATS Global Markets, Inc., (fk/a BATS Global
Markets Holdings, Inc.) a parent of EDGA Exchange, Inc., please refer to the
attachment to this Exhibit D. :

2. For the financial statements of BATS Global Markets Holdings, Inc., (f/k/a BATS
Global Markets, Inc.) an affiliate of EDGA Exchange, Inc., please refer to the
attachment to this Exhibit D.

3. For the financial statements of Direct Edge Holdings LLC, a parent of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

4. For the financial statements of Direct Edge LLC (f/k/a Direct Edge, Inc., a parent
of EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

5. BATS Exchange, Inc., an affiliate of EDGA Exchange, Inc., filed, at the same
time as this filing, financial statements for the year ended December 31, 2014
with the Commission pursuant to Rule 6a-2(b)(1) under the Securities Exchange
Act 0f 1934.

6. BATS Y-Exchange, Inc., an affiliate of EDGA Exchange, Inc., filed, at the same
time as this filing, financial statements for the year ended December 31, 2014

with the Commission pursuant to Rule 6a-2(b)(1) under the Securities Exchange
Actof1934. - : ‘

7. EDGX Exchange, Inc., an affiliate of EDGA Exchange, Inc., filed, at the same
time as this filing, financial statements for the year ended December 31, 2014

with the Commission pursuant to Rule 6a-2(b)(1) under the Securities Exchange
Act of 1934. '

8. 'BATS Trading, Inc., an affiliate of EDGA Exchange, Inc., filed financial

statements for the year ended December 31, 2014 with the Commission pursuant
to Rule 17a-5under the Securities Exchange Act of 1934.

D-1



EDGA Exchange Form 1 Registration Statement: Exhibit D

10.
1.
12.
13.
14,
15.
16.
17.
18.
19.
20.
21.
22,
23,

24.

Direct Edge ECN LLC d/b/a DE Route, an affiliate of EDGA Exchange, Inc.,

. filed financial statements for the year ended December 31, 2014 with the

Commission pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.

For the financial statements of Onﬁcron Holdings Corp., an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of Omicron Intermediate Holdings Corp., an affiliate
of EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of Omicron Acquisition Corp., an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot Holdings'LLC; an affiliate of
EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot LLC, an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot Services LLC, an affiliate of
EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot SEF LLC, an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS International Holdings Limited, an affiliate
of EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot Europe Limited, an affiliate of
EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Hotspot Asia Pte. Ltd., an affiliate of
EDGA Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of BATS Trading Limited, an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial statements of Chi-X Europe Limited, an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

For the financial sfatements of BATS FX, Inc., an affiliate of EDGA Exchange,
Inc., please refer to the attachment to this Exhibit D.

For the financial statements of Blue Merger Sub Inc., an affiliate of EDGA

Exchange, Inc. please refer to the attachment to this Exhibit D.

For the financial statements of Delta Merger Sub LLC, an affiliate of EDGA
Exchange, Inc., please refer to the attachment to this Exhibit D.

D-2
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Suite 1000
1000 Walnut Street
Kansas City, MO 64106-2162

Independent Auditors’ Report

The Board of Directors
BATS Global Markets, Inc.:

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of BATS Global Markets, Inc.
and its subsidiaries (the Company), which comprise the consolidated statements of financial condition
as of December 31, 2014 and 2013, and the related consolidated statements of income,
comprehensive income, changes in stockholders’ equity, and cash flows for each of the years in the
three-year period ended December 31, 2014, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with U.S. generally accepted accounting principles; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits. in accordance with auditing standards generally accepted in the United
States of America and in accordance with the auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG Intemational Cooperative
{"KPMG Intemational”), a Swiss entity.




Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of December 31, 2014 and 2013, and the results of its
opetations and its cash flows for each of the years in the three-year period ended December 31, 2014 in
accordance with U.S. generally accepted accounting principles.

KPMe P

February 26, 2015



BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Consolidated Statements of Financial Condition
December 31,2014 and 2013

(In millions, except share data)

Assets

Current assets:

Cash and cash equivalents

Restricted cash

Financial investments:
Trading investments, at fair value
Available-for-sale investments, at fair value

Accounts receivable, net, including $54.5 and $18.6 from related parties at
December 31, 2014 and 2013, respectively

Income taxes receivable

Other receivables

Prepaid expenses

Total current assets

Property and equipment, net
Goodwill

Intangible assets, net

Debt issuance costs, net
Deferred income taxes, net
Investment in EuroCCP
Other assets

Total assets
Liabilities and Stockholders’ Equity

Current liabilities:
Accounts payable and accrued liabilities, including $19.0 and $4.1 to related
parties at December 31, 2014 and 2013, respectively
Section 31 fees payable
Current portion of long-term debt
Deferred income taxes

Total current liabilitics

Long-term debt, less current portion
Unrecognized tax benefits

Deferred income taxes

Other liabilities

Commitments and contingencies

Stockholders’ equity:
Common stock, $0.01 par value. 55,000,000 voting and 20,000,000
non-voting shares authorized at December 31, 2014; 24,500,000
voting and 500,000 non-voting shares authorized at December 31,2013;

25,551,796 voting and 7,266,714 non-voting shares issued at December 31, 2014;
23,685,026 voting and 189,500 non-voting shares issued at December 31, 2013

Common stock in treasury, at cost 56,948 and 1,075,176 voting shares
at December 31, 2014 and 2013, respectively
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income, net
Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes to consolidated financial statements.

2014 2013

1222 87.2
14.0 —
7.0 7.0
61.4 182
130.2 53.8
12.3 0.7
36 1.7
8.2 3.6
358.9 172.2
29.0 116
4417 198.0
156.5 49.0
45 46
33 9.2
10.8 10.3
1.9 2.0
1,006.6 456.9
101.1 25.0
1077 36.8
442 17.4
0.6 0.3
253.6 79.5
430.2 228.6
8.6 6.7
5.9 —
41 2.1
0.3 0.2
(1.9) (42.7)
262.7 128.6
038 443
0.3 9.6
304.2 140.0
1,006.6 456.9




BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES

Consolidated Statements of Income

Years ended December 31, 2014, 2013 and 2012

(In millions, except share and per share data)

Revenues:

Transaction fees, including $494.6, $293.9 and $303.9 from
related parties for the years ended December 31, 2014, 2013
and 2012, respectively .

Regulatory transaction fees, including $191.5, $81.4 and
$94.3 from related parties for the years ended December 31,
2014, 2013 and 2012, respectively

Market data fees

Port fees and other

Total revenues

Cost of revenues:

Liquidity payments, including $456.0, $252.8 and $268.4 to
related parties for the years ended December 31, 2014, 2013
and 2012, respectively

Section 31 fees

Routing and clearing, including $26.1, $3.4 and $26.8 to
related parties for the years ended December 31, 2014, 2013
and 2012, respectively

Other

Total cost of revenues
Revenues less cost of revenues

Operating expenses:
Compensation and benefits
Depreciation and amortization
Systems and data communication
Occupancy
Professional and contract services
Regulatory costs
Impairment of assets
General and administrative

Total operating expenses
Operating income

Non-operating (expenses) income:
Interest and investment (expense) income
Loss on extinguishment of debt
Equity in earnings in EuroCCP
Other income (expense)

Income before income tax provision
Income tax provision
Net income

Basic earnings per share
Diluted eamings per share

Cash distributions declared per common stock

Basic weighted average shares outstanding
Diluted weighted average shares outstanding

See accompanying notes to consolidated financial statements.

2014 2013 2012
$ 1,009.9 $ 612.8 $ 645.3
272.0 127.4 148.1
110.3 59.4 60.3
66.0 419 31.0
1,458.2 8415 884.7
8314 474.7 508.2
272.0 127.4 148.1
47.1 425 51.3
0.2 0.1 0.2
1,150.7 644.7 707.8
307.5 196.8 176.9
87.0 415 484
28.4 152 17.0
23.5 9.6 11.9
42 19 2.3
6.3 8.1 92
12.1 5.4 5.7
— 3.5 0.2
26.2 10.0 10.5
187.9 95.2 117.6
119.6 101.6 59.3
(273) (25.8) 0.6)
(13.6) — —
1.1 — —
0.5 0.2) 0.6
80.3 75.6 58.1
31.1 28.8 26.5
$ 492 $ 46.8 $ 31.6
$ 1.56 $ 2.07 $ 1.40
$ 1.55 $ 2.06 $ 1.39
$ 7.82 $ — $ 17.62
31,618,707 22,641,629 22,508,811
31,793,160 22,738,747 22,746,146



BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
Years ended December 31, 2014, 2013 and 2012

(In millions)

2014 2013 2012

Net income h 49.2 3 46.8 h 316
Other comprehensive (loss) income, before tax:

Foreign currency translation adjustments (15.0) 6.6 12.9

Unrealized holding gains (losses) on available-for-sale investments — 0.1 (0.5)

Less: Reclassification adjustments for gains (losses) included

in interest and investment income — (0.1) 0.7
Other comprehensive (loss) income, before tax (15.0) 6.6 13.1
Income tax benefit (provision) related to components of other

comprehensive (loss) income 5.7 (1.7) (4.8)
Other comprehensive (loss) income, net of tax (9.3) 4.9 8.3
Comprehensive income 3 39.9 3 51.7 3 39.9

See accompanying notes to consolidated financial statements.
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BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES

Consolidated Statements of Cash Flows
Years ended December 31, 2014, 2013 and 2012

(In millions)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization
Amortization of debt issuance cost and debt discount
Change in fair value of contingent consideration
Provision for uncollectable accounts receivable
Deferred income taxes
Stock-based compensation
Loss on extinguishment of debt
Loss on disposal of property and equipment
Equity in earnings in CuroCCP
Changes in assets and liabilities:
Receivables, including $35.9, $4.1 and $1.9 from related parties for
the years ended December, 31, 2014, 2013 and 2012, respectively
Trading financial investments, net
Prepaid and other assets
Accounts payable and accrued expenses, including $14.9, $0.9 and $4.5
to related parties for the years ended December 31, 2014, 2013 and
2012, respectively
Section 31 fees payable
Payment of contingent consideration related to Chi-X Europe acquisition
Other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Acquisition, net of cash acquired
Purchases of available-for-sale financial investments
Proceeds from maturities of available-for-sale financial investments
Proceeds from short term investments
Purchase of intangible asset
Investment in EuroCCP
Changes in restricted cash
Purchases of property and equipment

Net cash (used in) provided by investing activities

Cash flows from financing activities:
Distributions paid
Payment of long term debt
Proceeds from long-term debt
Payment of contingent liability related to Chi-X Europe acquisition
Debt issuance costs and debt discount
Proceeds from the exercise of stock-based compensation
Excess tax (expense) benefits from stock-based compensation
Purchascs of trcasury stock

Net cash used in financing activities
Effect of foreign currency exchange rate changes on cash
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End of year

Supplemental disclosure of cash paid:
Cash paid for income taxes, net of refunds

Supplemental disclosure of noncash transactions:
Forfeiture of common stock for payment of exercisc of stock options
Distribution payable on unvested restricted stock )
Distribution declared

Supplemental disclosure of noncash investing activities:
Property and equipment acquired
Goodwill acquired
Intangible assets acquired
Other assets acquired
Liabilities assumed
Issuance of common stock related to acquisition

See accompanying notes to consolidated financial statements.

2014 2013 2012
492 46.8 316
28.4 15.2 170
28 59 0.2
— — 124
03 0.1 0.2
1.5 4.0 (1.0)
1.9 22 56
13.6 — —
_ 0.2 04
(L1 — —
(33.1) 7.1 (5.2)
— 05 235
0.1 13 (32)
7.8 1.7 (13.7)
26.1 (14.5) (3.8)
— (3.8) (8.9)
1.8 0.2) 10.0
993 63.1 65.1
23.8 — —
(169.4) (88.5) (162.8)
126.2 926 260.9
— — 3.1
— — 02
— (10.3) —
(14.0) — —
(25.2) (3.6 (6.9)
(58.6) 9.8) 945
(215.0) .1 (398.9)
(277.6) (45.0) —_
499.9 — 300.0
— — (52.3)
83) — (19.5)
— — 04
(0.1) — 33
(1L.1) (1.6) 8.0)
(22) (46.7) (175.0)
(3.5) (1.9) (1.4)
35.0 47 (16.8)
87.2 825 993
122.2 87.2 825
427 289 20.5
08 0.8 20.8
1.4 — 13
4.8 —_ —
10.4 — —
2535 — —
1204 — —
66.1 — —
(129.7) — —
(344.5) — —
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BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

Nature of Operations

BATS Global Markets, Inc. and its consolidated subsidiaries (the Company or BATS) is a global
financial technology company that develops and operates electronic markets for the trading of listed
cash equity securities in the United States (U.S.) and Europe and listed equity options in the U.S. The
Company is headquartered in the Kansas City, Missouri, area with additional offices in New York,
New York, Jersey City, New Jersey, Chicago, Illinois and London, United Kingdom (U.K.).

In the United States, the Company operates four national securities exchanges, BATS Exchange, Inc.
(BZX), BATS Y-Exchange, Inc. (BYX), EDGX Exchange, Inc. (EDGX) and EDGA Exchange, Inc.
(EDGA). All trade listed cash equity securitiecs and exchange-traded products, such as
exchange-traded funds (ETFs), but each target different market segments by offering different
pricing alternatives. BZX also operates a market for trading listed equity options and the Company
also lists ETFs on BZX. The Company also operates two broker-dealers, BATS Trading, Inc.
(Trading), that provides routed transaction services for listed cash equity securities and equity
options on BZX and BYX and Direct Edge ECN, LLC (DE Route), that provides routed transaction
services for listed cash equity securities on EDGX and EDGA.

In Europe, the Company’s Recognised Investment Exchange (RIE), BATS Trading Limited (BTL),
offers trading in listed cash equity securities across 25 European indices and 15 major European
markets. In addition, BTL also lists ETFs. Chi-X Europe Limited (Chi-X Europe) provides routed
transaction services for listed cash equities within the European market. BTL and Chi-X Europe
combined are referred to as BATS Chi-X Europe.

Summary of Significant Accounting Policies
(a)  Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards
Board (FASB) to report its financial condition, results of operations and cash flows.
References to accounting principles generally accepted in the U.S. (GAAP) in these footnotes
are to the FASB Accounting Standards Codification (ASC or Codification).

(b)  Basis of Presentation

The accompanying financial statements are presented on a consolidated basis to include the
accounts and transactions of BATS Global Markets, Inc. and its wholly owned subsidiaries and
all significant intercompany accounts and transactions have been eliminated.

(¢) Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities as well as disclosure of the amounts of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ materially from those estimates.
Material estimates that are particularly susceptible to significant change in the near term
include the receivable for market data fees, the valuation of goodwill and unrecognized tax
benefits.
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BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote.
The Company considers all liquid investments with original or acquired maturities of three
months or less to be cash equivalents.

Restricted Cash

- The Company classifies cash not available for immediate use due to regulatory and other

requirements as restricted cash, and presents it separately on the consolidated statements of
financial condition. ‘

Financial Investments

Financial investments are classified as trading or available-for-sale.

Trading financial investments represent financial investments held by the broker-dealer
subsidiaries that retain the industry-specific accounting classification required for
broker-dealers. These investments are recorded at fair value with unrealized gains and losses
reflected within interest and investment (expense) income in the consolidated statements of
income.

Available-for-sale financial investments are comprised of the financial investments not held by
the broker-dealer subsidiaries. Unrealized gains and losses, net of income taxes, are included as
a component of accumulated other comprehensive income in the accompanying consolidated
statements of financial condition.

Interest on financial investments, including amortization of premiums and accretion of
discounts, is recognized as income when earned. Realized gains and losses on financial
investments are calculated using the specific identification method and are included in interest
and investment (expense) income in the accompanying consolidated statements of income.

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount
to realizable value. To determine whether an impairment is other-than-temporary, the
Company considers all available information relevant to the collectability of the investment,
including past events, current conditions, and reasonable and supportable forecasts when
developing estimate of cash flows expected to be collected. Evidence considered in this
assessment includes the reasons for the impairment, the severity and duration of the
impairment, changes in value subsequent to year-end, forecasted performance of the investee,
and the general market condition in the geographic area or industry in which the investee
operates.

Accounts Receivable, Net

Accounts receivable are concentrated with the Company’s member firms and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
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receivables and determines an appropriate allowance for uncollectible accounts receivable
based on anticipated collections. In circumstances where a specific customer’s inability to meet
its financial obligations is probable, the Company records a specific provision for uncollectible
accounts against amounts due to reduce the receivable to the amount the Company estimates
will be collected. Once the Company determines an allowance for an uncollectible account is
necessary, interest on the receivable ceases to be accrued. See note 6 for allowance for
doubtful accounts activity.

Property and Equipment, Net

Property and equipment, net is stated at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated lives of the assets, generally
ranging from three to seven years. Expenditures for repairs and maintenance are charged to
expense as incurred. Depreciation of leasehold improvements is calculated using the
straight-line method over the shorter of the related lease term or the estimated useful life of the
assets.

Long-lived assets to be held and used are reviewed to determine whether any events or changes
in circumstances indicate that the carrving amounts of the assets may not be recoverable. The
Company bases this evaluation on such impairment indicators as the nature of the assets, the
future economic benefit of the assets, any historical or future profitability measurements, as
well as other external market conditions or factors that may be present. If such impairment
indicators are present that would indicate that the carrying amount of any asset may not be
recoverable, the Company determines whether an impairment has occurred through the use of
an undiscounted cash flow analysis of the asset at the lowest level for which identifiable cash
flows exist. In the event of impairment, the Company recognizes a loss for the difference
between the carrying amount and the estimated value of the asset as measured using quoted
market prices or, in the absence of quoted market prices, a discounted cash flow analysis.

The Company accounts for software development costs under ASC Topic 350, Intangibles —
Goodwill and Other. The Company expenses software development costs as incurred during
the preliminary project stage, while capitalizing costs incurred during the application
development stage, which includes design, coding, installation and testing activities.

Goodwill and Intangible Assets, Net

Goodwill represents the excess of purchase price over the value assigned to the net tangible
and identifiable intangible assets of a business acquired. Goodwill is allocated to the
Company’s reporting units based on the assignment of the fair values of each reporting unit of
the acquired company. The Company tests goodwill for impairment at the reporting unit level
annually, or in interim periods if certain events occur indicating that the carrying value may be
impaired. The impairment test is performed during the fourth quarter using December 1*
carrying values, and if the fair value of the reporting unit is found to be less than the carrying
value, an impairment loss is recorded. The Company completed its annual goodwill
impairment test in the fourth quarter of 2014 and determined that no impairment existed.

Intangible assets, net, primarily include acquired trademarks and trade names, customer
relationships, strategic alliance agreements, licenses and registrations and non-compete
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agreements. Intangible assets with finite lives are amortized based on the discounted cash flow
method applied over the estimated useful lives of the intangible assets.

Intangible assets deemed to have indefinite useful lives are not amortized, but instead are
tested for impairment at least annually, usually concurrently with goodwill. Impairment exists
if the fair value of the asset is less than the carrying amount, and in that case, an impairment
loss is recorded. The Company has performed the required intangible assets impairment tests
and the determined that the strategic alliance intangible asset is impaired as of December 31,
2013. The value of the asset was written off to impairment of assets in the consolidated
statements of income.

Foreign Currency

The financial statements of foreign subsidiaries where the functional currency is not the
U.S. dollar are translated into U.S. dollars using the exchange rate in effect as of each
statement of financial condition date. Statements of income and cash flow amounts are
translated using the average exchange rate during the period. The cumulative effects of
translating the statement of financial condition accounts from the functional currency into the
U.S. dollar at the applicable exchange rates are included in accumulated other comprehensive
income, net in the statements of financial condition. Foreign currency gains and losses are
recorded as other income (expense) in the consolidated statements of income.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized
for deductible temporary differences and operating loss and tax credit carryforwards, and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences
are the differences between the reported amounts of assets and liabilities and their tax bases.
Deferred tax assets are reduced by a valuation allowance when, in the opinion of management,
it is more likely than not that some portion or all of the deferred tax assets will not be realized.
Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws and rates
on the date of enactment.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the consolidated
financial statements from such a position is measured based on the largest benefit that has a
greater than 50% likelihood of being realized upon ultimate settlement. Also, interest and
penalties expense is recognized on the full amount of deferred benefits for uncertain tax
positions. The Company’s policy is to include interest and penalties related to unrecognized tax
benefits in the income tax provision within the consolidated statements of income.

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “maker-taker” pricing model on BZX, EDGX and the Company’s RIE,
a member posting an order (the liquidity maker) is paid a rebate (recorded in liquidity
payments) for an execution occurring against that order, and a member executing against an
order resting on the Company’s book (the liquidity taker) is charged a fee (recorded in
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transaction fees). As a result, transaction fees consist of “taker” fees and routing fee revenues
charged on securities that are routed to another market center. Transaction fees and liquidity
payments are considered earned and incurred upon execution of a trade and are recognized on
a trade-date basis and recorded on a gross basis in revenues and cost of revenues.

Under the Company’s “taker-maker” pricing model on BYX and EDGA, a liquidity taker is
paid a rebate (recorded in liquidity payments) for an execution occurring against that order and
a liquidity maker is charged a fee (recorded in transaction fees) for posting such an order.
Transaction fees and liquidity payments are considered earned and incurred upon execution of
a trade and are recognized on a trade-date basis and recorded on a gross basis in revenues and
cost of revenues.

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges
Plan (UTP), the Consolidated Tape Association Plan (CTA), and the Options Price Reporting
Authority, LLC (OPRA), and also proprietary market data products. Fees collected from tape
plan subscribers, net of plan costs, from UTP and CTA are allocated and distributed to plan
participants according to their share of tape fees based on a formula required by Securities and
Exchange Commission (SEC) Regulation NMS that takes into account both trading and
quoting activity. Fees from the CTA and UTP are estimated and recognized on a monthly basis
and received approximately 45 days after quarter end. Market data fees from OPRA are
allocated based upon the share of total options transactions cleared for each of the OPRA
members. Fees from OPRA are estimated and recognized on a monthly basis and received
approximately 30 days after quarter end. The Company also charges data subscribers directly
for proprietary market data in its U.S. Equities and European Equities segments. The
proprietary market data fees are recognized on a monthly basis.

Regulatory Transaction and Section 31 Fees

BZX, BYX, EDGX and EDGA, as U.S. exchanges, are assessed Section 31 fees pursuant to
the Securities Exchange Act of 1934 (Exchange Act). Section3! fees are assessed on the
notional value traded and are designed to recover the costs to the government of supervision
and regulation of securities markets and securities professionals. These fees are paid directly to
the SEC by the four exchanges. The exchanges, in turn, collect regulatory transaction fees that
are designed to equal to the Section 31 fees from their members. The Company acts as the
principal versus an agent on these transactions, and therefore these transactions are reported
gross in the consolidated statements of income. BZX, BYX, EDGX and EDGA collect the
regulatory transaction fees as a pass-through charge from members executing eligible trades
and recognize these amounts in revenues, and the related Section 31 fees in cost of revenues as
incurred on a settlement-date basis. Regulatory transaction fees received are included in cash
and cash equivalents and financial investments in the consolidated statements of financial
condition at the time of receipt. As required by law, the amount due to the SEC is remitted
semiannually and recorded as Section 31 fees payable in the consolidated statements of
financial condition until paid. Because the Company holds the funds received until payment is
remitted to the SEC, the Company earns interest on the related balances.

10
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Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets. Port fees are recognized on a monthly basis.

Concentrations of Revenue and Liquidity Payments

For the years ended December 31, 2014 and 2013 one member accounted for 12% and 10%,
respectively, of the Company’s transaction fees. For the year ended December 31, 2012, no
members accounted for more than 10% of the Company’s transaction fees. For the years ended
December 31, 2014, 2013 and 2012, approximately 9%, 12% and 10%, respectively, of total
liquidity payments each year were paid to one member, substantially all of which is recorded in
the U.S. Equities segment. No other members accounted for more than 10% of the Company’s
liquidity payments during the years ended December 31, 2014, 2013 and 2012.

No member is contractually or otherwise obligated to continue to use the Company’s services.
The loss of, or a significant reduction of, participation by these members may have a material
adverse effect on the Company’s business, financial position, results of operations and cash
flows.

Earnings Per Share

The Company presents both basic and diluted earnings per share. Basic earnings per share is
computed by dividing net income by the weighted average number of common shares
outstanding during the period. Diluted earnings per share is computed by dividing net income
by the sum of the weighted average number of common shares and dilutive common share
equivalents outstanding.

Stock-Based Compensation

The Company grants stock-based compensation to its employees through awards of stock
options and restricted stock. The Company records stock-based compensation expense for all
stock-based compensation granted based on the grant-date fair value. The Company recognizes
compensation expense related to stock-based compensation awards with graded vesting that
have a service condition on a straight-line basis over the requisite service period of the entire
award.

The amount of stock-based compensation expense related to awards of restricted stock is based
on the fair value of BATS Global Markets, Inc. common stock at the date of grant.

The amount of future stock-based compensation expense related to awards of stock options is

based on the Black-Scholes valuation model. Assumptions used to estimate the grant-date fair

value of stock options are determined as follows:

. Expected term is determined using the simplified method, using the average between the
contractual term and vesting period of the award. The simplified method was used due to
the lack of historical information;

J Expected volatility of award grants made under the Company’s plan is measured using
the weighted average of historical daily changes in the market price of the common
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stock of comparable public companies over the period equal to the expected term of the
award or a minimum of two years if comparable public company historical market prices
are not available for the entire expected term;

. Expected dividend rate is determined based on expected dividends to be declared;

. Risk-free interest rate is equivalent to the implied yield on zero-coupon U.S. Treasury .

bonds with a maturity equal to the expected term of the awards; and

. Forfeitures are based on the history of cancellations of awards granted and
management’s analysis of potential forfeitures.

Business Combinations

The Company accounts for business combinations in accordance with ASC Topic 805,

Business Combinations, which requires identifiable assets, liabilities and goodwill acquired in
a business combination to be recorded at fair value at the acquisition date. Additionally, ASC
Topic 805 requires transaction-related costs to be expensed in the period incurred.

Debt Issuance Costs

The Company accounts for debt issuance cost in accordance with ASC Topic 470, Debt, which
requires that all costs incurred to issue debt be capitalized and amortized over the life of the
loan using the interest method.

Equity Method Investment

In general, the equity method of accounting is used when the Company owns 20% to 50% of
the outstanding voting stock of a company and when it is able to exercise significant influence
over the operating and financial policies of a company. The Company has an investment where
it has significant influence and as such accounts for the investments under the equity method of
accounting. The Company records the pro-rata share of earnings or losses each period and
records any dividends received as a reduction in the investment balance. The equity method
investment is evaluated for other-than-temporary declines in value by considering a variety of
factors such as the earnings capacity of the investment and the fair value of the investment
compared to its carrying amount. If the estimated fair value of the investment is less than the
carrying amount and the decline in value is considered to be other than temporary, the excess
of the carrying amount over the estimated fair value is recognized in the financial statements as
an impairment.

Direct Edge Acquisition and Recapitalization

On January 31, 2014 (the Acquisition Date), the Company acquired 100% of the outstanding
common stock of Direct Edge Holdings LLC (Direct Edge) (the Transaction). On January 31, 2014
(the Acquisition Date), the Company acquired Direct Edge Holdings LLC (Direct Edge) (the
Transaction). The Transaction is intended to combine operations to increase market share for the U.S.
Equities segment. In conjunction with the Transaction, the Company recapitalized its voting and
non-voting common stock into a newly formed parent entity, and one legacy Direct Edge member

“was issued solely Class A non-voting shares of the new parent entity and, at their request, certain

other legacy BATS stockholders and Direct Edge members were issued voting shares and Class B
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non-voting shares of the new parent entity. All other legacy BATS stockholders and Direct Edge
members were issued voting shares in the new parent entity.

The results of Direct Edge’s operations have been included in the consolidated financial statements
since the Acquisition Date.

The acquisition-date fair value of the consideration transferred totaled $386.2 million, which
consisted of the following (in millions):

Fair value of consideration transferred:

Cash $ 12.5
Fair value of share outlay 344.5
Change in control payments 29.2

Total purchase price $ 386.2

The Company issued 9.8 million shares of common stock valued at $35.14 per share. The fair value
was based on a third-party valuation that used a discounted cash flow model and valuation multiples
observed of publicly traded companies in a similar industry.

The following table summarizes the estimated fair values of the assets acquired and liabilities
assumed at the Acquisition Date (in millions):

Cash and cash equivalents $ 65.5
Other current assets 66.1
Property and equipment 10.4
Identifiable ntangible assets 120.4
Goodwill 2535
Liabilities (129.7)
$ 386.2

Of the identifiable intangible assets recognized, $71.9 million was assigned to licenses and
registrations and has an indefinite useful life. Therefore, this intangible asset will not be amortized,
but its impairment will be evaluated at least annually. The remaining intangible assets will be
amortized over the following useful lives:

Balance at
acquisition
date
Assets Useful life (in millions)
Customer relationships 16 years $ 43.0
Non-compete agreements 2 years -39
Trademarks/trade names 1 year ' 1.6

13
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The goodwill acquired was assigned to the U.S Equities segment, as further described in note 8. The
goodwill recognized is attributable primarily to expected synergies of the combined workforce and
technologies of BATS and Direct Edge. No goodwill was deductible for tax purposes.

The fair value of accounts receivable acquired was $27.5 million. The gross amount of accounts
receivable was $27.6 million, of which $0.1 million was deemed to be uncollectable.

The Company recognized $18.4 million and $4.4 million of acquisition-related costs expensed during
the years ended December 31, 2014 and 2013, respectively. These costs are included in
compensation and benefits, and professional and contract services in the consolidated statements of
income.

The amounts of revenue and operating income of Direct Edge are included in the Company’s
consolidated statements of income from the Acquisition Date to the period ending December 31,
2014 are as follows (in millions):

Revenue $ 5294
Operating income 104
Net income 16.8

The following unaudited pro forma financial information presents the combined results of the
Company and Direct Edge had the acquisition date been January 1, 2013 (in millions):

Fiscal Year ended

December 31,
2014 2013

Revenue $ 1,509.1 $ 14154
Operating income 132.6 132.3
Net income 67.4 62.0
Earnings per share:

Basic h 2.13 S 1.96

Diluted 2.12 1.95

The supplemental 2014 and 2013 pro forma amounts have been calculated after applying the
Company’s accounting policies and adjusting the results to reflect the additional depreciation and
amortization that would have been charged assuming the adjusted fair values of property and
equipment and acquired intangible assets had been applied on January 1, 2013. The supplemental
2014 and 2013 pro forma financial information includes pro forma adjustments of $44.3 million and
$4.4 million, respectively, for acquisition related costs, such as fees to investment bankers, attorneys,
accountants and other professional advisors and severance to employees.

Severance

Subsequent to the Acquisition Date, the Company determined that certain Direct Edge employees’
positions were redundant. As such, the Company communicated employee termination benefits to
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these Direct Edge employees. Certain employees were terminated in 2014, while others have a
termination date in the first quarter of 2015.

The following is a summary of the employee termination benefits recognized within compensation
and benefits in the consolidated statements of income (in millions):

U.S. Equities

Balance at December 31, 2013 $ —
Termination benefits accrued 16.7
Termination payments made (4.2)

Balance at December 31, 2014 $ 12.5

Investments

Financial Investments

The Company’s financial investments with original or acquired maturities longer than three months,
but that mature in less than one year from the statement of financial condition date are classified as
current assets and are summarized as follows (in millions):

December 31,2014

Cost basis Unrealized gains Unrealizedlosses Fair value
Available-for-sale:
U.S. Treasury secutities 3 61.4 $ — 3 —_ 3 61.4
Total financial investments  § 61.4 $ — 3 — $ 61.4

December 31,2013

Cost basis Unrealized gains Unrealizedlosses Fair value
Available-for-sale:
U.S. Treasury securities 3 182 3 — $ — $ 18.2
Total financial investments  $ 182 $ — 3 — $ 18.2

Equity Method Investment

In 2013, the Company acquired a 25% ownership interest in the European Multilateral Clearing
Facility; N.V. (EMCF) for $10.3 million. In January 2014, EMCF changed its name to European
Central Counterparty N.V. (EuroCCP). This investment is recorded as an equity method investment,
as the Company shares in the proportionate results of the entity and has significant influence over the
entity, but does not control the entity. This investment is recorded at $10.8 million and $10.3 million
at December 31, 2014 and 2013, respectively.
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(6) Allowance for Doubtful Accounts

Allowance for doubtful accounts consisted of the following for the years ended December 31, 2014,
2013 and 2012 (in millions):

2014 2013 2012
Balance at beginning of period $ 0.3 $ 04 8 0.3
Additions:
Charges to income, included in
general and administrative expenses 0.3 0.0 0.2
Deductions:
Charges for which reserves were :
provided (0.3) (0.1) 0.1
Balance at end of period $ 0.3 $ 03 § 0.4

(7) Property and Equipment, Net
Property and equipment consisted of the following as of December 31, 2014 and 2013 (in millions):

2014 2013
Computer equipment and software $ 66.2 $ 37.6
Office furniture and fixtures 1.9 1.2
Leasehold improvements 9.9 5.0
Total property and equipment 78.0 43.8
Less accumulated depreciation (49.0) (32.2)
Property and equipment, net $ 29.0 $ 11.6

Depreciation expense was $18.1 million, $9.3 million and $10.3 million for the years ended
December 31, 2014, 2013 and 2012, respectively.

(8) Goodwill and Intangible Assets, Net

The following table presents the details of goodwill by segment (in millions):

U.S. European
Equities Equities

Balance as of December 31, 2012 $ — $ 194.0
Changes in foreign currency exchange rates — 4.0
Balance as of December 31, 2013 — . 198.0
Acquisition of goodwill 253.5 —
Changes in foreign currency exchange rates — (9.8)
Balance as of December 31, 2014 $ 2535 $ 188.2
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The following table presents the details of the intangible assets (in millions):

U.S. European Corporate

Equities Equities and Other
Balance as of December 31, 2012 $ — $ 57.4 $ 0.2
Tmpairment of intangible asset — 3.5 —
Amortization — (5.9 —
Changes in foreign currency exchange rates — 0.8 —
Balance as of December 31, 2013 — 48.8 0.2
Acquisition of intangible assets 120.4 — —
Amortization (5.3) (5.0) —
Changes in foreign currency exchange rates — (2.6) —
Balance as of December 31, 2014 $ 1151 $ 41.2 $ 0.2

For the years ended December 31, 2014, 2013 and 2012, amortization expense was $10.3 million,
$5.9 million and $6.7 million, respectively. The estimated future amortization expense is $15.5
million for 2015, $13.4 million for 2016, $10.8 million for 2017, $8.3 million for 2018 and $6.3
million for 2019.

The following table presents the categories of intangible assets at December 31, 2014 and 2013 (in
millions):

December 31, 2014 December 31, 2013

U.S. European Corporate UsS. European Corporate

Equities Equities and Other Equities Equitics and Other
Trademarks and trade namcs $ 1.6 $ 0.6 $ — $ — $ 06 s —
Customer relationships 43.0 45.0 — — 47.8 —
Noncompete agreements 3.9 — — — — —
Trading registrations and licenses 7.9 10.8 — — 1L5 —
Domain names — — 0.2 — — 0.2
Accumulated amortization (5.3) (15.2) — — (11.1) —
§ 1151 $ 41.2 3 0.2 $ — § 488 $§ 02

In the fourth quarter 2013, the Company recorded an intangible asset impairment charge totaling $3.5
million related to the strategic alliance agreements acquired through the 2011 acquisition of Chi-X
Europe. The Company has determined the carrying amount of the intangible is not recoverable and
exceeded its fair value. The fair value of the strategic alliance was determined using the estimated
cash flows from the strategic alliance. This charge was recorded in impairment of assets in the
consolidated statements of income and attributed to the European Equities segment.
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Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014 and
2013 (in millions):

2014 2013

Accounts payable $ 38.9 $ 12.7
Deferred income 1.8 0.2
Dividends payable ' 5.5 0.3
Accrued expenses 20.6 11.8
Accrued termination benefits 12.5 —
Other liabilities 21.8 —

Accounts payable and accrued liabilities  $ 101.1 $ 25.0

Debt

On December 19, 2012, the Company entered into (i) a term loan agreement in the amount of $300
million and (ii) revolving loans not to exceed $50 million (the ‘2012 Loan’). The proceeds received
from the term loan were used by the Company to pay a $298.9 million dividend, or $13.20 per share,
to all shareholders of BATS Global Markets, Inc. common stock during the fourth quarter 2012. The
term of the loan was six years ending on December 19, 2018 with a variable interest rate based on 1-
month London Interbank Offered Rate (LIBOR) (with a floor of 125 basis points) plus a spread of
575 basis points. The original issue discount was $12.5 million, or approximately 4.2%. The
revolving loans had similar interest rates and a three-year term, ending on December 19, 2015. The
Company incurred $7.1 million of debt issuance costs, which was capitalized and was being
amortized over the term of the loans.

Upon consummation of the acquisition of Direct Edge on January 31, 2014, the Company entered
into (i) a term loan agreement in the amount of $470 million and (ii) revolving loans not to exceed
$100 million (the 2014 Loan). The proceeds received from the 2014 Loan were used by the
Company to extinguish the 2012 Loan, pay a dividend to the shareholders and for other corporate
purposes. The 2012 Loan, related debt issuance costs and debt discount were extinguished resulting
in a loss of $13.6 million that was recorded in non-operating expense on the statement of income.
The term of the 2014 Loan is six years ending on January 31, 2020 with variable interest rate based
on 1-month LIBOR (with floor of 100 basis points) plus a spread of 400 basis points (375 if leverage
ratio falls below 2.25). The original issue discount was $1.2 million, or approximately 0.25%. The
revolving loans have an interest rate of LIBOR plus 350 basis points and a three-year term, ending on
January 31, 2017. The fee on the undrawn portion of the revolver is 0.5%. Principal payments on
outstanding balances are made on a quarterly basis. The Company incurred $8.3 million of debt
issuance costs, which was capitalized and is being amortized over the term of the loans.
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As of December 31, 2014 and 2013, the Company’s long-term debt consisted of the following (in
millions):

December 31,
2014 2013

Term loan $ 4473 $ 255.0

Less: debt discount 0.9 (9.0)
Revolving loan 28.0 —
Total debt 474.4 246.0

Less: current portion (44.2) (17.4)
Total long-term debt $ 430.2 $ 228.6

The unamortized debt discount will be amortized as part of interest and investment expense through
January 31, 2020, the maturity date of the term loan. The effective interest rate on the 2014 term loan
was 5.0% for the year ended December 31, 2014. The effective interest rate on the 2012 term loan
was 7.3% for the year ended December 31, 2013.

The credit agreements for the 2014 Loan and the 2012 Loan contain customary affirmative and
negative covenants, events of default and a financial covenant to not exceed a maximum leverage
ratio measured each quarter through the term of the loan, all as defined in the respective credit
agreements. As of December 31, 2014 and 2013, the Company was in compliance with all covenants
of the respective credit arrangements.

The Company and certain subsidiaries have guaranteed the repayment of obligations under the credit
agreement and have granted pledges of the shares of certain subsidiaries along with a security interest
in certain other assets of the Company and certain subsidiaries as collateral.

As of December 31, 2014, aggregate minimum annual maturities of long-term debt are $44.5 million
in 2015, $58.5 million in 2016, $51.7 million in 2017, $51.5 million in 2018, and $53.5 million in
20169.

Interest expense recognized on the term loans and revolving loans is included in interest and
investment (expense) income on the consolidated statements of income, and for the year ended
December 31, 2014 and 2013 it is as follows (in millions):

Year Ended Year Ended
December 31, December 31,
2014 2013

Components of interest expense:
Contractual interest $ 24.6 $ 20.0
Amortization of debt discount 0.5 34
Amortization of debt issuance cost 2.3 2.6
Interest expense $ 27.4 $ 26.0
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(11) Accumulated Other Comprehensive Income

The following represents the changes in accumulated other comprehensive income by component,
before tax (in millions):

Foreign currency

translation
adjustment
Balance at December 31, 2012 3 4.7
Other comprehensive income for the
twelve months ending December 31, 2013 6.6
Tax effect on other comprehensive income (1.7)
Balance at December 31, 2013 : 9.6
Other comprehensive loss for the
twelve months ending December 31, 2014 (15.0)
Tax effect on other comprehensive income 5.7
Balance at December 31, 2014 3 0.3

(12) Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date and sets out a fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets
for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).
Inputs are broadly defined as assumptions market participants would use in pricing an asset or
liability. The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or

liability, either directly or indirectly, and fair value is determined through the use of models or

other valuation methodologies. Investments that are generally included in this category include

corporate bonds and loans, less liquid and restricted equity securities and certain-
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the

Level 2 measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.
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Instruments Measured at Fair Value on a Recurring Basis

The following table presents the Company’s fair value hierarchy for those assets measured at fair
value on a recurring basis as of December 31, 2014 and 2013 (in millions): ’

Assets:
Available-for-sale securities:
US. Treasury securities
Trading securities:
U.S. Treasury securities
Total assets

Assets:
Available-for-sale securities:
U.S. Treasury securities
Trading securities:
U.S. Treasury securities
Total assets

December 31,2014
Total Lewel 1 Lewel 2 Lewl 3
61.4 6l.4 $
7.0 7.0
68.4 68.4 $
December 31,2013
Total Lewel 1 Lewvel 2 Lewel 3
182 182 $
7.0 7.0
252 252 $

The following is a description of the Company’s valuation methodologies used for instruments
measured at fair value on a recurring basis:

Available for sale and Trading securities

Financial investments classified as trading and available-for-sale consist of highly liquid
U.S. Treasury securities. These securities are valued by obtaining feeds from a number of live data
sources, including active market makers and inter-dealer brokers and therefore categorized as

Level 1.

Instruments Measured at Fair Value on a Nonrecurring Basis

Long-lived intangible asset

The carrying amount of the strategic alliance intangible at December 31, 2013 is measured on a non-
recurring basis and based on the estimated cash flows from the strategic alliance which is a

significant unobservable input, and is considered a Level 3 measurement valued at zero dollars.
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Fair Value of Financial Instruments

The following table presents the Company’s fair value hierarchy for those financial instruments held
by the Company as of December 31, 2014 and 2013 (in millions):

Assets:
Cash and cash equivalents
Restricted cash
Accounts receivable
Other receivables
Equity method investment in EuroCCP
Total assets
Liabilities:
Accounts payable
Section 31 fees payable
Cumrent portion of long-term debt
Long-term debt, less current portion
Total liabilities

Assets:
Cash and cash equivalents
Accounts receivable
Other receivables
Equity method investment in EuroCCP
Total assets
Liabilities:
Accounts payable
Section 31 fees payable
Curmrent portion of long-term debt
Long-termdebt, less cument portion
Total liabilities

December 31,2014
Total Lewvel 1 Level 2 Level 3
1222 1222 $ — —
14.0 140 —_ —
130.2 — 1302 —
36 — 36 —
109 — — 10.9
2809 136.2 $ 133.8 10.9
389 — $ 389 —
107.7 — 107.7 —
442 — 442 —
4302 — 4302 —
621.0 — $ 621.0 —
Deceinber 31,2013
Total Lewel 1 Level 2 Lewel 3

872 872 $ — —
53.8 — 538 —
1.7 —_ 1.7 —
10.3 — — 10.3
153.0 87.2 $ 55.5 10.3
12.7 — $ 12.7 —
36.8 — 36.8 —
174 — 174 —
228.6 — 2286 —
295.5 — $ 295.5 —

The carrying amounts of cash and cash equivalents,' restricted cash, accounts receivable, other
receivables, accounts payable and Section 31 fees payable approximate fair value due to their liquid

or short-term nature.

Equity method investment

The fair value of the EuroCCP investment at December 31, 2014 is $10.9 million. That value is
based on estimates of discounted cash flows from the EuroCCP entity, a significant unobservable
input, and is also considered a Level 3 measurement. At December 31, 2013, the carrying amount
-approximated fair value of $10.3 million.

22



13)

BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

Long-term debt

The carrying amount of long-term debt approximates its fair value based on quoted LIBOR at both
December 31, 2014 and 2013 and is considered a Level 2 measurement.

Segment Reporting

The Company operates under three reportable segments: U.S. Equities, European Equities and
U.S. Options. The Company evaluates segment performance primarily based on operating income
(loss). The Company has aggregated all of its corporate costs, as well as other business ventures,
within Corporate Items and Eliminations; however, professional and contract services that relate to
activities of a specific segment have been allocated to that segment.

The U.S. Equities segment includes listed cash equities and exchange-traded products
transaction services that occur on BZX, BYX, EDGX and EDGA. It also includes the listed
cash equities and exchange-traded products routed transaction services that occur on Trading
and DE Route. It also includes the listings business where ETFs are listed on BZX. The
Company acquired Direct Edge on January 31, 2014.

The European Equities segment includes the pan-European listed cash equities transaction
services, ETFs, exchange-traded commodities and international depository receipts that occur
on the RIE, BTL. It also includes the listed cash equities and exchange-traded products routed
transaction services that occur on Chi-X Europe, as well as the listings business where ETFs
can be listed on BTL.

The U.S. Options segment includes the listed equity options transaction services that occur on
BZX. It also includes the listed equity options routed transaction services that occur on
Trading,
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Summarized financial data of the Company’s reportable segments was as follows (in millions):

Corporate
European items and
U.S. Equities Equities U.S. Options eliminations Total
2014:
Revenues 3 1,234.5 3 991 3 124.6 3 — 3 1,458.2
Revenues less cost of revenues 2243 664 168 — 3075
Depreciation and amortization 9.9 . 16 09 - 284
Operating income (loss) 830 304 8.3 (2.1) 119.6
Total assets 704.9 2830 6.2 12,5 1,006.6
Goodwill 2535 1882 — — 441.7
Intangble assets, net 1151 412 — 02 156.5
Debt — — — 4744 474.4
Purchases of property and
equipment 24.4 08 — — 252
2013:
Revenues 3 662.8 $ 864 $ 923 $ — S 8415
Revenues less cost of revenues 1239 576 153 - 196.3
Depreciation and amortization 4.4 99 0.9 — 15.2
Operating income (loss) 713 174 84 (1.5) 101.6
Total assets 2158 2972 6.8 (62.9) 4569
Goodwill — 198.0 — — 198.0
Intangible assets, net — 488 — 02 49.0
Debt — — — 2460 246.0
Purchases of property and
equipment 33 02 0.1 — 36
2012:
Revenues 3 7232 $ 2238 $ 787 $ — 3 884.7
Revenues less cost of revenues 127.1 357 14.1 — 1769
Depreciation and amortization 4.4 11.5 11 — 170
Op erating income {loss) 83.1 (25.2) 1.7 (6.3) 593
Total assets 170.6 2929 9.0 29 4696
Goodwill — 1943 — — 1943
Intangible assets, net — 574 — 02 576
Contingent consideration
liability — 38 — — 3.8
Debt — — — 2876 2876
Purchases of property and
equipment ’ 4.5 03 1.7 04 69

24



(14)

BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

Geographic Data

The following table presents revenues and long-lived assets, net by geographic area for 2014, 2013
and 2012 (inmillions). Revenues are classified based upon the location of the trading venue.
Long-lived assets information is based on the physical location of the assets.

Total Long-lived
revenues assets

2014:
United States § 13591 $ 396.0
United Kingdom 99.1 231.2
Total § 14582 $ 627.2

2013:
United States § - 7551 $ 8.1
United Kingdom 86.4 250.4
Total $ 841.5 $ 258.5

2012:
United States $ 801.9 $ 9.9
United Kingdom ' 82.8 259.0
Total $ 884.7 $ 268.9

Employee Benefit Plan

In 2014, the Company began offering a 401(k) retirement plan eligible to all U.S. employees not
eligible for the Direct Edge 401(k) plan. The Company matches participating employee contributions
dollar for dollar of up to five percent of salary. In 2014, the Company also administered the legacy
Direct Edge 401(k) retirement plan eligible to all Direct Edge employees. The Company matched
employee contributions to this plan dollar for dollar of up to six percent, capped at $9,000. The
Company’s contribution amounted to $1.7 million for the year ended December 31, 2014. This
expense is included in compensation and benefits in the consolidated statements of income.

Prior to 2014, the Company offered a SIMPLE Individual Retirement Account for the benefit of all
U.S. employees. The Company matched participating employee contributions of up to three percent
of salary. All U.S. employees were eligible to participate. The Company’s contribution amounted to
$0.5 million for the year ended December 31, 2013 and $0.4 million for the year ended December 31,
2012. This expense is included in compensation and benefits in the consolidated statements of
income.

BTL operates a stakeholder contribution plan and contributes to employee-selected stakeholder
contribution plans. The Company matched participating employee contributions of up to five percent
of salary. All employees of BTL were eligible to participate. The Company’s contribution amounted
to $0.5 million for the year ended December 31, 2014 and $0.3 million for the years ended December
31, 2013 and 2012. This expense is included in compensation and benefits in the consolidated
statements of income. '

Through December 31, 2012, Chi-X Europe operated a defined contribution plan known as the
Personal Pension Plan (the Plan). All employees of Chi-X Europe were eligible to participate in
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2012. The cost of contributions payable by the Company with regards to the Plan for the year are
expensed as incurred. For the year ended December 31, 2012 the Company contributed $0.3 million.
This expense is included in compensation and benefits in the consolidated statements of income.

Related Party Transactions

Certain affiliates of stockholders of BATS conduct trading activity through the Company. The extent
of such activity is presented in the accompanying consolidated statements of financial condition,
income and cash flows.

The Company maintains brokerage accounts with a stockholder. As of December 31, 2014 and 2013,
$101.5 million and $59.2 million, respectively, in cash and cash equivalents and financial
investments were held in such accounts.

Regulatory Capital

As broker-dealers registered with the SEC, Trading and DE Route are subject to the SEC’s Uniform
Net Capital rule (Rule 15¢3-1), which requires the maintenance of minimum net capital, as defined.
The SEC’s requirement also provides that equity capital may not be withdrawn or a cash dividend
paid if certain minimum net capital requirements are not met. Trading and DE Route compute the net
capital requirements under the basic method provided for in Rule 15¢3-1.

As of December 31, 2014 and 2013, Trading is required to maintain net capital equal to the greater of
6.67% of aggregate indebtedness items, as defined, or $0.1 million. At December 31, 2014 and 2013,
Trading had net capital of $7.9 million and $6.4 million, respectively, which was $7.7 million and
$6.1 million, respectively, in excess of its required net capital of $0.2 million and $0.3 million,
respectively.

As of December 31, 2014, DE Route is required to maintain net capital equal to the greater of 6.67%
of aggregate indebtedness items, as defined, or $0.1 million. At December 31, 2014, DE Route had
net capital of $4.8 million, which was $4.6 million in excess of its required net capital of $0.2 million
for the year.

As entities regulated by the Financial Conduct Authority (FCA), BTL and Chi-X Europe are both
subject to the Capital Resources Requirement (CRR). As a RIE, BTL computes its CRR in
accordance with its Financial Risk Assessment, as agreed by the FCA. This CRR was $16.7 million
at December 31, 2014 and $16.6 million at December 31, 2013. At December 31, 2014 and 2013,
BTL had capital in excess of its required CRR of $19.8 million and $12.9 million, respectively.

As a Banks, Investment firms, PRUdential (BIPRU) 50k firm as defined by the Markets in Financial
Instruments Directive of the FCA, Chi-X Europe computes its CRR as the greater of the base
requirement of $0.1 million at December 31, 2014 and December 31, 2013, or the summation of the
credit risk, market risk and fixed overheads requirements, as defined. At December 31, 2014 and
2013, Chi-X Europe had capital in excess of its required CRR of $0.5 million and $!.4 million,
respectively.

Stock-Based Compensation

The Company utilizes equity award programs for offering long-term incentives to its employees. The
equity incentives have been granted in the form of nonstatutory stock options and restricted stock. In
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conjunction with these programs, the Company recognized stock-based compensation expense of
$1.9 million, $2.2 million and $5.6 million for the years ended December 31, 2014, 2013 and 2012,
respectively. This expense is included in compensation and benefits in the consolidated statements of
income.

The Company has three equity incentive plans pursuant to which stock options and restricted stock
have been granted: the Amended and Restated BATS Global Markets, Inc. 2008 Stock Option Plan
(2008 Plan), the BATS Global Markets, Inc. 2009 Stock Option Plan (2009 Plan) and the Amended
and Restated BATS Global Markets, Inc. 2012 Equity Incentive Plan (2012 Plan). Options and
restricted stock granted under these plans generally vest over four years. Options granted under the
2008 Plan have five-year contractual terms, while options and restricted stock granted under the
2009 Plan and 2012 Plan have ten-year contractual terms. Pursuant to the 2009 Stock Option Plan
and the 2008 Stock Option Plan, the Company authorized grants of options to its full-time employees
to purchase up to 2,195,417 shares of the Company’s stock. Such shares must be previously unissued
or reacquired shares. Pursuant to the 2012 Plan, the Company is authorized to grant restricted stock
or stock options up to 525,000 shares.

Stock Options

In connection with the Company’s failed attempt of an initial public offering (IPO) during 2012, the
Company’s registration statement on Form S-1 was declared effective by the SEC. As a result of the
registration statement being declared effective and pursuant to the 2008 Plan and 2009 Plan, all
remaining outstanding unvested stock options became fully vested one year after the effectiveness of
the Company’s registration statement. The Company recorded $0.4 million and $1.5 million in stock-
based compensation expense for the years ended December 31, 2013 and December 31, 2012,
respectively, as a result of the vesting acceleration of outstanding unvested stock options.

During 2012, the Company modified the exercise prices of outstanding stock options as a result of
the extraordinary dividends paid during 2012 pursuant to the anti-ditutive provisions of the 2008 Plan
and 2009 Plan. The exercise prices were decreased by $3.31 and $9.96 for the dividends paid in
August 2012 and December 2012, respectively.

During 2014, in connection with the acquisition of Direct Edge, the Company modified the quantity
and the exercise prices of outstanding stock options pursuant to the anti-dilutive provisions of the
2009 Plan. The quantity was increased by approximately 8% and the exercise prices were reduced
by 15-20% depending on the exercise prices.
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Summary stock option activity is presented below:

Outstanding, December 31,2011
BExercised
Forfeited
Outstanding, December 31,2012
Exercised
Forfeited
Outstanding, December 31, 2013
Maodification
Granted
Exercised
Outstanding, December 31, 2014
Exercisable at December 31, 2014

Weighted
Weighted average
average remaining Aggregate
Number exercise contractual intrinsic
of shares price term (years) value
1,604,500 2820 3.1 $ 37,030,383
(1,030,655) 20.59 17,949,059
(37,220) 44,40
536,625 2762 6.7 $ 1,652,529
(39,750) 28.51 517,628
(7,500) 31.93
489,375 28.30 5.8 $ . 28577
40,935
219,538 36.44
(41,477) 337 517,683
708,371 21711 64 6,183,786
488,833 23.79 4.8 6,183,786

The Company estimated the grant date fair value of options awarded during 2014 using the Black-

Scholes valuation model with the following assumptions:

Expected term (in years)
Expected volatility
Expected dividends
Risk-free rate
Weighted-average fair value at grant date
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Summary of the status of nonvested options is presented below:

Weighted

average grant-

Nonvested options Options date fair value
December 31, 2011 — Nonvested 494,062 $ 21.16
Vested (236,030) 18.28
Forfeited (37,220) 40.23
Dccember 31, 2012 — Nonvested 220,812 24.25
Vested (213,312) 23.29
Forfeited {7,500 25.65
December 31, 2013 — Nonvested — $ —
Granted 219,538 13.50
December 31, 2014 — Nonvested 219,538 $ 13.50

Cash proceeds received from 1,250 and 20,850 options exercised for the years ended December 31, -

2014 and 2012, respectively, was $0.1 million and $0.4 million, respectively. During 2014, 2013 and
2012, the Company purchased 30,691, 30,228 and 756,779 treasury shares for $1.0 million,
$1.0 million and $28.8 million, respectively, as the result of 41,477, 39,750 and 1,009,805 options
exercised, respectively, upon cashless exercise to satisfy the exercise price and employee income tax
withholdings upon exercise. Excess tax benefits from stock option exercises recognized during the
years ended December 31, 2014, 2013 and 2012 was $0.1 million, $35 thousand and $3.3 million,
respectively.

Restricted Stock

Summary restricted stock activity is presented below:

Weighted
average

Number of grant date

shares fair value -
Nonvested stock at December 31, 2012 90,829 $ 37.53
Granted 88,606 33.94
Vested (25,061) 37.58
Nonvested stock at December 31, 2013 154,374 $ 35.46
Granted 212,060 36.08
Vested (46,586) 35.46
Forfeited (38,125) 35.16
Nonvested stock at December 31, 2014 281,723 $ 35.97
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The total unrecognized compensation expense related to nonvested restricted stock is approximately
$9.6 million, which will be recognized over a weighted average remaining period of 3.3 years.

During 2014 and 2013, the Company purchased 9,827 and 6,689 treasury shares respectively for $0.3
million and $0.2 million, respectively, as the result of 46,586 shares and 25,061 shares of restricted
stock vesting, respectively, to satisfy the employee income tax withholdings upon exercise.

During 2014, the Company also paid $0.7 million for dividends previously declared upon vesting of
restricted stock.

Share Repurchase Program

During 2012, the Company approved a Share Repurchase Program (the SRP) as a way for employees
to liquidate shares acquired through exercise of stock options or vesting of restricted stock. The SRP
was effective for the periods ending on December 31, 2014 and 2013. During 2014 and 2013, the
Company repurchased 16,430 and 36,536 shares respectively into treasury for $0.6 million and $1.2
million, respectively.

Income Taxes

Net deferred tax asscts consist of the following components as of December 31, 2014 and 2013
(in millions):

Deferred tax assets: 2014 2013
Stock-based compensation $ 4.5 $ 5.4
Goodwill and other intangibles — 5.4
Bad debts 0.1 0.1
Other assets 29 1.0
Property and equipment 0.5 3.9
Intangible start-up costs 0.2 0.2
Unrecognized tax benefits 3.0 23
Net operating losses and credit carryforwards 1.9 5.6
Transaction costs — 0.5
Foreign currency translation loss 1.0 —

Total deferred tax assets 14.1 24.4

Deferred tax liabilities:

Goodwill and other intangibles 15.7 —
Prepaid expenses 1.2 0.9
Foreign branch losses 0.1 9.6
Foreign equity earnings 0.3 —
Foreign currency translation gain — 5.0

Total deferred tax liabilities 17.3 15.5

Net deferred tax (liabilities) assets =~ $ (3.2) $ 8.9

30



BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

The deferred tax asset associated with net operating losses is $1.9 million and $5.6 million for the
years ended December 31, 2014 and 2013, respectively. The net operating losses have no expiration.

The provision for income taxes for the years ended December 31, 2014, 2013 and 2012 consists of
the following (in millions):

2014 2013 2012
Current tax expense:
Federal $ 21.1 $ 23.5 $ 18.8
State 5.4 2.5 13.5
Total current tax expense 26.5 26.0 32.3
Deferred income tax expense (benefit):
Federal, state and foreign 4.6 2.8 (5.8)
Total deferred income tax
expense (benefit) 4.6 2.8 (5.8)
Income tax provision $ 31.1 $ 288 § 26.5

For the years ended December 31, 2014, 2013 and 2012, income (loss) from continuing operations
before taxes consists of the following:

2014 2013 2012
U.S. operations $ 48.8 $ 585  § 83.6
Foreign operations 31.5 17.1 (25.5)

$ 80.3 $ 75.6 $ 58.1
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Income tax expense (benefit) attributable to income from continuing operations consists of:

Current Deferred Total
Year ended December 31, 2014
U.S. federal $ 21.1 $ 09 S 20.2
State and local 5.4 0.6 6.0
Foreign jurisdictions — 49 4.9

$ 26.5 $ 46 S 31.1

Year ended December 31, 2013

U.S. federal $ 23.5 $ 121 § 35.6
State and local 2.5 0.3 2.8
Foreign jurisdictions — 9.6) (9.6)
$ 26.0 $ 28 § 28.8
Year ended December 31, 2012
U.S. federal $ 18.8 $ 63 § 13.5
State and local 13.5 0.5 13.0
Foreign jurisdictions — — —
$ 32.3 $ (58 § 26.5

The following table shows the tax effects to additional paid-in capital and other comprehensive
income (in millions):

Year ended December 31
_ 2014 2013 2012
Excess tax (shortfall) benefit
related to stock-based compensation $ 01nH — $ 3.3
Income tax (benefit) expense
to other comprehensive income 5.7 1.7 4.8

The Company has elected to treat BTL and Chi-X Europe as flow-through entities for U.S. federal
income tax purposes. As a result, the activities for BTL and Chi-X Europe are treated as branches of
the Company, and taxable income or loss reported by BTL and Chi-X Europe are included in the
U.S. federal income tax return of the Company. The Company assessed the realizability of its UK.
deferred tax assets and released its valuation allowance in 2013. The Company recorded a
corresponding U.S. deferred tax liability for the U.K. deferred tax assets. It is anticipated that a
portion of the U.K. tax liability will be offset by U.S. foreign tax credits subject to the limitations of
Internal Revenue Code Section 901(m). Pursuant to U.K. tax law, net operating losses do not expire
as long as the trade or business that generated the losses remains in existence.
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The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to income before income tax provision for the years ended December 31,
2014, 2013 and 2012 due to the following (in millions):

2014 2013 2012
Computed “expected” tax provision $ 281 35.0% $ 265 35.0% $ 203 350%
Increase (decrease) in income tax
resulting from
Nondeductible expenses 02 02 14 1.9 (1.0) (L.7)
Section 199 benefits T(L3) (1.6) (1.5) 2.0) 14 2.5)
State income taxes 50 6.2 44 58 91 15.7
Recognition of unrecognized tax benefits — — 3.38) (5.0) — —
Other (0.9) i) 18 24 (0.5) 0.8)
Income tax provision $ 311 387% § 288 38.1% $ 265 45 7%

Nondeductible expenses in 2012 include a deduction of $1.0 million for previously capitalized stock
issuance costs which became deductible upon the abandonment of the Company’s initial public
offering.

The effective tax rate for 2014 was 38.7% compared to 38.1% in 2013 and 45.7% in 2012. The
effective tax rate decreased from 2012 to 2013 primarily due to the current year recognition of
previously unrecognized state tax benefits. The effective tax rate increased from 2013 to 2014 due a
reduction in Section 199 benefits and an increase of unrecognized tax benefits.

The Company provides a valuation allowance against net deferred tax assets if, based on
management’s assessment of historical and projected future operating results and other available
evidence, it is more likely than not that some or all of the deferred tax assets will not be realized.
Management believes it is more likely than not that the deferred tax assets will be realized based
upon expectations of future taxable income.

In 2013, the Company released its valuation allowance associated with its U.K. net deferred tax
assets. A reconciliation of the U.K. valuation allowance for the years ended December 31, 2013 and
2012 is as follows (in millions):

Changes to
accumulated
Balance other
beginning of Credited to comprehensive Balance end
period income income Releases of period
December 31, 2013 16.9 (7.0) (0.4) (9.5) —
December 31, 2012 16.5 0.5) 0.9 -
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A reconciliation of the unrecognized tax benefits for the years ended December 31, 2014, 2013 and
2012 is as follows (in millions): :

Year ended December 31

2014 2013 2012

Balance at beginning of year $ 6.0 $ 9.1 $ 1.9
Additions for acquired entities 0.5 — —
Additions for current year tax positions 2.1 1.9 3.0
Additions for prior year tax positions 1.0 — 5.2
Reductions for prior year tax positions (0.3) (5.0) (1.0)
Reductions related to expirations of statute

of limitations (0.3) — —
Settlements (1.1) — —
Balance at end of year $ 7.9 $ 60 § 9.1

It is reasonably possible that the total amount of unrecognized tax benefits may decrease by
approximately $1.0 million within the next twelve months due to expiring statutes of limitation.

At December 31, 2014 and 2013, the Company had $4.9 million and $4.0 million, respectively, of
unrecognized tax benefits, net of federal benefit that, if recognized, would affect the effective tax
rate. The Company had accrued interest and penalties of $0.7 million and $0.6 million related to
uncertain tax positions at December 31, 2014 and 2013. Total interest and penalties increased by
$0.1 million in 2014 and decreased by $0.8 million in 2013.

The Company files a U.S. federal income tax return and tax returns in various jurisdictions, including
a UK. income tax return for its U.K. operations. The Company’s open tax years are 2011 through
2014. The Company is currently under a U.S. federal income tax examination for tax year 2011,
2012 and 2013 and in certain states for certain subsidiaries. The Company believes the aggregate
amount of any additional liabilities that may result from this examination, if any, will not have a
material adverse effect on the financial position, results of operations, or cash flows of the Company.
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Earnings Per Share

The following table sets forth the computation of basic and diluted earnings per share (in millions,
except per share data):

2014 2013 2012
Numerator:
Net income $ 49.2 $ 46.8 $ 31.6
Denominator:
Weighted average common shares
outstanding for basic earnings per
share 31,618,707 2,264,629 22,508,811
Weighted average effect of dilutive
securities:
Stock options and restricted stock 174 453 97,118 237,335
Denominator for diluted
earnings per share 31,793,160 2361,747 22,746,146
Basic and diluted earnings per share:
Basic earnings per share $ 1.56 $ 2.07 $ 1.40
Diluted eamings per share h 1.55 $ 2.06 $ 1.39

Stock options and restricted stock to purchase 66,731, 46,188 and 102,862 shares at December 31,
2014, 2013 and 2012, respectively, were outstanding but were not included in the computation of
diluted earnings per share as they were anti-dilutive under the treasury stock method.

Commitments, Contingencies and Guarantees
Operating Leases

The Company leases office and data center space under non-cancelable operating leases with third
parties. Some leases contain renewal options and escalation clauses based on increases in property
taxes and building operating costs.

In November 2012, the Company entered into a lease agreement with a data center provider for the
primary data center in Slough, U.K. This lease is for 41 months. In December 2011, the Company
also entered into new lease agreements with the data center provider for the primary data center in
Weehawken, New Jersey and the back-up data center site in Chicago, Illinois. These leases are for
30 months and 34 months respectively.

In October 2012 and amended in November 2013, the Company entered into a ten year lease
agreement for office space in New York, with the one-time option to cancel the lease after five years.

In November 2013, the Company extended its lease at the U.S. disaster recovery space for an
additional five years.

In December 2013, the Cofnpany entered into new five-year lease agreements with a new data center
provider in Secaucus, New Jersey.

In February 2014, the Company extended its lease at its U.S. headquarters for ten years.
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Future annual minimum lease commitments under these operating leases as of December 31, 2014,
are as follows (in millions):

2015 $ 93
2016 6.0
2017 4.4
2018 3.0
2019 2.0
Thereafter 7.9

Total $ 326

Rent expense was $4.2 million, $1.9 million and $2.3 million, for the years ended December 31,
2014, 2013 and 2012, respectively, which is recorded in occupancy expense in the accompanying
consolidated statements of income. Other operating lease expense included $2.5 million recorded in
systems and data communications and $5.6 million recorded in general and administrative for the
year ended December 31, 2014, and $1.3 million and $1.2 million for the years ended December 31,
2013 and 2012, respectively, recorded in systems and data communications on the consolidated
statements of income.

Legal Proceedings

From time to time the Company is involved in various legal proceedings arising in the ordinary
course of business. The Company does not believe that the outcome of any of the reviews,
inspections or other legal proceedings will have a material impact on the consolidated financial
position, results of operations or cash flows; however, litigation is subject to many uncertainties, and
the outcome of individual litigated matters is not predictable with assurance.

In complaints filed on July 22, 2009, May 11, 2010 and August 17, 2010 in the U.S. District Court
for the Eastern District of Texas, Realtime Data, LLC d/b/a/ TXO (Realtime) claimed that the
Company, along with certain other financial instrument exchanges, investment and commercial
banking companies and financial data providers, infringed six Realtime patents by using, selling or
offering for sale financial data compression products or services. On September 21, 2011, the case
was transferred to the U.S. District Court for the Southern District of New York (the “Southern
District”). The Court issued a final order dismissing the case on November 9, 2012. On January 27,
2014, the U.S. Court of Appeals for the Federal Circuit affirmed the entirety of the decision issued by
the Court, and in March denied Realtime’s request for a panel rehearing. On May 12, 2014, the
Company entered into a settlement and license agreement with Realtime.

In a complaint filed on June 14, 2013 in the U.S. District Court for the District of Delaware, Relay
IP, Inc. (Relay IP) claimed that the Company infringed a Relay IP patent through the Company’s
distribution of data using a multicast routing method known as the Protocol Independent Multicast-
Sparse Mode standard, also known as the PIM-SM standard. On July 21, 2014, an Order of Dismissal
with Prejudice was filed for both BATS and Direct Edge with the Court.

In a complaint originally filed on January 23, 2014 and amended on February 17, 2014 in the U.S.
District Court for the District of Kansas, Leveraged Innovations LLC (LI) claimed that the Company
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infringed several LI patents by allowing the exchange of shares of leveraged exchange traded funds
(Leveraged ETFs) through BZX, BYX, EDGA and EDGX. On December 11, 2014, the Company
entered into a Settlement and License Agreement with LI and a Stipulation of Dismissal with
Prejudice was filed with the Court on December 12, 2014,

In April 2014, the first of four purported class action lawsuits was filed in the U.S. District Court for
the Southern District by the City of Providence, Rhode Island, against more than 40 defendants,
including “Exchange Defendants”, “Brokerage Defendants” and “HFT (High Frequency Trading)
Defendants” (the “City of Providence lawsuit”). BATS Global Markets, Inc. and Direct Edge ECN
LLC were among the named Exchange Defendants. The lead plaintiffs are suing on behalf of a class
of “all public investors” who bought or sold stock from April 18, 2009 to the present on the U.S.-
based equity exchanges operated by the remaining Exchange Defendants or on Barclays LX. The
amended complaint asserts violations by all remaining Exchange Defendants of Sections 10(b) and
6(b) of the Exchange Act, and seeks unspecified compensatory damages against all defendants,
jointly and severally, as well as various forms of equitable relief. While it is too early in the litigation
to estimate any range of possible losses or predict the outcome of the case, the Company believes
that these allegations are without merit and intends to vigorously defend this litigation.

In May 2014, three purported class action lawsuits were filed in the Southern District by Harold
Lanier against the securities exchanges that are participants in each of the three national market
system data distribution plans - the Consolidated Tape Association/Consolidated Quotation Plan, the
Nasdaq UTP Plan, and the Options Price Reporting Authority (the “Plans™) - which are established
under the Exchange Act and regulated by the SEC. Lanier’s allegations include that the exchange
participants in the Plans breached agreements with subscribers by disseminating market data in a
discriminatory manner in that other “preferred” customers allegedly received their data faster than
the proposed class. The complaints seek, among other relief, unspecified compensatory damages,
restitution of the putative class’s subscription fees paid to the defendants, disgorgement of the fees
paid by the so-called preferred customers, and injunctive and declaratory relief. While it is too early
in the litigation to estimate any range of possible losses or predict the outcome of the case, the
Company believes that these allegations are without merit and intends to vigorously defend this
litigation.

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC, and Trading and DE Route are subject to reviews and
inspections by the Financial Industry Regulatory Authority (FINRA).

In February 2012, the Company and Direct Edge each received a written requests from the SEC’s
Division of Enforcement seeking documents and information related to the development,
modification and use of order types, and the Company’s communications with certain market
participants (including certain exchange members affiliated with certain of the Company’s
stockholders and directors) regarding the development, modification and use of order types; the
Company’s information technology systems; and trading strategies. On January 12, 2015, the SEC’s
Division of Enforcement announced an Order Instituting Administrative Cease-and-Desist
Proceedings and Imposing Remedial Sanctions against Direct Edge in which Direct Edge entered
into a settlement agreement with the Commission, without admitting or denying the allegations,
agreeing to pay a fine in the amount of $14.0 million and comply with certain undertakings. This
fine was accounted for in the acquisition of Direct Edge, see note 3 and included in other liabilities in

37



BATS GLOBAL MARKETS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2014, 2013, and 2012

the consolidated statement of financial condition along with a related $7.0 million indemnification
liability related to this matter pursuant to the Transaction agreement.

Guarantees

The Company uses Wedbush Securities, Morgan Stanley and Merrill Lynch (collectively, affiliates
of stockholders of the Company) to clear its routed cash equities transactions. Wedbush Securities,
Morgan Stanley and Merrill Lynch guarantee the trade until one day after the trade date, after which
time the National Securities Clearing Corporation (NSCC) provides a guarantee. In the case of a
failure to perform on the part on one of its clearing firms, Wedbush Securities or Morgan Stanley, the
Company provides the guarantee to the counterparty to the trade. The Options Clearing Corporation
(OCC) acts as a central counterparty on all transactions in listed equity options, and as such,
guarantees clearance and settlement of all of the Company’s options transactions. The Company
believes that any potential requirement for the Company to make payments under these guarantees is
remote and accordingly, has not recorded any liability in the consolidated financial statements for
these guarantees.
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(21) Quarterly Data (Unaudited) (in Millions, except per share data)

Year ended
First Second Third Fourth December 31,
quarter quarter quarter quarter 2014
Total revenue $ 320.7 $ 356.2 $ 347.5 $ 433.8 $ 1,458.2
Cost of revenue 251.4 2789 2703 350.1 1,150.7
Operating expenses 40.7 50.0 4838 484 187.9
Operating income 287 273 283 35.3 119.6
Net income $ 45 $ 13.7 $ 12.7 $ 183 $ 492
Basic and diluted earnings per
share:
Basic earnings per share $ 0.16 $ 043 $ 0.41 $ 0.56 $ 1.56
Diluted earnings per share $ 016 § 043  § 040  § 05 § 155
Year ended
First Second Third Fourth December 31,
quarter quarter quarter quarter 2013
Total revenue $ 2189 $ 2305 $ 195.0 $ 197.1 $ 841.5
Cost of revenue 169.0 180.6 . 1443 150.8 644.7
Operating expenses 22 218 25.0 262 952
Operating income 277 28.1 257 20.1 101.6
Net income $ 16.0 $ 12.3 $ 99 $ 86 $ 468
Basic and diluted earnings per
share:
Basic earnings per share $ 071§ 054§ 044  $ 03 $ 2.07
Diluted earnings per share $ 070 $ 054  § 044 § 038 § 2.06
Year ended
First Second Third Fourth December 31,
quarter quarter quarter quarter 2012
Total revenue ) $ 214.4 $ 230.7 $ 217.0 $ 2226 $ 884.7
Cost of revenue 170.7 1876 173.1 176.4 707.8
Operating expenses 328 27.7 250 321 1176
Operating income 109 155 189 140 593
Net income $ 75 $ 102 $ 115 $ 24 $ 316
Basic and diluted earnings per
share: v
Basic earnings per share $ 0.34 $ 0.45 $ 0.51 $ 0.10 $ 1.40
Diluted earnings per share $ 03 $ 045  § 0.51 $ 010 $ 1.39

(22) Subsequent Events

The Company has performed an evaluation of eVents that have occurred subsequent to December 31,
2014 through February 26, 2015 the date the consolidated financial statements were issued.
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As of January 12, 2015, EDGX and EDGA began routing all trades through the BATS Trading
broker-dealer. DE Route will no longer be used as a routing facility for EDGX and EDGA.

On January 28, 2015, the Company entered into a definitive agreement to acquire Hotspot FX, an
institutional spot foreign exchange market, in a cash transaction valued at $365 million (the Hotspot
Transaction).

During January 2015, the Company returned certain leased computer equipment used with the
EDGX and EDGA platforms, which was transitioned to the BATS platform effective January 12,
2015. In connection with this return of the leased equipment a liability for the remaining fair value
of the lease obligation of $6.0 million was recorded in January 2015, as the Company no longer
received economic benefit from the leased assets subsequent to the integration of the EDGX and
EDGA platforms. Lease payments will continue to be made in accordance with the original lease
arrangement.

Beginning in 2015, the legacy Direct Edge 401(k) plan was closed and all U.S. employees were
eligible for the BATS 401(k) retirement plan.

On February 24, 2015, the Company amended its 2014 Loan in anticipation of the closing of the
Hotspot Transaction (the Amended 2014 Loan). The Amended 2014 Loan increased the spread on
the variable interest rate from 400 basis points to 475 basis points and required a 25 basis point
amendment fee. The required annual amortization also increased from 5.0% per annum to 7.5% per
annum. In addition, the Company entered into a new $150 million 3-year term loan (the 2015 Term
Loan B-1) and a new $228 million S-year term loan (the 2015 Term Loan B-2) and, both of which
will be funded upon consummation of the Hotspot Transaction. The 2015 Term Loan B-1 has an
interest rate based on 1-month LIBOR plus a spread of 375 basis points and a 100 basis point original
issue discount. The 2015 Term Loan B-2 has an interest rate based on 1-month LIBOR (with floor
of 100 basis points) plus a spread of 475 basis points and a 100 basis point original issue discount. In
addition, the Company entered into a new $100 million revolving credit facility with an interest rate
based on 1-month LIBOR plus a spread of 350 basis points and an undrawn fee of 50 basis points
and replaces the revolving credit facility under the 2014 Loan.

There have been no other subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the consolidated financial statements as of and for the year ended
December 31, 2014.
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Independent Auditors® Report

The Board of Directors
BATS Exchangg, Inc.:

We have audited the accompanying financial statements of BATS Exchange, Inc. (the Company), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of income,
comprehensive income, changes in stockholder’s equity, and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
year then ended in accordance with U.S. generally accepted accounting principles.

KPMe P

June 24, 2015

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperahve
{"KPMG International™), 2 Swiss entity.



BATS EXCHANGE, INC.
Statement of Financial Condition
December 31, 2014

(In thousands)
Assets

Current assets:
Cash and cash equivalents $ 23,909
Financial investments 28,399
Accounts receivable, net, including $21,184 from related parties 56,469
Other receivables . 2,418
Prepaid expenses 2,019
Total current assets 113,214
Intercompany receivable 107,909
Property and equipment, net 915
Deferred income taxes, net 3,648
Other assets 1,506
Total assets $ 227,192

Liabilities and Stockholder's Equity

Current liabilities:

Accounts payable and accrued liabilities, including $8,259 to related parties $ 23,401
Section 31 fees payable 45,820
Deferred income taxes . 110
Other current liabilities 579 .
Total current liabilities 69,910
Unrecognized tax benefits 6,815
Other liabilities 2,858
Stockholder's equity:
Accumulated other comprehensive income, net —
Additional paid-in capital 64,344
Retained earnings 83,265
Total stockholder's equity , 147,609
Total liabilities and stockholder's equity $ 227,192

See accompanying notes to financial statements.



BATS EXCHANGE, INC.
Statement of Income

Year ended December 31, 2014

(In thousands)
Revenues:
Transaction fees, including $241,143 from related parties $ 514,801
Regulatory transaction fees 118,010
Market data fees 42,649
Port fees and other 25,249
Total revenues 700,709
Cost of revenues:
Liquidity payments, including $259,546 to related parties 450,527
Section 31 fees 118,010
Routing and clearing 24,902
Total cost of revenues 593,439
Revenues less cost of revenues 107,270
Operating expenses:
Compensation and benefits 21,012
Systems and data communication 4974
Depreciation 2,820
Occupancy 1,253
Professional and contract services 2,194
Regulatory costs 5,615
Management fee 1,119
General and administrative 5,441
Total operating expenses 44,428
Operating income 62,842
Non-operating income:
Interest and investment income 23
Other income 47
Income before income tax provision 62,912
Income tax provision 25,207
Net income $ 37,705

See accompanying notes to financial statements.



BATS EXCHANGE, INC.
Statement of Comprehensive Income
Year ended December 31, 2014
(In thousands)

Net income
Other comprehensive income, before tax:
Unrealized holding gains on available-for-sale investments
Less: Reclassification adjustments for gains included
in interest and investment income

Other comprehensive income, net of tax

Comprehensive income

See accompanying notes to financial statements.
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BATS EXCHANGE, INC.
Statement of Cash Flows

Year ended December 31, 2014

(In thousands)
Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash used in operating activities:
Depreciation

Provision for uncollectable accounts receivable
Deferred income taxes
Changes in assets and liabilities:
Receivables, including $11,850 from related parties
Intercompany receivables
Prepaid and other assets
Accounts payable and accrued liabilities including $3,548 to related parties
Unrecognized tax benefits
Section 31 fees payable
Other liabilities

Net cash used in operating activities

Cash flows from investing activities:
Purchases of financial investments
Proceeds from maturities of financial investments
Purchases of property and equipment

Net cash used in investing activities
Decrease in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End of year

See accompanying notes to financial statements.

$

37,705

2,820
40
(2,069)

(18,285)
(50,715)
(386)
6,244
1,003
15,886
2,205

(5,552)

(73,790)
60,100
(53)

(13,743)

(19,295)

43,204

$

23,909
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

Nature of Operations

BATS Exchange, Inc. (the Company or BATS), a wholly owned subsidiary of BATS Global
Markets, Inc. (the Parent), is an electronic market for the trading of listed cash equity securities and
listed equity options in the United States (U.S.). The Company is headquartered in the Kansas City,
Missouri, area with additional offices in New York, New York, Jersey City, New Jersey, and
Chicago, Tllinois. In addition to equity and options trading, the Company also lists Exchange Traded
Funds (ETFs) and provides market data products to its members.

Summary of Significant Accounting Policies

(@

®)

©

@

Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards
Board (FASB) to report its financial condition, results of operations and cash flows.
References to accounting principles generally accepted in the U.S. (GAAP) in these footnotes
are to the FASB Accounting Standards Codification (ASC or Codification).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities as
well as disclosure of the amounts of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those estimates. Material estimates that are
particularly susceptible to significant change in the near term include unrecognized tax
benefits.

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote.
The Company considers all liquid investments with original or acquired maturities of three
months or less to be cash equivalents.

Financial Investments

Financial investments are classified as available-for-sale.

Unrealized gains and losses, net of income taxes, are included as a component of accumulated
other comprehensive income, net in the accompanying statement of financial condition.

Interest on financial investments, including amortization of premiums and accretion of
discounts, is recognized as income when earned. Realized gains and losses on financial
investments are calculated using the specific identification method and are included in interest
and investment income in the accompanying statement of income.
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount
to realizable value. To determine whether an impairment is other-than-temporary, the
Company considers all available information relevant to the collectability of the investment,
including past events, current conditions, and reasonable and supportable forecasts when
developing estimate of cash flows expected to be collected. Evidence considered in this

assessment includes the reasons for the impairment, the severity and duration of the .

impairment, changes in value subsequent to year-end, forecasted performance of the investee,
and the general market condition in the geographic area or industry in which the investee
operates.

Accounts Receivable, Net

Accounts receivable represent amounts due from the Company’s customers and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
receivables and determines if an allowance for uncollectible accounts receivable based on
anticipated collections is required. In circumstances where a specific customer or market data
distributors® inability to meet its financial obligations is probable, the Company records a
specific provision for uncollectible accounts against amounts due to reduce the receivable to
the amount the Company estimates will be collected.

Property and Equipment, Net

Property and equipment, net is stated at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated lives of the assets, generally
ranging from three to seven years. Expenditures for repairs and maintenance are charged to
expense as incurred.

Long-lived assets to be held and used are reviewed to determine whether any events or changes
in circumstances indicate that the carrying amounts of the assets may not be recoverable. The
Company bases this evaluation on such impairment indicators as the nature of the assets, the
future economic benefit of the assets, any historical or future profitability measurements, as
well as other external market conditions or factors that may be present. If such impairment
indicators are present that would indicate that the carrying amount of any asset may not be
recoverable, the Company determines whether an impairment has occurred through the use of
an undiscounted cash flow analysis of the asset at the lowest level for which identifiable cash
flows exist. In the event of impairment, the Company recognizes a loss for the difference
between the carrying amount and the estimated value of the asset as measured using quoted
market prices or, in the absence of quoted market prices, a discounted cash flow analysis.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized
for deductible temporary differences and operating loss and tax credit carryforwards, and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences
are the differences between the reported amounts of assets and liabilities and their tax bases.
Deferred tax assets are reduced by a valuation allowance when, in the opinion of management,
it is more likely than not that some portion or all of the deferred tax assets will not be realized.

7
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws and rates
on the date of enactment. The results of the Company’s operations are included in the Parent’s
income tax returns. Income taxes are allocated to the Company using the pro-rata method.
Tax accounts are settled periodically in accordance with the tax sharing agreement in place
with the Parent.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the financial statements
from such a position is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. Also, interest and penalties expense is
recognized on the full amount of deferred benefits for uncertain tax positions. The Company’s
policy is to include interest and penalties related to unrecognized tax benefits in the income tax
provision within the statement of income.

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “maker-taker” pricing model, a member posting an order (the liquidity
maker) is paid a rebate (recorded in liquidity payments) for an execution occurring against that
order, and a member executing against an order resting on the Company’s book (the liquidity
taker) is charged a fee (recorded in transaction fees). Transaction fees and liquidity payments
are considered earned and incurred upon execution of a trade, are recognized on a trade-date
basis and are recorded on a gross basis in revenues and cost of revenues.

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges
Plan (UTP), the Consolidated Tape Association Plan (CTA), and the Options Price Reporting
Authority, LLC (OPRA), and also proprietary market data products. Fees collected from tape
plan subscribers, net of plan costs, from UTP and CTA are allocated and distributed to plan
participants according to their share of tape fees based on a formula required by Securities and
Exchange Commission (SEC) Regulation NMS that takes into account both trading and
quoting activity. Market data fees from OPRA are allocated based upon the share of total
options transactions cleared for each of the OPRA members. The Company also charges data
subscribers directly for proprietary market data. The proprietary market data fees are
recognized on a monthly basis.

Regulatory Transaction and Section 31 Fees

The Company, as a U.S. exchange, is assessed Section 31 fees pursuant to the Securities
Exchange Act of 1934, as amended (Exchange Act). Section 31 fees are assessed on the
notional value traded and are designed to recover the costs to the government of supervision
and regulation of securities markets and securities professionals. These fees are paid directly to
the SEC by the Company. The Company, in turn, collects regulatory transaction fees from its
members that are designed to equal to the Section 31 fees. The Company acts as the principal
versus an agent on these transactions, and therefore these transactions are reported gross in the

3
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

statement of income. The Company collects the regulatory transaction fees as a pass-through
charge from members executing eligible trades and recognizes these amounts in revenues, and
the related Section 31 fees in cost of revenues as incurred on a settlement-date basis.
Regulatory transaction fees received are included in cash and cash equivalents and financial
investments in the statement of financial condition at the time of receipt. As required by law,
the amount due to the SEC is remitted semiannually and recorded as Section 31 fees payable in
the statement of financial condition until paid. Because the Company holds the funds received
until payment is remitted to the SEC, the Company earns interest on the related balances.

Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets. Port fees are recognized on a monthly basis.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update, or ASU, 2014-09, “Revenue from
Contracts with Customers (Topic 606),” which supersedes the revenue recognition guidance in ASC
605, “Revenue Recognition,” The new revenue recognition standard sets forth a five-step revenue
recognition model to determine when and how revenue is recognized. The core principle of the
guidance is that an entity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration it expects to receive in exchange
for those goods or services. The standard also requires more detailed disclosures. The standard
provides alternative methods of initial adoption and is effective for the Company on January 1, 2017.
Early adoption is not permitted. The Company is currently assessing the impact that this standard
will have on the financial statements.

Investments

The Company’s financial investments, which are classified as available-for-sale, have original or
acquired maturities longer than three months, but that mature in less than one year from the statement
of financial condition date are classified as current assets and are summarized as follows as of
December 31,2014:

Cost basis Unrealized gains Unrealized losses Fair value

US. Treasury securities $ 28,399 $ — $ — $ 28,399
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014:

Accounts payable , $ 19,726
Accrued liabilities 3,675
Accounts payable and accrued liabilities ~ § 23,401

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. GAAP sets out a fair
value hierarchy that gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly
defined as assumptions market participants would use in pricing an asset or liability. The three levels
of the fair value hierarchy are described below:

Level 1: Unadjusted quotéd prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or
liability, either directly or indirectly, and fair value is determined through the use of models or
other valuation methodologies. Investments that are generally included in this category include
corporate bonds and loans, less liquid and restricted equity securities and certain
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.

Financial investments consist of U.S. Treasury securities. These securities are valued by obtaining
feeds from a number of data sources, including active market makers and inter-dealer brokers and
therefore categorized as Leve] 1.

The carrying amounts of cash and cash equivalents, accounts receivable, other receivables, accounts
payable and Section 31 fees payable approximate fair value due to their liquid or short-term nature.
Cash and cash equivalents is categorized as Level 1, while accounts receivable, other receivables,
accounts payable and Section 31 fees payable are categorized as Level 2.
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BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

Related Party Transactions

Certain affiliates of stockholders of the Parent conduct trading activity through the Company. The
extent of such activity is presented in the accompanying statements of financial condition, income
and cash flows.

The Company maintains brokerage accounts with a stockholder of the Parent. As of December 31,
2014, $52,396 in cash and cash equivalents and financial investments were held in such accounts.

The Company routes certain trades to other market centers through affiliated broker-dealers. Based
upon intercompany arrangements in place, the Company remits the revenue earned from customers
for routing these transactions to the affiliated broker-dealers. The total expense associated with these
arrangements is $24,902 and is included in routing and clearing in the statement of income.

The Company also records expenses allocated from the Parent for various operating expenses.
Similar results may not be achievable on an arm’s length basis. The following table presents the
Company’s allocation of expenses from the Parent for the year ended December 31, 2014:

Compensation and benefits $ 21,012
Occupancy 1,253
Management fee 1,119

$ 23384

The intercompany receivable balance presented on the statement of financial condition is primarily
made up of a receivable from certain trading activities with the Parent and other affiliated entities.

11



BATS EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

(8) Income Taxes

Net deferred tax assets consist of the following components as of December 31, 2014:

Deferred tax assets:

Deferred rent $ 1,094
Deferred revenue 290
Bad debts 27
Other assets 317
Unrecognized tax benefits v 2,412

Total deferred tax assets 4,140

Deferred tax liabilities:

Property and equipment 175
Prepaid expenses 427
Total deferred tax liabilities 602
Net deferred tax assets $ 3,538

The Company provides a valuation allowance against deferred tax assets if, based on management’s
assessment of historical and projected future operating results and other available evidence, it is more
likely than not that some or all of the deferred tax assets will not be realized. Management believes it
is more likely than not that the deferred tax assets will be realized based upon expectations of future
taxable income; therefore no valuation allowance related to deferred tax assets was established as of
or during the year ended December 31, 2014.

The income tax provision for the year ended December 31, 2014 consists of the following:

Current tax expense:

Federal $ 20,635
State 6,641
Total current tax expense 27,276

Deferred income tax benefit:
Federal (1,448)
State (621)
Income tax provision 3 25,207

12



BATS EXCHANGE, INC.,
Notes to Financial Statements
December 31, 2014
(In thousands)

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to income before income tax provision for the year ended December 31,
2014 due to the following:

Computed “expected” income tax provision $ 22,019 35.0%
(Decrease) increase in income tax
resulting from:

Section 199 benefit (750) (1.2)
State income taxes 2,648 42
Unrecognized tax benefit 1,403 2.2
Other (113) 0.1)
Income tax provision $§ 25207 40.1%

A reconciliation of the unrecognized tax benefits for the year ended December 31, 2014 is as
follows:

Balance at beginning of year $ 5,237
Additions for current year tax positions 1,646
Additions for prior year tax positions 677
Reductions related to expirations of statute

of limitations (3135)
Settlements (960)
Balance at end of year $ 6,285

It is reasonably possible that the total amount of unrecognized tax benefits may decrease by
approximately $400 within the next twelve months due to expiring statutes of limitation.

At December 31, 2014, the Company had $4,402 of unrecognized tax benefits, net of federal benefit
that, if recognized, would affect the effective tax rate. The Company had accrued interest and
penalties of $530 related to unrecognized tax benefits at December 31, 2014.

The Company settled its income tax payable balance with the Parent as of December 31, 2014.

The Company’s open tax years are 2011 through 2014. The Company is currently under a U.S.
federal income tax examination for tax years 2011, 2012 and 2013 and under income tax
examinations in certain states. The Company believes the aggregate amount of any additional
liabilities that may result from these examinations, if any, will not have a material adverse effect on
the financial position, results of operations, or cash flows of the Company.

13
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Notes to Financial Statements
December 31, 2014
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Commitments and Contingencies

Legal Proceedings

From time to time the Company is involved in various reviews, inspections or other legal
proceedings arising in the ordinary course of business. The Company does not believe that the
outcome of any of the reviews, inspections or other legal proceedings will have a material impact on
the financial position, results of operations or cash flows; however, litigation is subject to many
uncertainties, and the outcome of individual litigated matters is not predictable with assurance.

In complaints filed on July 22, 2009, May 11, 2010 and August 17, 2010 in the U.S. District Court
for the Eastern District of Texas, Realtime Data, LLC d/b/a/ IXO (Realtime) claimed that the
Company, along with certain other financial instrument exchanges, investment and commercial
banking companies and financial data providers, infringed six Realtime patents by using, selling or
offering for sale financial data compression products or services. On September 21, 2011, the case
was transferred to the U.S. District Court for the Southern District of New York (the “Southern
District”). The Court issued a final order dismissing the case on November 9, 2012. On January 27,
2014, the U.S. Court of Appeals for the Federal Circuit affirmed the entirety of the decision issued by
the Court, and in March 2014 denied Realtime’s request for a panel rehearing. On May 12, 2014, the
Company entered into a license agreement with Realtime and settled the matter for an immaterial
amount.

In a complaint originally filed on January 23, 2014 and amended on February 17, 2014 in the U.S.
District Court for the District of Kansas, Leveraged Innovations LLC (L) claimed that the Company
infringed several L1 patents by allowing the exchange of shares of leveraged exchange traded funds
(Leveraged ETFs). On December 11, 2014, the Company entered into a Settlement and License
Agreement with LI for an immaterial amount and a Stipulation of Dismissal with Prejudice was filed
with the Court on December 12, 2014.

In May 2014, three class action lawsuits were filed in the Southern District by Harold Lanier against
various securities exchanges, including the Company that are participants in each of the three
national market system data distribution plans - CTA, UTP, and the Options Price Reporting
Authority (the Plans) - which are established under the Exchange Act and regulated by the SEC.
Lanier alleged that the exchange participants in the Plans breached agreements with subscribers by
disseminating market data in a discriminatory manner in that other “preferred” customers allegedly
received their data faster than the proposed class. The complaints sought, among other relief,
unspecified compensatory damages, restitution of the putative class’s subscription fees paid to the
defendants, disgorgement of the fees paid by the so-called preferred customers, and injunctive and
declaratory relief. On April 28, 2015, the Court filed an Opinion and Order granting the exchange
defendants’ Motion to Dismiss, terminating all three class action lawsuits with prejudice. On May
20, 2015, Lanier filed a notice of appeal from the Court’s Opinion and Order and final Judgment of
dismissal. While it is too early in the litigation to estimate any range of possible losses or predict the
outcome of the case, the Company believes that these allegations are without merit and intends to
vigorously defend this litigation. :

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC.

14
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Notes to Financial Statements
December 31, 2014
(In thousands)

In February 2012, the Company received a written requests from the SEC’s Division of Enforcement
seeking documents and information related to the development, modification and use of order types,
and the Company’s communications with certain market participants (including certain exchange
members affiliated with certain of the Parent’s stockholders and directors) regarding the
development, modification and use of order types; the Company’s information technology systems;
and trading strategies. On January 12, 2015, the Company received an Investigation Closing Letter
from the SEC’s Division of Enforcement. No findings were reported as a result of this investigation.

Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2014 through June 24, 2015 the date the financial statements were issued.

There have been no subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the financial statements as of and for the year ended December 31,
2014,
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Independent Auditors’ Report

The Board of Directors
BATS Y-Exchange, Inc.:

We have audited the accompanying financial statements of BATS Y-Exchange, Inc. (the Company), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of
income, comprehensive income, changes in stockholder’s equity, and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as wel] as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. .

Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial

position of the Company as of December 31, 2014, and the results of its operations and its cash flows for
the year then ended in accordance with U.S. generally accepted accounting principles.

KPmes P

June 24, 2015

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG Intemational Cooperative
{"KPMG International™), a Swiss entity.



BATS Y-EXCHANGE, INC.
Statement of Financial Condition
December 31, 2014
(In thousands)

Assets

Current assets:
Cash and cash equivalents
Financial investments
Accounts receivable, net, including $7,210 from related parties
Other receivables
Deferred income taxes, net
Prepaid expenses

Total current assets

Intercompany receivable
Property and equipment, net
Deferred income taxes, net

Total assets

Current liabilities:
Accounts payable and accrued liabilities, including $1,284 to related parties
Section 31 fees payable :
Other current liabilities

Total current liabilities
Unrecognized tax benefits

Stockholder's equity:
Accumulated other comprehensive income, net
Additional paid-in capital
Retained earnings

Total stockholder's equity
Total liabilities and stockholder's equity

See accompanying notes to financial statements.

6,363
9,500
17,330

117
173

33,512

18,333
758
448

53,051

4,663
18,047
360

23,070
1,099

8,538
20,344

28,882

53,051




BATS Y-EXCHANGE, INC.
Statement of Income

Year ended December 31, 2014

(In thousands)'
Revenues:
Transaction fees, including $46,946 from related parties $ 83,768
Regulatory transaction fees 40,478
Market data fees 14,867
Port fees and other 8,284
Total revenues 147,397
Cost of revenues: » :
Liquidity payments, including $34,067 to related parties 67,033
Section 31 fees 40,478
Routing and clearing 9,643
Total cost of revenues 117,154
Revenues less cost of revenues 30,243
Operating expenses:
Compensation and benefits 6,614
Systems and data communication 1,440
Depreciation : 761
Occupancy 395
Professional and contract services - 633
Regulatory costs 1,871
Management fee 187
General and administrative 1,153
Total operating expenses 13,054
Operating income 17,189
Non-operating income:
Interest and investment income ' 4
Income before income tax provision 17,193
Income tax provision 6,809
Net income 3 10,384

See accompanying notes to financial statements.



BATS Y-EXCHANGE, INC.
Statement of Comprehensive Income
Year ended December 31, 2014

(In thousands)

Net income $ 10,384
Other comprehensive income, before tax:

Unrealized holding gains on available-for-sale investments 2

Less: Reclassification adjustments for gains included

in interest and investment income (2

Other comprehensive income, net of tax —
Comprehensive income $ 10,384

See accompanying notes to financial statements.
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BATS Y-EXCHANGE, INC.
Statement of Cash Flows
Year ended December 31, 2014

{In thousands)
Cash flows from operating activities:
Net Income
Adjustments to reconcile net income to net cash provided by operating activities
Depreciation

Provision for uncollectable accounts receivable
Deferred income taxes
Changes in assets and liabilities:
Receivables including $3,265 from related parties
Intercompany receivables
Prepaid expenses
Accounts payable and accrued liabilities including $1,227 to related parties
Unrecognized tax benefits
Section 31 fees payable
Other Current Liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of financial investments
Proceeds from maturities of financial investments

Net cash used in investing activities
Increase in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End of year

See accompanying notes to financial statements.

10,384

761
23
(496)

(10,524)
(10,274)
12
4,410
449
11,214
359

6,318

(21,900)
15,900

(6,000)

318

6,045

6,363
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BATS Y-EXCHANGE, INC.,
Notés to Financial Statements
December 31, 2014
(In thousands)

Nature of Operations

BATS Y-Exchange, Inc. (the Company or BATS), a wholly owned subsidiary of BATS Global
Markets, Inc. (the Parent), is an electronic market for the trading of listed cash equity securities in the
United States (U.S.). The Company is headquartered in the Kansas City, Missouri, area with additional
offices in New York, New York, Jersey City, New Jersey, and Chicago, Illinois.

Summary of Significant Accounting Policies

(@

()

(©

@

Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards
Board (FASB) to report its financial condition, results of operations and cash flows. References
to accounting principles generally accepted in the U.S. (GAAP) in these footnotes are to the
FASB Accounting Standards Codification (ASC or Codification).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities as well as
disclosure of the amounts of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those estimates. Material estimates that are
particularly susceptible to significant change in the near term include unrecognized tax benefits.

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote. The
Company considers all liquid investments with original or acquired maturities of three months
or less to be cash equivalents.

Financial Investments

Financial investments are classified as available-for-sale.

Unrealized gains and losses, net of income taxes, are included as a component of accumulated
other comprehensive income, net in the accompanying statement of financial condition.

Interest on financial investments, including amortization of premiums and accretion of discounts,
is recognized as income when earned. Realized gains and losses on financial investments are
calculated using the specific identification method and are included in interest and investment
income in the accompanying statement of income.

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount to
realizable value. To determine whether an impairment is other-than-temporary, the Company
considers al] available information relevant to the collectability of the investment, including past

6
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

events, current conditions, and reasonable and supportable forecasts when developing estimate
of cash flows expected to be collected. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, forecasted performance of the investee, and the general market condition
in the geographic area or industry in which the investee operates.

Accounts Receivable, Net

Accounts receivable represent amounts due from the Company’s customers and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
receivables and determines if an allowance for uncollectible accounts receivable based on
anticipated collections is required. In circumstances where a specific customer or market data
distributors® inability to meet its financial obligations is probable, the Company records a
specific provision for uncollectible accounts against amounts due to reduce the receivable to the
amount the Company estimates will be collected.

Property and Equipment, Net

Property and equipment, net is stated at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated lives of the assets, generally ranging
from three to seven years. Expenditures for repairs and maintenance are charged to expense as
incurred.

Long-lived assets to be held and used are reviewed to determine whether any events or changes
in circumstances indicate that the carrying amounts of the assets may not be recoverable. The
Company bases this evaluation on such impairment indicators as the nature of the assets, the
future economic benefit of the assets, any historical or future profitability measurements, as well
as other external market conditions or factors that may be present. If such impairment indicators
are present that would indicate that the carrying amount of any asset may not be recoverable, the
Company determines whether an impairment has occurred through the use of an undiscounted
cash flow analysis of the asset at the lowest level for which identifiable cash flows exist. In the
event of impairment, the Company recognizes a loss for the difference between the carrying
amount and the estimated value of the asset as measured using quoted market prices or, in the
absence of quoted market prices, a discounted cash flow analysis.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards, and deferred
tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. Deferred
tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Deferred
tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on the date
of enactment. The results of the Company’s operations are included in the Parent’s income tax
returns. Income taxes are allocated to the Company using the pro-rata method. Tax accounts
are settled periodically in accordance with the tax sharing agreement in place with the Parent.
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BATS Y-EXCHANGHE, INC.
Notes to-Financial Statements
December 31, 2014
(In thousands)

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the financial statements
from such a position is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. Also, interest and penalties expense is
recognized on the full amount of deferred benefits for uncertain tax positions. The Company’s
policy is to include interest and penalties related to unrecognized tax benefits in the income tax
provision within the statement of income.

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “taker-maker” pricing model, a liquidity taker is paid a rebate (recorded
in liquidity payments) for an execution occurring against that order and a liquidity maker is
charged a fee (recorded in transaction fees) for posting such an order. Transaction fees and
liquidity payments are considered earned and incurred upon execution of a trade, are recognized
on a trade-date basis and are recorded on a gross basis in revenues and cost of revenues.

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges Plan
(UTP), and the Consolidated Tape Association Plan (CTA), and also proprietary market data
products. Fees collected from tape plan subscribers, net of plan costs, from UTP and CTA are
allocated and distributed to plan participants according to their share of tape fees based on a
formula required by Securities and Exchange Commission (SEC) Regulation NMS that takes
into account both trading and quoting activity. The Company also charges data subscribers
directly for proprictary market data. The proprietary market data fees are recognized on a
monthly basis.

Regulatory Transaction and Section 31 Fees

The Company, as a U.S. exchange, is assessed Section 31 fees pursuant to the Securities
Exchange Act of 1934, as amended (Exchange Act). Section 31 fees are assessed on the notional
value traded and are designed to recover the costs to the government of supervision and
regulation of securities markets and securities professionals. These fees are paid directly to the
SEC by the Company. The Company, in turn, collects regulatory transaction fees from its
members that are designed to equal to the Section 31 fees. The Company acts as the principal
versus an agent on these transactions, and therefore these transactions are reported gross in the
statement of income. The Company collects the regulatory transaction fees as a pass-through
charge from members executing eligible trades and recognizes these amounts in revenues, and
the related Section 31 fees in cost of revenues as incurred on a settlement-date basis. Regulatory
transaction fees received are included in cash and cash equivalents and financial investments in
the statement of financial condition at the timé of receipt. As required by law, the amount due to
the SEC is remitted semiannually and recorded as Section 31 fees payable in the statement of
financial condition until paid. Because the Company holds the funds received until payment is
remitted to the SEC, the Company earns interest on the related balances.
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31,2014
(In thousands)

Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets. Port fees are recognized on a monthly basis.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update, or ASU, 2014-09, “Revenue from
Contracts with Customers (Topic 606),” which supersedes the revenue recognition guidance in ASC
605, “Revenue Recognition.” The new revenue recognition standard sets forth a five-step revenue
recognition model to determine when and how revenue is recognized. The core principle of the
guidance is that an entity should recognize revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration it expects to receive in exchange for those
goods or services. The standard also requires more detailed disclosures. The standard provides
alternative methods of initial adoption and is effective for the Company on January 1, 2017. Early
adoption is not permitted. The Company is currently assessing the impact that this standard will have
on the financial statements.

Investments

The Company’s financial investments, which are classified as available-for-sale, have original or
acquired maturities longer than three months, but mature in less than one year from the statement of
financial condition date are classified as current assets and are summarized as follows as of December
31,2014

Cost basis Unrealized gains  Unrealized losses Fair value

U.S. Treasury securities $ 9,500 $ — $ —_ $ 9,500

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014:

Accounts payable $ 4,560
Accrued liabilities 103
Accounts payable and accrued liabilities ~ $ 4,663

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. GAAP sets out a fair value
hierarchy that gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

as assumptions market participants would use in pricing an asset or liability. The three levels of the
fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or
liability, either directly or indirectly, and fair value is determined through the use of models or
other valuation methodologies. Investments that are generally included in this category include
corporate bonds and loans, less liquid and restricted equity securities and certain
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.

Financial investments consist of U.S. Treasury securities. These securities are valued by obtaining
feeds from a number of data sources, including active market makers and inter-dealer brokers and
therefore categorized as Level 1. :

The carrying amounts of cash and cash equivalents, accounts receivable, other receivables, accounts
payable and Section 31 fees payable approximate fair value due to their liquid or short-term nature.
Cash and cash equivalents is categorized as Level 1, while accounts receivable, other receivables,
accounts payable and Section 31 fees payable are categorized as Level 2.

Related Party Transactions

Certain affiliates of stockholders of the Parent conduct trading activity through the Company. The
extent of such activity is presented in the accompanying statements of financial condition, income and
cash flows.

The Company maintains brokerage accounts containing cash and investments with a stockholder of
the Parent. As of December 31, 2014, $15,863 in cash and cash equivalents and financial investments
were held in such accounts.

The Company routes certain trades to other market centers through affiliated broker-dealers. Based
upon intercompany arrangements in place, the Company remits the revenue earned from customers for
routing these transactions to the affiliated broker-dealers. The total expense associated with these
arrangements is $9,643 and is included in routing and clearing in the statement of income.
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
{(In thousands)

The Company also records expenses allocated from the Parent and other affiliated subsidiaries of the
Parent for varioys operating expenses. Similar results may not be achievable on an arm’s length basis.
The following table presents the Company’s allocation of expenses from the Parent and other affiliated
subsidiaries for the year ended December 31, 2014:

Compensation and benefits $ 6,614
Systems and data communication 1,440
Occupancy 395
Professional and contract services 633
Regulatory costs 1,871
Management fee 187
General and administrative 1,153
312295

The intercompany receivable balance presented on the statement of financial condition is primarily
made up of a receivable from certain trading activities with the Parent and other affiliated entities.

(8) Income Taxes

Net deferred tax assets consist of the following components as of December 31, 2014:

Deferred tax assets:

Start-up expenditures $ 154
Deferred revenue 145
Bad debts 12
Other assets 21
Unrecognized tax benefits 388

Total deferred tax assets 720

Deferred tax liabilities:

Property and equipment 115
Prepaid expenses 40
Total deferred tax liabilities 155
Net deferred tax assets $ 565

The Company provides a valuation allowance against net deferred tax assets if, based on management’s
assessment of historical and projected future operating results and other available evidence, it is more
likely than not that some or all of the deferred tax assets will not be realized. Management believes it
is more likely than not that the deferred tax assets will be realized based upon expectations of future
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

taxable income; therefore no valuation allowance related to deferred tax assets was established as of
or during the year ended December 31, 2014.

The income tax provision for the year ended December 31, 2014 consists of the following:

Current tax expense:

Federal § 5748
State 1,557
Total current tax expense v 7,305

Deferred income tax benefit:
Federal (416)
State (80)
Income tax provision $ 6,809

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to income before income tax provision for the year ended December 31,
2014 due to the following:

Computed “expected” income tax provision § 6,018 35.0%
(Decrease) increase in income tax
resulting from:
Section 199 benefit (170) (1.0)
State income taxes 681 4.0
Unrecognized tax benefits 291 1.7
Other (11) 0.1
Income tax provision $ 6,809 39.6%

A reconciliation of the unrecognized tax benefits for the year ended December 31, 2014 is as follows:

Balance at beginning of year $ 626
Additions for current year tax positions 360
Additions for prior year tax positions 116
Reductions for prior year tax positions (68)
Reductions related to expirations of statute

of limitations 4
Balance at end of year $ 1,030

It is reasonably possible that the total amount of unrecognized tax benefits may decrease by
approximately $30 within the next twelve months due to expiring statutes of limitation.

12
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Notes to Financial Statements
December 31, 2014
(In thousands)

AtDecember 31, 2014, the Company had $711 of unrecognized tax benefits, net of federal benefit that,
if recognized, would affect the effective tax rate. The Company had accrued interest and penalties of
$69 related to unrecognized tax benefits at December 31, 2014.

The Company settled its income tax payable balance with the Parent as of December 31, 2014.

The Company’s open tax years are 2011 through 2014. The Company is currently under a U.S. federal
income tax examination for tax years 2011, 2012 and 2013 and under income tax examinations in
certain states. The Company believes the aggregate amount of any additional liabilities that may result
from these examinations, if any, will not have a material adverse effect on the financial position, results
of operations, or cash flows of the Company.

Commitments and Contingencies

Legal Proceedings

From time to time the Company is involved in various reviews, inspections, or other legal proceedings
arising in the ordinary course of business. The Company does not believe that the outcome of any of
the reviews, inspections or other legal proceedings will have a material impact on the financial position,
results of operations or cash flows; however, litigation is subject to many uncertainties, and the
outcome of individual litigated matters is not predictable with assurance.

In May 2014, three class action lawsuits were filed in the Southern District by Harold Lanier against
various securities exchanges, including the Company, that are participants in each of the three national
market system data distribution plans - the CTA, the UTP, and the Options Price Reporting Authority
(the Plans) - which are established under the Exchange Act and regulated by the SEC. Lanier alleged
that the exchange participants in the Plans breached agreements with subscribers by disseminating
market data in a discriminatory manner in that other “preferred” customers allegedly received their
data faster than the proposed class. The complaints sought, among other relief, unspecified
compensatory damages, restitution of the putative class’s subscription fees paid to the defendants,
disgorgement of the fees paid by the so-called preferred customers, and injunctive and declaratory
relief. On April 28, 2015, the Court filed an Opinion and Order granting the exchange defendants’
Motion to Dismiss, terminating all three class action lawsuits with prejudice. OnMay 20, 2015, Lanier
filed a notice of appeal from the Court’s Opinion and Order and final Judgment of dismissal. While it
is too early in the litigation to estimate any range of possible losses or predict the outcome of the case,
the Company believes that these allegations are without merit and intends to vigorously defend this
litigation.

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC.

In February 2012, the Company received a written requests from the SEC’s Division of Enforcement
seeking documents and information related to the development, modification and use of order types,
and the Company’s communications with certain market participants (including certain exchange
members affiliated with certain of the Parent’s stockholders and directors) regarding the development,
modification and use of order types; the Company’s information technology systems; and trading
strategies. OnJanuary 12,2015, the Company received an Investigation Closing Letter from the SEC’s
Division of Enforcement. There were no findings as a result of this investigation.
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BATS Y-EXCHANGE, INC.
Notes to Financial Statements
December 31, 2014
(In thousands)

(10) Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2014 through June 24, 2015 the date the financial statements were issued.

There have been no subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the financial statements as of and for the year ended December 31,
2014.
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EDGA EXCHANGE, INC.
Statement of Operations (unaudited)

One month ended January 31, 2014

(In thousands)
Revenues:
Transaction fees $ 5,520
Regulatory transaction fees 2,149
Market data fees 839
Port fees and other 1,153
Total revenues 9,662
Cost of revenues:
Liquidity payments 712
Section 31 fees 2,149
Routing and clearing 2,759
Total cost of revenues 5,620
Revenues less cost of revenues 4,042
Operating expenses:
Compensation and benefits 14,544
Systems and data communication 533
Occupancy 45
Professional and contract services 3,847
Regulatory costs 148
Management fee 192
General and administrative 73
Total operating expenses 19,383
Loss before income tax benefit (15,341)
Income tax benefit (6,289)
Net loss ‘ $ (9,051)
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Independent Auditors’ Report

The Board of Directors
EDGA Exchange, Inc.:

We have audited the accompanying financial statements of EDGA Exchange, Inc. (the Company), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of income,
comprehensive income, changes in stockholder’s equity, and cash flows for the eleven months then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
eleven months then ended in accordance with U.S. generally accepted accounting principles.

KPMe P

June 24,2015

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International ™), a Swiss entity.



EDGA EXCHANGE, INC.
Statement of Financial Condition
December 31, 2014
(In thousands)

Assets

Current assets:
Cash and cash equivalents
Financial investments
Accounts receivable, net, including $5,721 from related parties
Deferred income taxes, net

Total current assets

Intercompany receivable
Deferred income taxes, net

Total assets
Liabilities and Stockholder's Equity

Current liabilities:
Accounts payable and accrued liabilities, including $77 to related parties
Section 31 fees payable
Other current liabilities

Total current liabilities
Unrecognized tax benefits
Deferred income taxes

Stockholder's equity:
Accumulated other comprehensive income, net
Additional paid-in capital
Retained earnings

Total stockholder's equity
Total liabilities and stockholder's equity

See accompanying notes to financial statements.

2,733
7,300
14,139
285

24,457

38,138
823

63,418

7,230
13,715
325

21,270

116
263

32,892
8,877

41,769

63,418




EDGA EXCHANGE, INC.
Statement of Income
Eleven months ended December 31, 2014
(In thousands)

Revenues:

Transaction fees, including $13,167 from related parties

Regulatory transaction fees
Market data fees
Port fees and other

Total revenues

Cost of revenues:

Liquidity payments, including $4,393 to related parties

Section 31 fees
Routing and clearing

Total cost of revenues
Revenues less cost of revenues

Operating expenses (allocated from Parent):
Compensation and benefits
Systems and data communication
Occupancy
Professional and contract services
Regulatory costs
Management fee
General and administrative

Total operating expenses
Operating income

Non-operating income (expense):
Interest and investment income
Other expense

Income before income tax provision

Income tax provision

Net income

See accompanying notes to financial statements.

50,421
32,798
12,401

9,686

105,306

7,915
32,798
24,739

65,452

39,854

11,659
2,949
485
403
1,030
4,601
3,694

24,821

15,033

3
(D

15,035
6,158

8,877




EDGA EXCHANGE, INC.
Statement of Comprehensive Income

Eleven months ended December 31, 2014

(In thousands)

Net income $ 8,877
Other comprehensive income, before tax:

Unrealized holding gains on available-for-sale investments 2

Less: Reclassification adjustments for gains included

in interest and investment income 2)

Other comprehensive income, net of tax —
Comprehensive income $ 8,877

See accompanying notes to financial statements.
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EDGA EXCHANGE, INC.
Statement of Cash Flows
Eleven months ended December 31, 2014
(In thousands)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for uncollectable accounts receivable
Deferred income taxes
Changes in assets and liabilities:
Receivables including $7,020 from related parties
Intercompany receivables
Accounts payable and accrued liabilties, including $31 to related parties
Unrecognized tax benefits
Section 31 fees payable
Other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of financial investments
Proceeds from maturities of financial investrents -

Net cash used in investing activities
Decrease in cash and cash equivalents

Cash and cash equivalents:
Beginning of the period

End of year

See accompanying notes to financial statements.

8,877

13
555

(1,577)
(12,297)
7,117
(64)
3,014
324

5,962

(20,600)
13,300

(7,300)

(1,338)

4,071

2,733




EDGA EXCHANGE, INC.
Notes to Financial Statements -
(In thousands)

(1) Nature of Operations

EDGA Exchange, Inc. (the Company or EDGA), a wholly owned subsidiary of BATS Global
Markets, Inc. (BATS), is an electronic market for the trading of listed cash equity securities in
the United States (U.S.). The Company is headquartered in the Kansas City, Missouri, area with
additional offices in New York, New York, Jersey City, New Jersey, and Chicago, Illinois. On
January 31, 2014 (the Acquisition Date), the Company’s parent, Direct Edge Holdings LLC
(Direct Edge), was acquired by BATS. The statement of income includes results of operations
for the eleven month period beginning February 1, 2014 through December 31, 2014.

(2) Summary of Significant Accounting Policies

(@)

(b)

(¢

(@

Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards

- Board (FASB) to report its financial condition, results of operations and cash flows. References

to accounting principles generally accepted in the U.S. (GAAP) in these footnotes are to the
FASB Accounting Standards Codification (ASC or Codification).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities as well as
disclosure of the amounts of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those estimates. Material estimates that are
particularly susceptible to significant change in the near term include unrecognized tax benefits.

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote. The
Company considers all liquid investments with original or acquired maturities of three months
or less to be cash equivalents.

Financial Investments

Financial investments are classified as available-for-sale.

Unrealized gains and losses, net of income taxes, are included as a component of accumulated
other comprehensive income, net in the accompanying statement of financial condition.

Interest on financial investments, including amortization of premiums and accretion of discounts,
is recognized as income when earned. Realized gains and losses on financial investments are
calculated using the specific identification method and are included in interest and investment
income in the accompanying statement of income.

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount to

6
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

realizable value. To determine whether an impairment is other-than-temporary, the Company
considers all available information relevant to the collectability of the investment, including past
events, current conditions, and reasonable and supportable forecasts when developing estimate
of cash flows expected to be collected. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, forecasted performance of the investee, and the general market condition
in the geographic area or industry in which the investee operates.

Accounts Receivable, Net

Accounts receivable represent amounts due from the Company’s customers and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
receivables and determines if an allowance for uncollectible accounts receivable based on
anticipated collections is required. In circumstances where a specific customer or market data
distributors’ inability to meet its financial obligations is probable, the Company records a
specific provision for uncollectible accounts against amounts due to reduce the receivable to the
amount the Company estimates will be collected.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards, and deferred
tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. Deferred
tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Deferred
tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on the date
of enactment. The results of the Company’s operations are included in BATS’ income tax
returns. Income taxes are allocated to the Company using the pro-rata method. Tax accounts
are settled periodically in accordance with the tax sharing agreement in place with BATS.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the financial statements
from such a position is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. Also, interest and penalties expense is
recognized on the full amount of deferred benefits for uncertain tax positions. The Company’s
policy is to include interest and penalties related to unrecognized tax benefits in the income tax
provision within the statement of income.

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “taker-maker” pricing model, a liquidity taker is paid a rebate (recorded
in liquidity payments) for an execution occurring against that order and a liquidity maker is
charged a fee (recorded in transaction fees) for posting such an order. Transaction fees and
liquidity payments are considered earned and incurred upon execution of a trade and are
recognized on a trade-date basis and are recorded on a gross basis in revenues and cost of
revenues.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges Plan
(UTP) and the Consolidated Tape Association Plan (CTA), and also proprietary market data
products. Fees collected from tape plan subscribers, net of plan costs, from UTP and CTA are
allocated and distributed to plan participants according to their share of tape fees based on a
formula required by Securities and Exchange Commission (SEC) Regulation NMS that takes
into account both trading and quoting activity. The Company also charges data subscribers
directly for proprietary market data. The proprietary market data fees are recognized on a
monthly basis.

Regulatory Transaction and Section 31 Fees

The Company, as a U.S. exchange, is assessed Section 31 fees pursuant to the Securities
Exchange Act of 1934, as amended (Exchange Act). Section 31 fees are assessed on the notional
value traded and are designed to recover the costs to the government of supervision and
regulation of securities markets and securities professionals. These fees are paid directly to the
SEC by the Company. The Company, in turn, collects regulatory transaction fees from its
members that are designed to equal to the Section 31 fees. The Company acts as the principal
versus an agent on these transactions, and therefore these transactions are reported gross in the
statement of income. The Company collects the regulatory transaction fees as a pass-through
charge from members executing eligible trades and recognizes these amounts in revenues, and
the related Section 31 fees in cost of revenues as incurred on a settlement-date basis. Regulatory
transaction fees received are included in cash and cash equivalents and financial investments in
the statement of financial condition at the time of receipt. As required by law, the amount due to
the SEC is remitted semiannually and recorded as Section 31 fees payable in the statement of
financial condition until paid. Because the Company holds the funds received until payment is
remitted to the SEC, the Company earns interest on the related balances.

Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets, Port fees are recognized on a monthly basis.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update, or ASU, 2014-09, “Revenue from
Contracts with Customers (Topic 606),” which supersedes the revenue recognition guidance in ASC
605, “Revenue Recognition.” The new revenue recognition standard sets forth a five-step revenue
recognition model to determine when and how revenue is recognized. The core principle of the
guidance is that an entity should recognize revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration it expects to receive in exchange for those
goods. or services. The standard also requires more detailed disclosures. The standard provides
alternative methods of initial adoption and is effective for the Company on January 1, 2017. Early
adoption is not permitted. The Company is currently assessing the impact that this standard will have
on the financial statements.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Investments

The Company’s financial investments with original or acquired maturities longer than three months,
but that mature in less than one year from the statement of financial condition date are classified as
current assets and are summarized as follows as of December 31, 2014:

Cost basis Unrealized gains Unrealized losses Fair value

U.S. Treasury securities $ 7300 $ v — $ — $ 7,300

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014:

Accounts payable $ 230
Accrued liabilites 7,000
Accounts payable and accrued liabilities $ 7.230

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. GAAP sets out a fair value
hierarchy that gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined
as assumptions market participants would use in pricing an asset or liability. The three levels of the
fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives. '

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or
liability, either directly or indirectly, and fair value is determined through the use of models or
other valuation methodologies. Investments that are generally included in this category include
corporate bonds and loans, less liquid and restricted equity securities and certain
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.

Financial investments consist of U.S. Treasury securities. These securities are valued by obtaining
feeds from a number of data sources, including active market makers and inter-dealer brokers and
therefore categorized as Level 1.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

The carrying amounts of cash and cash equivalents, accounts receivable, other receivables, accounts
payable and Section 31 fees payable approximate fair value due to their liquid or short-term nature.
Cash and cash equivalents is categorized as Level 1, while accounts receivable, other receivables,
accounts payable and Section 31 fees payable are categorized as Level 2.

Related Party Transactions

Certain affiliates of stockholders of BATS conduct trading activity through the Company. The extent
of such activity is presented in the accompanying statements of financial condition, income and cash
flows.

The Company maintains brokerage accounts with a stockholder of BATS. As of December 31, 2014,
$10,033 in cash and cash equivalents and financial investments were held in such accounts.

The Company routes certain trades to other market centers through affiliated broker-dealers. Based
upon intercompany arrangements in place, the Company remits the revenue earned from customers for
routing these transactions to the affiliated broker-dealers. The total expense associated with this
arrangement is $24,739 and is included in routing and clearing in the statement of income.

The Company also records expenses allocated from BATS for various operating expenses. Similar
results may not be achievable on an arm’s length basis. The following table presents the Company’s
allocation of expenses from BATS for the eleven months ended December 31, 2014:

Compensation and benefits $§ 11,65
Systems and data communication 2,949
Occupancy 485
Professional and contract services 403
Regulatory costs 1,030
Management fee 4,601
General and administrative 3,694

$ 24821

The intercompany receivable balance presented on the statement of financial condition is primarily
made up of a receivable from certain trading activities with the Parent and other affiliated entities.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

(8) Income Taxes

Net deferred tax assets consist of the following components as of December 31, 2014:

Deferred tax assets:
State net operating losses $ 681
Deferred revenue 134
Bad debts 4
Unrecognized tax benefits 26
Total deferred tax assets 845

The Company provides a valuation allowance against deferred tax assets if, based on management’s
assessment of historical and projected future operating results and other available evidence, it is more
likely than not that some or all of the deferred tax assets will not be realized. As of December 31, 2014,
the Company has state net operating loss carryforwards of approximately $11,200 for tax purposes,
which will be available to offset future taxable income. If not used, these carryforwards will expire
beginning in 2026. Certain of the net operating losses are subject to limitations caused by a change in
ownership. The Company anticipates that all state net operating losses will be utilized prior to
expiration. Management believes it is more likely than not that the deferred tax assets will be realized
based upon expectations of future taxable income; therefore no valuation allowance related to deferred
tax amounts was established as of or during the eleven months ended December 31, 2014.

The income tax provision for the eleven months ended December 31, 2014 consists of the following:

Current tax expense:

Federal $ 4,532
State 1,071
Total current tax expense 5,603
Deferred income tax (benefit) expense:
Federal (12)
State 567
Income tax provision $ 6,158
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to income before income tax provision for the eleven months ended
December 31, 2014 due to the following:

Computed “expected” income tax provision $ 5,262 35.0%
(Decrease) increase in income tax
resulting from:

Section 199 benefit (156) (1.0)
State income taxes 1,018 6.8
Unrecognized tax benefits o 14 01
Other 20 0.1
Income tax provision $ 6,158 41.0%

A reconciliation of the unrecognized tax benefits for the eleven months ended December 31, 2014 is
as follows:

Balance at January 31, 2014 $ 166
Additions for current year tax positions —

Additions for prior year tax positions 43
Reductions for prior year tax positions (90)
Reductions due to settlements (26)
Balance at December 31, 2014 $ 93

It is feasonab]y possible that the total amount of unrecognized tax benefits may decrease by
approximately $8 within the next twelve months due to expiring statutes of limitation.

At December 31, 2014, the Company had $90 of unrecognized tax benefits, net of federal benefit that,
if recognized, would affect the effective tax rate. The Company had accrued interest and penalties of
$23 related to uncertain tax positions at December 31, 2014,

The Company’s open tax years are 2011 through 2014. The Company is currently under a U.S. federal
income tax examination for tax years 2012, 2013 and the short-period ended January 31, 2014. The
Company is also under income tax examinations in certain states. The Company believes the aggregate
amount of any additional liabilities that may result from these examinations, if any, will not have a
material adverse effect on the financial position, results of operations, or cash flows of the Company.

Commitments and Contingencies

Legal Proceedings

From time to time the Company is involved in various reviews, inspections or other legal proceedings
arising in the ordinary course of business. The Company does not believe that the outcome of any of
the reviews, inspections or other legal proceedings will have a material impact on the financial position,
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Notes to Financial Statements
(In thousands)

results of operations or cash flows; however, litigation is subject to many uncertainties, and the
outcome of individual litigated matters is not predictable with assurance.

In May 2014, three class action lawsuits were filed in the Southern District by Harold Lanier against
various securities exchanges, including the Company, that are participants in each of the three national
market system data distribution plans — the CTA, the UTP Plan, and the Options Price Reporting
Authority (the Plans) - which are established under the Exchange Act and regulated by the SEC. Lanier
alleged that the exchange participants in the Plans breached agreements with subscribers by
disseminating market data in a discriminatory manner in that other “preferred” customers allegedly
received their data faster than the proposed class. The complaints sought, among other relief,
unspecified compensatory damages, restitution of the putative class’s subscription fees paid to the
defendants, disgorgement of the fees paid by the so-called preferred customers, and injunctive and
declaratory relief. On April 28, 2015, the Court filed an Opinion and Order granting the exchange
defendants’ Motion to Dismiss, terminating all three class action lawsuits with prejudice. On May 20,
2015, Lanier filed a notice of appeal from the Court’s Opinion and Order and final Judgment of
dismissal. While it is too early in the litigation to estimate any range of possible losses or predict the
outcome of the case, the Company believes that these allegations are without merit and intends to
vigorously defend this litigation.

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC.

In February 2012, the Company received a written request from the SEC’s Division of Enforcement
seeking documents and information related to the development, modification and use of order types,
and the Company’s communications with certain market participants (including certain exchange
members affiliated with certain of Direct Edge’s stockholders and directors) regarding the
development, modification and use of order types; the Company’s information technology systems;
and trading strategies. On January 12, 2015, the SEC’s Division of Enforcement announced an Order
Instituting Administrative Cease-and-Desist Proceedings and Imposing Remedial Sanctions against
EDGA Exchange, Inc. and an affiliate (the Exchanges) in which the Exchanges entered into a
settlement agreement with the Commission, without admitting or denying the allegations, agreeing to
pay a fine in the amount of $14,000 and comply with certain undertakings. The fine was paid to the
SEC on January 13, 2015 by the Exchanges. The settlement arrangement named both of the Exchanges;
therefore, the fine was proportionately allocated between the Company and its affiliate. Furthermore,
BATS indemnified the Exchanges against the full amount of the SEC fine. Consequently, the Company
recorded an intercompany receivable and a corresponding payable to the SEC of $7,000. The other
affiliate named in the settlement arrangement recorded the remaining $7,000 of the aforementioned
fine.

Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2014 through June 24, 2015 the date the financial statements were issued.

As of January 12, 2015, the Company’s exchange operations were migrated to a new technology
platform. In conjunction with this migration, the Company began routing all trades through the Parent’s
affiliated broker-dealer. The Company will no longer route trades through its legacy affiliated broker-
dealer.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

There have been no other subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the financial statements as of and for the year ended December 31,
2014.
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EDGX EXCHANGE, INC.
Statement of Operations (unaudited)
One month ended January 31, 2014

(In thousands)

Revenues:
Transaction fees
Regulatory transaction fees
Market data fees
Port fees and other

Total revenues-

Cost of revenues:
Liquidity payments
Section 31 fees
Routing and clearing

Other
Total cost of revenues
Revenues less cost of revenues
Operating expenses:

Compensation and benefits
Systems and data communication
Occupancy

Professional and contract services
Regulatory costs

Management fee

General and administrative

Total operating expenses
Loss before income tax benefit
Income tax benefit

Net loss

34,459
6,736
3,142
1,144

45,481

31,937
6,736
1,383

2

40,058

5,423

14,544
1,210
45
3,847
148
376

73

20,243

(14,820)
(5,928)

$

(8,892)
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Independent Auditors’ Report

The Board of Directors
EDGX Exchange, Inc.:

We have audited the accompanying financial statements of EDGX Exchange, Inc. (the Company), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of
operations, comprehensive loss, changes in stockholder’s equity, and cash flows for the eleven months then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
" eleven months then ended in accordance with U.S. generally accepted accounting principles.

KPMe LLP
June 24, 2015

KPMG LLP is a Delaware fimited liability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International”}, a Swiss entity.



'EDGX EXCHANGE, INC.
Statement of Financial Condition
December 31, 2014
(In thousands)

Assets

Current assets:
Cash and cash equivalents
Restricted cash
Financial investments

Accounts receivable, net, including $10,841 from related parties

Deferred income taxes, net
Total current assets

Intercompany receivable
Deferred income taxes, net

Total assets

Liabilities and Stockholder's Equity

Current liabilities:

Accounts payable and accrued liabilities, including $5,302 to related parties

Section 31 fees payable
Deferred income taxes
Other current liabilities

Total current liabilities
Unrecognized tax benefits
Deferred income taxes

Stockholder's equity:
Accumulated other comprehensive income, net
Additional paid-in capital
Retained deficit

Total stockholder's equity
Total liabilities and stockholder's equity

See accompanying notes to financial statements.

6,398
14,000
16,199
31,357

433

68,387

8,827
787

78,001

20,102
30,116
33

321

50,572

284
200

29,298
(2,353)

26,945

78,001




EDGX EXCHANGE, INC.
Statement of Operations

Eleven months ended December 31, 2014

(In thousands)
Revenues:
Transaction fees, including $140,669 from related parties $ 298,482
Regulatory transaction fees 80,679
Market data fees 31,638
Port fees and other 13,052
Total revenues 423,851
Cost of revenues:
Liquidity payments, including $132,937 to related parties 273,911
Section 31 fees 80,679
Routing and clearing 12,164
Other 80
Total cost of revenues 366,834
Revenues less cost of revenues 57,017
Operating expenses allocated from Parent:
Compensation and benefits 28,823
Systems and data communication 7,261
Occupancy 1,203
Professional and contract services 997
Regulatory costs 2,546
Management fee 11,376
General and administrative 9,111
Total operating expenses 61,317
Operating loss (4,300)
Non-operating income:
Interest and investment income 8
Other income 365
Loss before income tax benefit (3,927)
Income tax benefit 1,574
Net loss $ (2,353)

See accompanying notes to financial statements.



EDGX EXCHANGE, INC.
Statement of Comprehensive Loss
Eleven months ended December 31, 2014
(In thousands)

Net loss
Other comprehensive loss, before tax:
Unrealized holding gains on available-for-sale investments
Less: Reclassification adjustments for gains included
in interest and investment income

Other comprehensive income, net of tax

Comprehensive loss

See accompanying notes to financial statements.

$  (2,353)
7

U

$  (2,353)
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EDGX EXCHANGE, INC.
Statement of Cash Flows
Eleven months ended December 31, 2014
(In thousands)

Cash flows from opcrating activities:
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:
Provision for uncollectable accounts receivable
Deferred income taxes
Changes in assets and liabilities:
Receivables, including $1,092 from related parties
Intercompany receivable
Accounts payable and accrued liabilities, including $450 to related parties
Unrecognized tax benefits
Section 31 fees payable
Other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of financial investments
Proceeds from maturities of financial investments
Changes in restricted cash

Net cash used in investing activities
Decrease in cash and cash equivalents

Cash and cash equivalents:
Beginning of the period

End of year

See accompanying notes to financial statements.

(2,353)

16
399

8,637
21,442
4,330
@
(3,949)
321

28,841

(53,099)
36,900
(14,000

(30,199)

(1,358)

7,756

6,398
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Nature of Operations

EDGX Exchange, Inc. (the Company or EDGX), a wholly owned subsidiary of BATS Global Markets,
Inc. (BATS), is an electronic market for the trading of listed cash equity securities in the United States
(U.S.). The Company is headquartered in the Kansas City, Missouri, area with additional offices in
New York, New York, Jersey City, New Jersey, and Chicago, Illinois. On January 31, 2014 (the
Acquisition Date), the Company’s parent, Direct Edge Holdings LLC (Direct Edge), was acquired by
BATS. The statement of operations includes results of operations for the eleven month period
beginning February 1, 2014 through December 31, 2014,

Summary of Significant Accounting Policies

(@)

(®)

(9

(@

(e

Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards
Board (FASB) to report its financial condition, results of operations and cash flows. References
to accounting principles generally accepted in the U.S. (GAAP) in these footnotes are to the
FASB Accounting Standards Codification (ASC or Codification).

Use of Estimates

The preparation of financial statements in conformity with GA AP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities as well as
disclosure of the amounts of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those estimates. Material estimates that are
particularly susceptible to significant change in the near term include unrecognized tax benefits. -

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote. The
Company considers all liquid investments with original or acquired maturities of three months
or less to be cash equivalents.

Restricted Cash

The Company classifies cash not available for immediate use due to regulatory and other
requirements as restricted cash, and presents it separately on the statement of financial condition.

Financial Investments

Financial investments are classified as available-for-sale.

Unrealized gains and losses, net of income taxes, are included as a component of accumulated
other comprehensive income, net in the accompany ing statement of financial condition.

Interest on financial investments, including amortization of premiums and accretion of discounts,
is recognized as income when earned. Realized gains and losses on financial investments are

6
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

calculated using the specific identification method and are included in interest and investment
income in the accompanying statement of operations.

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount to
realizable value. To determine whether an impairment is other-than-temporary, the Company
considers all available information relevant to the collectability of the investment, including past
events, current conditions, and reasonable and supportable forecasts when developing estimate
of cash flows expected to be collected. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, forecasted performance of the investee, and the general market condition
in the geographic area or industry in which the investee operates.

Accounts Receivable, Net

Accounts receivable represent amounts due from the Company’s customers and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
receivables and determines if an allowance for uncollectible accounts receivable based on
anticipated collections is required. In circumstances where a specific customer or market data
distributors’ inability to meet its financial obligations is probable, the Company records a
specific provision for uncollectible accounts against amounts due to reduce the receivable to the
amount the Company estimates will be collected.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards, and deferred
tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. Deferred
tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Deferred
tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on the date
of enactment. The results of the Company’s operations are included in BATS’ income tax
returns. Income taxes are allocated to the Company using the pro-rata method. Tax accounts
are settled periodically in accordance with the tax sharing agreement in place with BATS.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the financial statements
from such a position is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. Also, interest and penalties. expense is
recognized on the full amount of deferred benefits for uncertain tax positions. The Company’s
policy is to include interest and penalties related to unrecognized tax benefits in the income tax
benefit within the statement of operations. '
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “maker-taker” pricing model, a member posting an order (the liquidity
maker) is paid a rebate (recorded in liquidity payments) for an execution occurring against that
order, and a member executing against an order resting on the Company’s book (the liquidity
taker) is charged a fee (recorded in transaction fees). Transaction fees and liquidity payments are
considered earned and incurred upon execution of a trade, are recognized on a trade-date basis
and are recorded on a gross basis in revenues and cost of revenues.

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges Plan
(UTP) and the Consolidated Tape Association Plan (CTA), and also proprietary market data
products. Fees collected from tape plan subscribers, net of plan costs, from UTP and CTA are
allocated and distributed to plan participants according to their share of tape fees based on a
formula required by Securities and Exchange Commission (SEC) Regulation NMS that takes
into account both trading and quoting activity. The Company also charges data subscribers
directly for proprietary market data. The proprietary market data fees are recognized on a
monthly basis.

Regulatory Transaction and Section 31 Fees

The Company, as a U.S. exchange, is assessed Section 31 fees pursuant to the Securities
Exchange Act of 1934, as amended (Exchange Act). Section 31 fees are assessed on the notional
value traded and are designed to recover the costs to the government of supervision and
regulation of securities markets and securities professionals. These fees are paid directly to the
SEC by the Company. The Company, in turn, collects regulatory transaction fees from its
members that are designed to equal to the Section 31 fees. The Company acts as the principal
versus an agent on these transactions, and therefore these transactions are reported gross in the
statement of operations. The Company collects the regulatory transaction fees as a pass-through
charge from members executing eligible trades and recognizes these amounts in revenues, and
the related Section 31 fees in cost of revenues as incurred on a settlement-date basis. Regulatory
transaction fees received are included in cash and cash equivalents and financial investments in
the statement of financial condition at the time of receipt. As required by law, the amount due to
the SEC is remitted semiannually and recorded as Section 31 fees payable in the statement of
financial condition until paid. Because the Company holds the funds received until payment is
remitted to the SEC, the Company earns interest on the related balances.

Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets. Port fees are recognized on a monthly basis.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update, or ASU, 2014-09, “Revenue from
Contracts with Customers (Topic 606),” which supersedes the revenue recognition guidance in ASC
605, “Revenue Recognition.” The new revenue recognition standard sets forth a five-step - revenue

8
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

recognition model to determine when and how revenue is recognized. The core principle of the
guidance is that an entity should recognize revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration it expects to receive in exchange for those
goods or services. The standard also requires more detailed disclosures. The standard provides
alternative methods of initial adoption and is effective for the Company on January 1, 2017. Early
adoption is not permitted. The Company is currently assessing the impact that this standard will have
on the financial statements.

Investments

The Company’s financial investments, which are classified as available-for-sale, have original or
acquired maturities longer than three months, but mature in less than one year from the statement of
financial condition date are classified as current assets and are summarized as follows as of December
31,2014:

Cost basis Unrealized gains Unrealized losses Fair value

U.S. Treasury securitics $ 16,199 $ — $ — $ 16,199

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014:

Accounts payable $ 13,076
Accrued habilites 7,026
Accounts payable and accrued liabilities $ 20,102

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. GAAP sets out a fair value
hierarchy that gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined
as assumptions market participants would use in pricing an asset or liability. The three levels of the
fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or
liability, either directly or indirectly, and fair value is determined through the use of models or
other valuation methodologies. Investments that are generally included in this category include
corporate bonds and loans, less liquid and restricted equity securities and certain
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

9
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.

Financial investments consist of U.S. Treasury securities. These securities are valued by obtaining
feeds from a number of data sources, including active market makers and inter-dealer brokers and
therefore are categorized as Level 1.

The carrying amounts of cash and cash equivalents, accounts receivable, other receivables, accounts
payable and Section 31 fees payable approximate fair value due to their liquid or short-term nature.
Cash and cash equivalents is categorized as Level 1, while accounts receivable, other receivables,
accounts payable and Section 31 fees payable are categorized as Level 2.

Related Party Transactions

Certain affiliates of stockholders of BATS conduct trading activity through the Company. The extent
of such activity is presented in the accompanying statements of financial condition, income and cash
flows.

The Company maintains brokerage accounts with a stockholder of BATS. As of December 31, 2014,
$22,597 in cash and cash equivalents and financial investments were held in such accounts.

The Company routes certain trades to other market centers through affiliated broker-dealers. Based
upon intercompany arrangements in place, the Company remits the revenue earned from customers for
routing these transactions to the affiliated broker-dealers. The total expense associated with these
arrangements is $12,164 and is included in routing and clearing in the statement of operations.

The Company also records expenses allocated from BATS for various operating expenses. Similar
results may not be achievable on an arm’s length basis. The following table presents the Company’s
allocation of expenses from BATS for the eleven months ended December 31, 2014:

Compensation and benefits $ 28,823
Systems and data communication 7,261
Occupancy 1,203
Professional and contract services 997
Regulatory costs 2,546
Management fee 11,376
General and administrative 9111

$ 61,317

The intercompany receivable balance presented on the statement of financial condition is primarily
made up of a receivable from certain trading activities with the Parent and other affiliated entities.

10



EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

(8) Income Taxes

Net deferred tax assets consist of the following components as of December 31, 2014:

Deferred tax assets:
State net operating losses $ 771
Deferred revenue 132
Bad debts 6
Unrecognized tax benefits 78
Total deferred tax assets 987

The Company provides a valuation allowance against deferred tax assets if, based on management’s
assessment of historical and projected future operating results and other available evidence, it is more
likely than not that some or all of the deferred tax assets will not be realized. As of December 31, 2014,
the Company has state net operating loss carryforwards of approximately $13,000 for tax purposes,
which will be available to offset future taxable income. If not used, these carryforwards will expire
beginning in 2026. Certain of the net operating losses are subject to limitations caused by a change in
ownership. The Company anticipates that all state net operating losses will be utilized prior to
expiration. Management believes it is more likely than not that the deferred tax assets will be realized
based upon expectations of future taxable income; therefore no valuation allowance related to deferred
tax assets was established as of or during the eleven months ended December 31, 2014,

The income tax benefit for the eleven months ended December 31, 2014 consists of the following:

Current tax benefit:
Federal $ (1,312)
State (661)
Total current tax benefit (1,973)
Deferred income tax expense:
Federal 28
State 371
Income tax benefit $ (1,574)

11
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

The income tax benefit differs from the amount of income tax determined by applying the U.S. federal
income tax rate to loss before income tax benefit for the eleven months ended December 31, 2014 due
to the following;:

Computed “expected” income taxbenefit S 1,379) 35.0%
(Increase) decrease in income taxbenefit
resulting from:

State income taxes 273) 7.0

Unrecognized tax benefit 7 (2.0)

Other 4 0.1
Income taxbenefit $ (1,574) 40.1%

A reconciliation of the unrecognized tax benefits for the eleven months ended December 31, 2014 is
as follows:

Balance at January 31, 2014 $ 228
Additions for current year tax positions —

Additions for prior year tax positions 140
Reductions for prior year tax positions (121)
Reductions due to settlements (23)
Balance at December 31, 2014 $ 224

It is reasonablyvpossible that the total amount of unrecognized tax benefits may decrease by
approximately $20 within the next twelve months due to expiring statutes of limitation.

At December 31, 2014, the Company had $204 of unrecognized tax benefits, net of federal benefit that,
if recognized, would affect the effective tax rate. The Company had accrued interest and penalties of
$57 related to uncertain tax positions at December 31, 2014.

The Company’s open tax years are 2011 through 2014. The Company is currently under a U.S. federal
income tax examination for tax years 2012, 2013 and the short-period ended January 31, 2014, prior
to the Acquisition Date. The Company is also under income tax examinations in certain states. The
Company believes the aggregate amount of any additional liabilities that may result from these
examinations, if any, will not have a material adverse effect on the financial position, results of
operations, or cash flows of the Company.

Commitments and Contingencies

Legal Proceedings

" From time to time the Company is involved in various reviews, inspections, or other Jegal proceedings

arising in the ordinary course of business. The Company does not believe that the outcome of any of
the reviews, inspections or other legal proceedings will have a material impact on the financial position,
results of operations or cash flows; however, litigation is subject to many uncertainties, and the
oulcome of individual litigated matters is not predictable with assurance.

12
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EDGX EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

In May 2014, three class action lawsuits were filed in the Southern District by Harold Lanier against
various securities exchanges, including the Company, that are participants in each of the three national
market system data distribution plans - the CTA, the UTP, and the Options Price Reporting Authority
(the Plans) - which are established under the Exchange Act and regulated by the SEC. Lanier alleged
that the exchange participants in the Plans breached agreements with subscribers by disseminating
market data in a discriminatory manner in that other “preferred” customers allegedly received their
data faster than the proposed class. The complaints sought, among other relief, unspecified
compensatory damages, restitution of the putative class’s subscription fees paid to the defendants,
disgorgement of the fees paid by the so-called preferred customers, and injunctive and declaratory
relief. On April 28, 2015, the Court filed an Opinion and Order granting the exchange defendants’
Motion to Dismiss, terminating all three class action lawsuits with prejudice. On May 20, 2015, Lanier
filed a notice of appeal from the Court’s Opinion and Order and final Judgment of dismissal. While it
is too early in the litigation to estimate any range of possible losses or predict the outcome of the case,
the Company believes that these allegations are without merit and intends to vigorously defend this
litigation.

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC.

In February 2012, the Company received a written request from the SEC’s Division of Enforcement
seeking documents and information related to the development, modification and use of order types,
and the Company’s communications with certain market participants (including certain exchange
members affiliated with certain of Direct Edge’s stockholders and directors) regarding the
development, modification and use of order types; the Company’s information technology systems;
and trading strategies. On January 12, 2015, the SEC’s Division of Enforcement announced an Order
Instituting Administrative Cease-and-Desist Proceedings and Imposing Remedial Sanctions against
EDGX Exchange, Inc. and an affiliate (the Exchanges) in which the Exchanges entered into a
settlement agreement with the Commission, without admitting or denying the allegations, agreeing to
pay a fine in the amount of $14,000 and comply with certain undertakings. The fine was paid to the
SEC on January 13, 2015 by the Exchanges. The settlement arrangement named both of the
Exchanges; therefore, the fine was proportionately allocated between the Company and its affiliate.
Furthermore, BATS indemnified the Exchanges against the full amount of the SEC fine.
Consequently, the Company recorded an intercompany receivable and a corresponding payable to the
SEC of $7,000. The other affiliate named in the settlement arrangement recorded the remaining
$7,000 of the aforementioned fine.

Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2014 through June 24, 2015 the date the financial statements were issued.

As of January 12, 2015, the Company’s exchange operations were migrated to a new technology
platform. In conjunction with this migration, the Company began routing all trades through the Parent’s
affiliated broker-dealer. The Company will no longer route trades through its legacy affiliated broker-
dealer.

There have been no other subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the financial statements as of and for the eleven months ended
December 31, 2014,
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EDGA Exchange Form 1 Registration Statement: Exhibit I

Exhibit I -
Exhibit Request:

For the latest fiscal year of the applicant, audited financial statements which are
prepared in accordance with, or in the case of a foreign applicant, reconciled with, United
States generally accepted accounting principles, and are covered by a report prepared by an
independent public accountant. If an applicant has no consolidated subsidiaries, it shall file
audited financial statements under Exhibit I alone and need not file a separate unaudited
financial statement for the applicant under Exhibit D.

Response:

Attached please find audited financial statements of EDGA Exchange, Inc. for February 1
through December 31, 2014 of the latest fiscal year. Also, as discussed with Commission staff,
please find attached unaudited financial statements of EDGA Exchange, Inc. for the period January
1, 2014 through January 31, 2014. EDGA Exchange, Inc. has no consolidated subsidiaries.
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EDGA EXCHANGE, INC.
Statement of Operations (unaudited)
One month ended January 31, 2014

(In thousands)

Revenues:
Transaction fees
Regulatory transaction fees
Market data fees
Port fees and other

Total revenues

Cost of revenues:
Liquidity payments
Section 31 fees
Routing and clearing

Total cost of revenues
Revenues less cost of revenues

Operating expenses:
Compensation and benefits
Systems and data communication
Occupancy
Professional and contract services
Regulatory costs
Management fee
General and ‘administrative

Total operating expenses
Loss before income tax benefit
Income tax benefit

Net loss

5,520
2,149

839
1,153

9,662

712
2,149
2,759

5,620

- 4,042

14,544
533

45

- 3,847
148
192

73

19,383

(15,341)
(6,289)

(9,051)
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162 ) -

Independent Auditors’ Report

The Board of Directors
EDGA Exchange, Inc.:

We have audited the accompanying financial statements of EDGA Exchange, Inc. (the Company), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of income,
comprehensive income, changes in stockholder’s equity, and cash flows for the eleven months then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal cortrol relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly in ail material respects, the financial
position of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
eleven months then ended in accordance with U.S. generally accepted accounting principles.

KPMe P

June 24, 2015

KPMG LLP is a Delaware limited lisbility partnership,
the U.S.-member firm of KPMG International Cooperative
{"KPMG International”), a Swiss entity.



EDGA EXCHANGE, INC.

Statement of Financial Condition

December 31, 2014
(In thousands)
Assets
Current assets:
Cash and cash equivalents $ 2,733
Financial investments 7,300
Accounts receivable, net, including $5,721 from related parties : 14,139
Deferred income taxes, net ‘ 285
Total current assets o 24,457
Intercompany receivable : 38,138
" Deferred income taxes, net 823
Total assets $ 63,418
Liabilities and Stockholder's Equity
Current liabilities: ‘ ,
Accounts payable and accrued liabilities, including $77 to related parties $ 7,230
Section 31 fees payable 13,715
Other current liabilities 325
Total current liabilities 21,270
Unrecognized tax benefits 116
Deferred income taxes 263
Stockholder's equity:
Accumulated other comprehensive income, net —
Additional paid-in capital - 32,892
Retained earnings _ : 8,877 -
Total stockholder's equity : 41,769
Total liabilities and stockholder's equity $ 63,418

See accompanying notes to financial statements.



EDGA EXCHANGE, INC.
Statement of Income
Eleveh months ended December 31, 2014
(In thousands)

Revenues:

Transaction fees, including $13,167 from related parties

Regulatory transaction fees
Market data fees
Port fees and other

Total revenues

Cost of revenues:

Liquidity payments, including $4,393 to related parties

Section 31 fees
Routing and clearing

Total cost of revenues
Revenues less cost of revenues

Operating expenses (allocated from Parent):

Compensation and benefits
Systems and data communication
Occupancy
Professional and contract services
Regulatory costs
Management fee ,

- General and administrative

Total operating expenses
Operating income

Non-operating income (expense):
Interest and investment income
Other expense

Income before income tax provision
Income tax provision

Net income

See accompanying notes to financial statements.

50,421
32,798
12,401

9,686

105,306

7,915
32,798
24,739

65,452

39,854

11,659
2,949
485
403
1,030
4,601
3,694

24,821

15,033

3
(1)

15,035
6,158

8,877




EDGA EXCHANGE, INC.
Statement of Comprehénsive Income
Eleven months ended December 31, 2014
(In thousands)

Net income
Other comprehensive income, before tax:
Unrealized holding gains on available-for-sale investments
Less: Reclassification adjustments for gains included
in interest and investment income

Other comprehensive income, net of tax

Comprehensive income

See accompanying notes to financial statements.

8,877

e

8,877
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EDGA EXCHANGE, INC.
Statement of Cash Flows
Eleven months ended December 31,2014 -
(In thousands)

Cash flows from operating activities:

Net income _

Adjustments to reconcile net income to net cash provided by operating activities:
Provision for uncollectable accounts receivable '
Deferred income taxes
Changes in assets and liabilities:

Receivables including $7,020 from related parties

Intercompany receivables

Accounts payable and accrued liabilties, including $31 to related parties
Unrecognized tax benefits '

Section 31 fees payable

Other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of financial investments
Proceeds from maturities of financial investments

Net cash used in investing activities
Decrease in cash and cash equivalents

Cash and cash equivalents:
Beginning of the period

End of year

See accompanying notes to financial statements.

8,877

13
555

(1,577)
(12.297)
7,117
(64)
3,014
324

5,962

(20,600)
13,300

(7,300)

(1,338)

4,071

2,733




EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

(1) Nature of Operations

EDGA Exchange, Inc. (the Company or EDGA), a wholly owned subsidiary of BATS Global
Markets, Inc. (BATS), is an electronic market for the trading of listed cash equity securities in
the United States (U.S.). The Company is headquartered in the Kansas City, Missouri, area with
additional offices in New York, New York, Jersey City, New Jersey, and Chicago, Illinois. On
January 31, 2014 (the Acquisition Date), the Company’s parent, Direct Edge Holdings LLC
(Direct Edge), was acquired by BATS. The statement of income includes results of operations
for the eleven month period beginning February 1, 2014 through December 31, 2014. '

(2) Summary of Significant Accounting Policies

(a)

()

©

@

Principles of Accounting

The Company follows accounting standards established by the Financial Accounting Standards
Board (FASB) to report its financial condition, results of operations and cash flows. References
to accounting principles generally accepted in the U.S. (GAAP) in these footnotes are to the
FASB Accounting Standards Codification (ASC or Codification).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities as well as
disclosure of the amounts of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those -estimates. Material estimates that are
particularly susceptible to significant change in the near term include unrecognized tax benefits.

Cash and Cash Equivalents

The Company’s cash and cash equivalents are exposed to concentrations of credit risk. The
Company maintains cash at various financial institutions and brokerage firms which, at times,
may be in excess of the federal depository insurance limit. The Company’s management
regularly monitors these institutions and believes that the potential for future loss is remote. The
Company considers all liquid investments with original or acquired maturities of three months
or less to be cash equivalents.

Financial Investments

Financial investments are classified as available-for-sale.

Unrealized gains and losses, net of income taxes, are included as a component of accumulated
other comprehensive income, net in the accompanying statement of financial condition.

Interest on financial investments, including amortization of premiums and accretion of discounts,
is recognized as income when earned. Realized gains and losses on financial investments are

calculated using the specific identification method and are included in interest and investment

income in the accompanying statement of income.

A decline in the market value of any available-for-sale investment below carrying amount that
is deemed to be other-than-temporary results in an impairment to reduce the carrying amount to

6
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

realizable value. To determine whether an impairment is other-than-temporary, the Company
considers all available information relevant to the collectability of the investment, including past
events, current conditions, and reasonable and supportable forecasts when developing estimate
of cash flows expected to be collected. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, forecasted performance of the investee, and the general market condition
in the geographic area or industry in which the investee operates.

Accounts Receivable, Net

Accounts - receivable represent amounts due from the Company’s customers and market data
distributors and are carried at cost. On a periodic basis, management evaluates the Company’s
receivables and determines if an allowance for uncollectible accounts receivable based on
anticipated collections is required. In circumstances where a specific customer or market data
distributors’ inability to meet its financial obligations is probable, the Company records a
specific provision for uncollectible accounts against amounts due to reduce the receivable to the
amount the Company estimates will be collected.

Income Taxes

Deferred taxes are recorded on a liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards, and deferred
tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. Deferred
tax assets are reduced by a valuation allowance when, in the opinion of management, it is more
likely than not that some portion or all of the deferred tax assets will not be realized. Deferred
tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on the date
of enactment. The results of the Company’s operations are included in BATS’ income tax
returns. Income taxes are allocated to the Company using the pro-rata method. Tax accounts
are settled periodically in accordance with the tax sharing agreement in place with BATS.

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based
upon the technical merits of the position. The tax benefit recognized in the financial statements
from such a position is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. Also, interest and penalties expense is
recognized on the full amount of deferred benefits for uncertain tax positions. The Company’s
policy is to include interest and penalties related to unrecognized tax benefits in the income tax
provision within the statement of income.

Revenue Recognition
Transaction Fees and Liquidity Payments

Under the Company’s “taker-maker” pricing model, a liquidity taker is paid a rebate (recorded
in liquidity payments) for an execution occurring against that order and a liquidity maker is
charged a fee (recorded in transaction fees) for posting such an order. Transaction fees and
liquidity payments -are considered earned and incurred upon execution of a trade and are
recognized on a trade-date basis and -are recorded on a gross basis in revenues and cost of
revenues. :

7



&)

- EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Market Data Fees

Market data fees are earned from U.S. tape plans, including the Unlisted Trading Privileges Plan
(UTP) and the Consolidated Tape Association Plan (CTA), and also proprietary market data
products. Fees collected from tape plan subscribers, net of plan costs, from UTP and CTA are
allocated and distributed to plan participants according to their share of tape fees based on a
formula required by Securities and Exchange Commission (SEC) Regulation NMS that takes
into account both trading and quoting activity. The Company also charges data subscribers
directly for proprietary market data. The proprietary market data fees are recognized on a
monthly basis. '

Regulatory Transaction and Section 31 Fees

The Company, as a U.S. exchange, is assessed Section 31 fees pursuant to the Securities
Exchange Act of 1934, as amended (Exchange Act). Section 31 fees are assessed on the notional
value traded and are designed to recover the costs to the government of supervision and
regulation of securities markets and securities professionals. These fees are paid directly to the
SEC by the Company. The Company, in turn, collects regulatory transaction fees from its
members that are designed to equal to the Section 31 fees. The Company acts as the principal
versus an agent on these transactions, and therefore these transactions are reported gross in the
statement of income. The Company collects the regulatory transaction fees as a pass-through
charge from members executing eligible trades and recognizes these amounts in revenues, and
the related Section 31 fees in cost of revenues as incurred on a settlement-date basis. Regulatory
transaction fees received are included in cash and cash equivalents and financial investments in
the statement of financial condition at the time of receipt. As required by law, the amount due to
the SEC is remitted semiannually and recorded as Section 31 fees payable in the statement of
financial condition until paid. Because the Company holds the funds received until payment is
remitted to the SEC, the Company earns interest on the related balances.

Port Fees

Port fees are generated primarily from connectivity services related to each of the electronic
markets. Port fees are recognized on a monthly basis.

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update, or ASU, 2014-09, “Revenue from
Contracts with Customers (Topic 606),” which supersedes the revenue recognition guidance in ASC
605, “Revenue Recognition.” The new revenue recognition standard sets forth a five-step revenue
recognition model to determine when and how revenue is recognized. The core principle of the
guidance is that an entity should recognize revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration it expects to receive in exchange for those
goods or services. The standard also requires more detailed disclosures. The standard provides
alternative methods of initial adoption and is effective for the Company on January 1, 2017. Early
adoption is not permitted. The Company is currently assessing the impact that this standard will have
on the financial statements.
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

Investments

The Company’s financial investments with original or acquired maturities longer than three months,
but that mature in less than one year from the statement of financial condition date are classified as
current assets and are summarized as follows as of December 31, 2014:

Cost basis Unrealized gains Unrealized losses Fair value

U.S. Treasury securities $ 7,300 $ >_ — $ — $ . 7,300

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consisted of the following as of December 31, 2014:

Accounts payable $ 230
Accrued liabilites 7,000
Accounts payable and accrued liabilities $ 7230

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. GAAP sets out a fair value
hierarchy that gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined
as assumptions market participants would use in pricing an asset or liability. The three levels of the
fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included in Level 1 include listed equities and listed derivatives.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or
liability, either directly or indirectly, and fair value is determined through the use of models or
other valuation methodologies. Investments that are generally included in this category include
corporate bonds and loans, less liquid and restricted equity securities and certain
over-the-counter derivatives. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the circumstances and the best information available at the time and may
require significant-management judgment or estimation. Investments that are included in this
category generally include equity and debt positions in private companies.

Financial investments consist of U.S. Treasury securities. These securities are valued by obtaining
" feeds from a number of data sources, including active market makers and inter-dealer brokers and
therefore categorized as Level 1.
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' EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

The carrying amounts of cash and cash equivalents, accounts receivable, other receivables, accounts
payable and Section 31 fees payable approximate fair value due to their liquid or short-term nature.
Cash and cash equivalents is categorized as Level 1, while accounts receivable, other receivables,
accounts payable and Section 31 fees payable are categorized as Level 2.

Related Party Transactions

Certain affiliates of stockholders of BATS conduct trading activity through the Company. The extent
of such activity is presented in the accompanying statements of financial condition, income and cash
flows.

[

The Company maintains brokerage accounts with a stockholder of BATS. As of December 31, 2014,
$10,033 in cash and cash equivalents and financial investments were held in such accounts.

The Company routes certain trades to other market centers through affiliated broker-dealers. Based
upon intercompany arrangements in place, the Company remits the revenue earned from customers for

- routing these transactions to the affiliated broker-dealers. The total expense associated with this

arrangement is $24,739 and is included in routing and clearing in the statement of income.

The Company also records expenses allocated from BATS for various operating expenses. Similar
results may not be achievable on an arm’s length basis. The following table presents the Company’s
allocation of expenses from BATS for the eleven months ended December 31, 2014:

Compensation and benefits § 11,659
Systems and data communication 2,949
Occupancy ' 485
Professional and contract services 403
Regulatory costs 1,030
Management fee 4,601
General and administrative ' 3,694

§ 2481

The intercompany receivable balance presented on the statement of financial condition is primarily
made up of a receivable from certain trading activities with the Parent and other affiliated entities.

10



EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

(8) Income Taxes

Net deferred tax assets consist of the following components as of December 31, 2014:

Deferred tax assets: '
State net operating losses , $ 681

Deferred revenue 134
Bad debts _ 4
Unrecognized tax benefits 26

Total deferred tax assets 845

The Company provides a valuation allowance against deferred tax assets if, based on management’s
assessment of historical and projected future operating results and other available evidence, it is more
likely than not that some or all of the deferred tax assets will not be realized. As of December 31, 2014,
the Company has state net operating loss carryforwards of approximately $11,200 for tax purposes,
which will be available to offset future taxable income. If not used, these carryforwards will expire
beginning in 2026. Certain of the net operating losses are subject to limitations caused by a change in
ownership. The Company anticipates that all state net operating losses will be utilized prior to
expiration. Management believes it is more likely than not that the deferred tax assets will be realized
based upon expectations of future taxable income; therefore no valuation allowance related to deferred
tax amounts was established as of or during the eleven months ended December 31, 2014.

The income tax provision for the eleven months ended December 31, 2014 consists of the following:

Current tax expense:

Federal $ 4,532
State 1,071
Total current tax expense 5,603

Deferred income tax (benefit) expense:
Federal (12)
State - 567
Income tax provision . § 6,158

11
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EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to income before income tax provision for the eleven months ended
December 31, 2014 due to the following:

Computed “expected” income tax provision $ 5,262 35.0%
(Decrease) increase in income tax '
resulting from:
Section 199 benefit (156) (1.0)
State income taxes 1,018 6.8
Unrecognized tax benefits S 14 0.1
Other . 20 0.1
Income tax provision $ 6,158 41.0%

A reconciliation of the unrecognized tax benefits for the eleven months ended December 31, 2014 is
as follows:

Balance at January 31, 2014 $. 166
Additions for current year tax positions —
Additions for prior year tax positions 43
Reductions for prior year tax positions (90)
Reductions due to settlements (26)
Balance at December 31, 2014 $ 93

It is reasonably possible that the total amount of unrecognized tax benefits may decrease by
approximately $8 within the next twelve months due to expiring statutes of limitation.

At December 31, 2014, the Company had $90 of unrecognized tax benefits, net of federal benefit that,
if recognized, would affect the effective tax rate. The Company had accrued interest and penalties of
$23 related to uncertain tax positions at December 31, 2014, '

The Company’s open tax years are 2011 through 2014. The Company is currently under a U.S. federal
income tax examination for tax years 2012, 2013 and the short-period ended January 31, 2014. The -
Company is also under income tax examinations in certain states. The Company believes the aggregate
amount of any additional liabilities that may result from these examinations, if any, will not have a
material adverse effect on the financial position, results of operations, or cash flows of the Company.

Commitments and Contingencies

Legal Proceedings

From time to time the Company is involved in various reviews, inspections or other legal proceedings
arising in the ordinary course of business. The Company does not believe that the outcome of any of
the reviews, inspections or other legal proceedings will have a material impact on the financial position,

12
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EDGA EXCHANGE, INC.
Notes to Financial Statements
~ (In thousands)

results of operations or cash flows; however, litigation is subject to many uncertainties, and the
outcome of individual litigated matters is not predictable with assurance.

In May 2014, three class action lawsuits were filed in the Southern District by Harold Lanier against
various secutities exchanges, including the Company, that are participants in each of the three national
market system data distribution plans — the CTA, the UTP Plan, and the Options Price Reporting
Authority (the Plans) - which are established under the Exchange Act and regulated by the SEC. Lanier
alleged that the exchange participants in the Plans breached agreements with subscribers by
disseminating market data in a discriminatory manner in that other “preferred” customers allegedly
received their data faster than the proposed class. The complaints sought, among other relief,
unspecified compensatory damages, restitution of the putative class’s subscription fees paid to the
defendants, disgorgement of the fees paid by the so-called preferred customers, and injunctive and
declaratory relief. On April 28, 2015, the Court filed an Opinion and Order granting the exchange
defendants’ Motion to Dismiss, terminating all three class action lawsuits with prejudice. On May 20,
2015, Lanier filed a notice of appeal from the Court’s Opinion and Order and final Judgment of
dismissal. While it is too early in the litigation to estimate any range of possible losses or predict the
outcome of the case, the Company believes that these allegations are without merit and intends to
vigorously defend this litigation.

As a self-regulatory organization under the jurisdiction of the SEC, the Company is subject to routine
reviews and inspections by the SEC.

In February 2012, the Company received a written request from the SEC’s Division of Enforcement
seeking documents and information related to the development, modification and use of order types,
and the Company’s communications with certain market participants (including certain exchange
members affiliated with certain of Direct Edge’s stockholders and directors) regarding the
development, modification and use of order types; the Company’s information technology systems;
and trading strategies. On January 12, 2015, the SEC’s Division of Enforcement announced an Order
Instituting Administrative Cease-and-Desist Proceedings and Imposing Remedial Sanctions against
EDGA Exchange, Inc. and an affiliate (the Exchanges) in which the Exchanges entered into a
settlement agreement with the Commission, without admitting or denying the allegations, agreeing to
pay a fine in the amount of $14,000 and comply with certain undertakings. The fine was paid to the
SEC on January 13, 2015 by the Exchanges. The settlement arrangement named both of the Exchanges;
therefore, the fine was proportionately allocated between the Company and its affiliate. Furthermore,
BATS indemnified the Exchanges against the full amount of the SEC fine. Consequently, the Company
recorded an intercompany receivable and a corresponding payable to the SEC of $7,000. The other
affiliate named in the settlement arrangement recorded the remaining $7,000 of the aforementioned
fine.

Subsequent Events

The Company has performed an evaluation of events that have occurred subsecjuent to December 31,
2014 through June 24, 2015 the date the financial statements were issued.

As of January 12, 2015, the Company’s exchange operations were migrated to a new technology
platform. In conjunction with this migration, the Company began routing all trades through the Parent’s
affiliated broker-dealer. The Company will no longer route trades through its legacy affiliated broker-
dealer. '

13



EDGA EXCHANGE, INC.
Notes to Financial Statements
(In thousands)

There have been no other subsequent events that have occurred during such period that would require
disclosure in, or adjustment to, the financial statements as of and .for the year ended December 31,
2014.

14



EDGA Exchange Form 1 Registration Statement: Exhibit K

Exhibit K
Exhibit Request:

This Exhibit is applicable only to exchanges that have one or more owners,
shareholders, or partners that are not also members of the exchange. If the exchange is a
corporation, please provide a list of each shareholder that directly owns 5% or more of a
class of a voting security of the applicant. If the exchange is a partnership, please provide a
list of all general partners and those limited and special partners that have the right to receive
upon dissolution, or have contributed, 5% or more of the partnership’s capital. For each of
the persons listed in the Exhibit K, please provide the following:

1. Full legal name;

2. Title or Status;

3. Date title or status was acquired;
4. Approximate ownership interest; and
5. Whether the person has control, a term that is defined in the instructions to
this Form.
Response:

EDGA Exchange, Inc. (“EDGA”) is wholly-owned by Direct Edge LLC (f/k/a Direct Edge,
Inc.) (“Direct Edge”). Direct Edge is the sole stockholder of EDGA and acquired its interest in
the Exchange on July 22, 2010. Direct Edge is wholly-owned by Direct Edge Holdings LLC.
BATS Global Markets, Inc. (“‘BATS Global Markets™) is the sole stockholder of Direct Edge
Holdings LLC and acquired its interest in Direct Edge Holdings LLC on January 31, 2014. BATS
Global Markets, Inc. exercises “control” over the Exchange, as that term is defined in the Form 1
instructions.



EDGA Exchange Form 1 Registration Statement: Exhibit M

Exhibit M

Exhibit Request:

Provide an alphabetical list of all members, participants, subscribers or other users, including the
following information:

1.

2

Response:

Name,

Date of election to membership or acceptance as a participant, subscriber or other
user,

Principal business address and telephone number,

If member, participant, subscriber or other user is an individual, the name of the
entity with which such individual is associated and the relationship of such
individual to the entity (e.g., partner, officer, director, employee, etc.),

Describe the type of activities primarily engaged in by the member, participant,
subscriber, or other user (e.g., floor broker, specialist, odd lot dealer, other market
maker, proprietary trader, non-broker dealer, inactive or other functions). A
person shall be “primarily engaged” in an activity or function for purposes of this
item when that activity or function is the one in which that person is engaged for
the majority of their time. When more than one type of person at an entity
engages in any of the six types of activities or functions enumerated in this item,
identify each type (e.g., proprietary trader, Registered Competitive Trader and
Registered Competitive Market Maker) and state the number of members,
participants, subscribers, or other users in each, and

The class of membership, participation or subscription or other access.

Attached please find a list of the current Members and Sponsored Participants accepted as Users
of the Exchange.



Company Name

BZX Approva!
Date

BYX Approval
Date

EDGA
Approvat Date

EDGX
Approval Date

Type of User

Address

Phone
Number

Primary Activities

Abel/Noser Corp.

8/18/2008

9/1/2010

NA

NA

Member

One Battery Park Plaza
6th Floor
New York, NY 10004

646-432-4040

Agency

ABN AMROQ Clearing Chicage, LLC

10/15/2008

10/1/2010

5/25/2010

§/27/2010

Member

175 W Jackson Boulevard
Suite 400
Chicago, IL 60604

312-604-8643

Market Maker

Agency Desk, LLC (formerly Samurai Trading, LLC)

71172009

NA

NA

NA

Member

5§15 Madison Avenue
22nd Floor
New York, NY 10022

212-935-9835

Market Maker

Agency Trading Group, Inc.

10/23/2008

91212014

NA

NA

Member

235 E Lake Street
Wayzata, MN 55391

952-476-9500

Agency

Albert Fried & Company, LLC

8/18/2008

4/15/2011

5/18/2010

5/18/2010

Member

45 Broadway
24th Floor
New York, NY 10006

212-422-7282

Agency

Alpine Securities Corporation

114312008

11/15/2010

NA

NA

Member

39 Exchange Place
Salf Lake City, UT 84111

801-355-5588

Agency

Alternet Securities, Inc.

NA

NA

§/26/2010

512512010

Member

380 Madison Ave
4th Floor
New York, NY 10017

212-444-6176

Agency

Apex Clearing Corporation

6/5/2012

6/5/2012

6/5/2012

6/5/2012

Member

1700 Pacific Avenue
Suite 1400
Dallas, TX 75201

214-765-1170

Clearing Firm

Archipelago Securities, LLC

8/18/2008

9/1/2010

512512010

512712010

Member

100 South Wacker Drive
Suite 1800
Chicago, IL 60606

312-442-7045

Exchange

Anxis Secunties, LLC

12/2212014

NA

NA

Member

527 Madison Avenue
18th Floor
New York, NY 10022

646-565-3302

Proprietary

Ascendiant Capital Markets, LLC

4/172011

4112011

NA

NA

Member

18881 Von Kamman
16th Floor
Irvine, CA 92612

949-218-2486

Agency

Athena Capital Research, LLC

71112009

1012072010

NA

NA

Sponsored
Participan|

440 Ninth Avenue
11th Floor
New York, NY 10001 .

212-931-9056

Proprietary

ATM Execution LLC

311512012

3/15/2012

3/21/2012

T 32202

Member

599 Lexington Avenue
21st Floor
New York, NY 10022

£46-562-1554

Market Maker

Automated Trading Desk Financial Services, LLC

8/18/2008

9/15/2010

§/2612010

812712010

Member

11 Ewall Street
Mount Pleasant, SC 29464

843-789-2166

Proprietary -

Barclays Capital, Inc.

8/18/2008

107172010

514/2010

§/14/2010

Member

745 Tih Avenue
New York, NY 10018

212-412-2126

Institutional

BATS Trading, Inc.

10/23/2008

en2010

5/14/2010

514/12010

Member

8050 Marshall Drive
Suite 120
Lenexa, KS 66214

913-815-7000

Limited Routing Facility of
BATS Exchange

Bay Crest Parners, LLC

10/15/2008

NA

52512010

512712010

Member

40 Wall Street
42nd Floor
New York. NY 10005

212-480-1400

Agency

Bayes Capital, LLC

171512015

1/30/2015

1/30/2015

1/30/2015

Member

54 Jefferson Avenue
Westwood, NJ 07675

201-660-7188

Agency

Belvedere Trading, LLC

112011

312012

1172972011

NA

Member

10 South Riverside Plaza
#2100
Chicago, IL 60606

312-262-3420

Proprietary

Benjamin & Jerold Brokerage !, LLC

10/1/2009

NA

NA

NA

Member

80 Broad Street
S§th Floor
New York, NY 10005

646-201-5024

Agency

BGC Financial, LP

8/17/2009

NA

NA

NA

Member

One Seaport Plaza
19th Fioor
New York, NY 10038

646-346-7412

Agency

Blaylock Beal Van, LLC

51312010

NA

NA

NA

Member

600 Lexington Avenue
3rd Fioor
New York, NY 10022

212-7156600

Agency

Bloomberg Tradebook, LLC

10/23/2008

10/4/12010

5142010

5/14/2010

Member

1633 Broadway
48th Floor
New York, NY 10019

212-617-1184

Agency

Blue Fire Capital, LLC

8/18/2008

107812010

51252010

52712010

Member

311 South Wacker Drive
Suite 2000 .
Chicago, L 60606

312-242-0504

Proprietary

Bluefin Trading, LLC

B/3/2009

6/1/2015

912712013

813/2012

Member

3 Park Avenue
37th Floor
New York, NY 10016

©14-227-9555

Agency

BMO Capital Markets Corp,

8/18/2008

11/15/2010

711812014

71512014

Member

3 Times Square
New York, NY 10036

212-885-4045

Agency

BMT Trading, LLC

2112010

NA

NA

NA

Sponsored
Participant

800 Third Avenue
New York, NY 10022

212-813-0870

Proprietary

BNP Paribas Prime Brokerage, Inc.

12132012

12/3/2012

NA

NA

Member

787 7th Avenue
New York, NY 10019

917-472-4991

Clearing Firm

BNP Paribas Securities Corp.

8/18/2008

9/15/2010

52512010

52712010

Member

787 7th Avenue
New York, NY 10019

212-841-3676

Proprietary

BTIG, LLC

8/18/2008

11/15/2010

5/25/2010

512712010

Member

600 Monigomery Street
6th Floor
San Francisco, CA 94111

415-248.2225

Market Maker

Bulttick, LLC

17152009

NA

NA

NA

Member

701 Brickell Avenue
Suite 2550
Miami, FL 33131

212-616-2604

Agency

C8C Trading, LLC

8/18/2008

10/11/2010

5/25/2010

5/27/2010

Member

111 Broadway
Suite 808
New York, NY 10006

212-433-75B3

Proprietary

Canaccord Genuity, Inc,

10172013

10/1/2013

6/10/2010

6/10/2010

Member

350 Madison Avenue
New York, NY 10017

212-389-8156

Market Maker

Canadian imperia! Holdings, inc.

10/15/2008

11/15/2010

NA

NA

Sponsored
Participant

300 Madison Avenue
Sth Floor
New Yark, NY 10017

212-856-3877

Proprietary

Cantor Fitzgerald & Co.

10/23/2008

2113/12015

512512010

5/27/2010

Member

110 East 59th Street
4th Floor
New York, NY 10022

212-828-5226

Institutional / Agency

Capital Institutional Services, Inc.

8/18/2008

NA

5/25/2010

5127/2010

Member

1601 Eim Street
Suite 3000

Dallas, TX 75201

214-978-4767

Agency
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CastleOak Securities, LP

NA

NA

5/14/2010

51142010

Member

110 E. 59th Street
2nd Floor
New York, NY 10022

212-829-4776

Agency

CF Global Trading, LLC

10/23/2008

1731201

NA

NA

Member

99 Park Avenue
Suite 1710
New York, NY 10016

212-888-4673

Market Maker

Chimera Securities, LLC

6/2/2014

6/2/2014

6/25/2014

6/25/2014

Member

225 Park Avenue South
17th Floor
New York, NY 10003

646-597-6146

Proprietary Trading

Churchill Capital USA, Inc.

8/18/2008

NA

NA

NA

Member

1270 Avenue of the Americas
Suite 1910
New York, NY 10020

212-994-5477

Agency

CIBC World Markets Corp.

8/18/2008

11/15/2010

NA

NA

Member

425 Lexingtan Avenue
New York, NY 10017

212-667-7030

Proprietary

Citade! Securities, LLC

10/23/2008

101172010

5/14/2010

511472010

Member

131 South Dearbomn Street
32nd Floor
Chicago, IL 80603

312-756-4416

Market Maker

Citigroup Global Markets, Inc.

912412008

121512010

5/2512010

512712010

Member

390-388 Greenwich Street
New York, NY 10013

212-723-7700

Full Service

CJS Securities, Inc

7115/2009

31152011

NA

NA

Member

50 Main Street
Suite 325
White Plains, NY 10606

914-287-7600

Agency

Clearpool Execution Services, LLC

51512014

511512014

6/16/2014

&/16/2014

Member

17 State Street
38h Floor
New York, NY 10004

212-531-8532

Public Customer Business

CLSA Americas, LLC

NA

NA

5/21/2013

512112013

Member

1301 Avenue of the Americas
New York, NY 10019

212-408-5719

Agency

CMT Fund XXV Limited

7122012

71212012

NA

NA

Sponsored
Participant

500 West Monroe Street
Suite 2630
Chicago. IL 60661

CMT Trading, LLC

31712014

3/17/2014

3/5i2014

315/2014

Member

312-320-7897

Agency

500 West Monroe Street
Suite 2630
Chicago, IL 60661

312-612-6930

Proprietaty

Compass Professional Services, LLC

6/15/2011

NA

NA

NA

Member

111 W. Jackson Boulevard
20th Floor
Chicago, IL 60604

312-692-5010

Proprietary

Concept Capital Markets, LLC

3/15/2011

3/1512011

NA

NA

Member

1010 Franklin Avenue
Suite 303
Garden City, NY 11530

212-702-7198

Agency

ConvergEx Execution Salutions, LLC

10/15/2008

9/1/2010

5/25/2010

52712010

Member

1633 Broadway
48th Floor
New York, NY 10019

212-468-8466

Full Service

COR Clearing, LLC

10/15/2009

NA

NA

NA

Member

1200 Landmark Center
1299 Famam Street Suite 800
Omaha, NE 68102

402-384-6164

Clearing Firm

Cowen and Company, LLC

8/18/2008

10772010

5/14/2010

5/14/2010

Member

599 Lexingtan Avenue
20th Floor
New York, NY 10022

646-562-1623

Market Maker

Credit Suisse Securities (USA), LLC

91372008

101172010

5/25/2010

52712010

Member

11 Madison Avenue
24ih Floor
New York, NY 10010

212-538-6067

Full Service

Critical Trading, LLC

M014

NA

NA

NA

Member

120 West 4 5th Street
Suite 120
New York, NY 10036

846-918-0529

Firm Proprietary
Trading/Market Maker

Cutler Group, LP

41112010

10/6/2010

NA

NA

Member

101 Montgomery Street
Suite 700
San Francisco, CA 94104

415-293-3956

Market Maker

Cuttone & Co., Inc.

NA

NA

5/25/2010

5/27/2010

Member

111 Broadway
10th Floor
New York, NY 10006

646-943-5451

Market Maker

DART Executions, LLC

8/18/2008

10/1/2010

5/25/2010

5/27/2010

Member

350 North Orleans Street
Suite 2N
Chicago, IL 60654

312-244-5408

Proprietary

Dash Financial, LLC

10/23/2008

71212012

6/9/2010

6/9/2010

Member

180 W. Adams Street
6th Fioor
Chicago, IL 60803

312-986-6210

Market Maker

Deutsche Bank Securilies, Inc.

10/15/2008

10/1112010

5/21/2010

512112010

Member

60 Wall Street
New York, NY 10005

212-250-7635

Full Service

Dougall & Associates, Inc.

511512014

NA

NA

NA

Member

440 S LaSalle Street
Chicago, IL 60605

312-663-2670

Proprietary / Agency

DRW Securities, LLC

91112009

11112010

5/252010

512712010

Member

540 West Madison Street
Suite 2500
Chicago, IL 60661

312-542-3226

Proprietary / Market Maker

E*TRADE Securities, LLC

NA

NA

NA

6/10/2010

Member

1271 Avenue of the Americas
14th Street
New York, NY 10020

703-236-8656

Agency

Electronic Transaction Clearing, Inc.

1012312008

91112010

5/25/2010

52712010

Member

660 S. Figueroa Street
Suite 1450
Los Angeles, CA 90017

213-402-1564

Market Maker

Essex Radez, LLC

2/17/2009

101172010

5/10/2010

5/14/2010

Member

440 South LaSalle
Suite 1111
Chicago, IL 60605

312-212-1815

Service Bureau

First Clearing, LLC

8/18/2008

NA

NA

NA

Member

One North Jefferson Avenue
Mail Code: H0004-095
St. Louis, MO 63103

314-875-4843

Fult Service

First New York Securites, LLC

NA

6/10/2010

6110712010

Member

90 Park Avenue
Sth Floor
New Yark, NY 10016

212-848-0600

Proprietary

Flow Traders US, LLC

10/1/2009

87112012

212812014

2/2812014

Member

1095 Avenue of the Americas
24th Floor, Suite B
New York, NY 10036

917-210-5020

Hedge Fund

G1 Execution Services, LLC

8/18/2008

121172010

41172010

411712010

Member

440 South LaSalle
Suite 3030
Chicago, IL 60605

312-886-8232

Market Maker

GDK, Inc.

6/1/2010

1/312014

5/23/2011

51232011

Member

c/o ART Advisors, LLC
500 Park Avenue
New York, NY 10022

212-303-6179

Proprietaty

Gelber Securities, LLC

5112015

NA

NA

NA

Member

350 N. Orieans Street
7th FLOOR
Chicago, IL_60654

312-408-4354

Firm Proprietary Trading

Gildner Gagnon Howe & Co., LLC

10/23/2008

NA

NA

NA

Member

3 Columbus Circte
New York, NY 10019

212-424-0208

Instilutional
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Company Name Bzxg:;"’"“' BYX S:t‘;""’a' Appifl“n e AP:U'?::‘D 1o | Type of ser Address ,:L '::::’ Primary Activities
401 City Avenue
Global Execution Brokers, LP 2/1/2010 10/5/2010 NA NA Member  |Suite 220 312- 435-4167|Instilutional
Bala Cynwyd, PA 19004
Sponsored  [800 Third Avenue .
Global HFT Management, LLC 10112010 NA NA NA Participant | New Yark, NY 10022 212-813-0870 | Proprietary
o Sponsored 12_Bmad Street
Global Liquidity Partners, LLC 412172011 511512012 NA NA Participant Suite 201 773-459-4665 | Agency
PaM_|Redbank, NJ 07701
200 West Street .
Gotdman Sachs & Co 10/23/2008 10/12/2010 511412010 5/14/2010 Member New York, NY 10282 212-357-4587 |Full Service
Goldman Sachs Execution & Clearing, LP 101152008 | 101122010 | 511412010 | 51412010 | Member |200 West Street 212-357-7519 | Ful Service
* New York, NY 10282
) . 83 Jobs Lane
Grace Financial Group, LLC 10/23/2008 NA 52512010 512712010 Member Southhampton, NY 11966 631-287-4633 | Agency
175 W. Jackson Blvd.
Great Point Capital, LLC 21212015 21212018 2122015 21212015 Member  |Suite 1450 312-356-4668 | Agency
Chicago, IL_60604
660 Newport Center Drive
Green Street Trading, LLC 11172011 NA NA NA Member  |Suite 800 214-749-4730 |Agency
Newport Beach, CA 92660
440 S. LaSalle
Group One Trading, LP 61212015 NA NA NA- Member  [Sute 3232 312-347-8864 | Options Market Maker
Chicago, IL_60605
. 520 Madison Avenue
GSN North America, Inc. } 8/18/2008 NA NA NA Member New York, NY 10022 212-659-6292 | Agency
545 Madison Avenug
GTS Securities, LLC 1241772013 5112012 6/2/2014 61212014 Member | 15th Floor 212-715-2837 | Proprietary
New York, NY 10022
Themistoki Dervi 41 #806-
Hainey Investments Limited 6/16/2014 NA NA NA Sponsored ) 704-248-8221 [Proprietary
Participant Nicosi
icosia, Cyprus
33 Whitehall Street
HAP Trading, LLC 101172009 11/15/2010 6/2/2010 6/212010 Member  |6th Floor 212-380-5186 | Proprietary
New York, NY 10004
755 Secaucus Road
Hardcastle Trading USA, LLC 4/15/2009 NA 512512010 5/27/2010 Member  {Suite F-1110 201-305-8817 { Proprietary
Secaucus, NJ 07094
) ) ) Sponsored 141 W. Jackson Boulevard
Henning-Carey Propnietaty Trading, LLC 8/15/2012 NA NA NA L Suite 1801 312-789-8764 | Proprietary
Participant .
Chicago, IL 60604
e ! Sponsared 9 West 57th Street
Highbridge Capital Management, LLC 10/23/2008 NA NA NA Participant 27th Flgor 212-287-4900 { Proprietary
Pant | New York, NY 10019
525 Washington Boulevard
Hold Brothers Capital, LLC NA NA 6/8/2011 61812011 Member |Suite 2450 646-745-2133 | Proprietary
Jersey City, NJ_07310
32 O Slip
HRT Financial, LLC 21112010 10/1/2010 51812010 5/18/2010 Member  {30th Floor 212-293-1927 | Proprietary
New York, NY 10005
Harborside Financial Center
ICAP Corporates, LLC NA NA 3/28/2013 NA Member | 1100 Plaza 5, 12th Floor 212-341-9950 | Agency
Jersey City, NJ 07311
7 World Trade Center
1EX Services, LLC 101/2013 10/1/2013 91242013 912412013 Member  {30th Floor 646-568-2337{ATS
New York, NY 10007
233 South Wacker Drive
{MC Financial Markets 8/18/2008 10/1/2010 52512010 512712010 Member  [Suite 4300 312-244-3320 | Proprietary
Chicago, IL_60606
2000 Avenue of the Stars
Imperial Capital, LLC 10/2312008 NA 512512010 512712010 Member  |Gth Floor 310-246-3674 | Market Maker
Los Angeles, CA 90067
| . : . " ; . 1633 Broadway . .
Industrial and Commercial Bank of China Financial Services, LLC 5/15/2014 5115/2014 NA NA Member 212-300-8520 [Clearing Services
New York, NY 10019
" 1095 Avenue of the Americas
Instinet, LLC 8/18/2008 9nr010 511412010 5/1412010 Member New York, NY 10036 212-310-4097 { Agency
One Pickwick Plaza
Interactive Brokers, LLC 8/18/2008 9/15/2010 §/25/2010 512772010 Member  |2nd Flaor 203-618-5870 |Full Service
G sch, CT 06830
525 Washington Boulevard
International Correspandent Trading, Inc. 8/18/2008 NA NA NA Member  |Suite 2401 201-222-9300 (Agency
Jersey City, NJ 07310
Sponsored 230 Park Avenue .
ISTRA, LLC 1211512011 12152011 NA NA Participant 10¢h Floor 718-618-4929 | Proprietary
PAM | New Yark, NY 10169
601 S. LaSalle Street
ITG Derivatives, LLC 8/18/2008 11152010 NA NA Member  |Suite 300 312-334-8042 | Market Maker
- |Chicago, IL 60605
One Liberty Plaza
ITG, Inc. 8/18/2008 10/1/2010 51252010 5/27/2010 Member [165 Broadway, 4th Floor 212-444-6259 | Agency
New York, NY 10006
Jane Street Capital, LLC 52000 | 11152010 | 51412010 | 51412010 | Member |On© NewYork Plaza 212-651-6060 | Agency / Proprietary
! New York, NY 10004
Jane Street Options, LLC 1132012 NA NA NA f,z%‘;;’;‘: g:fvcg‘t""‘(;“;‘ f:)aoz& 212-651-6969 | Proprietary
30 South Wacker Drive
Jaypee Intemational, Inc. 10/15/2009 NA NA NA Member | Suite 1700 312-855-7606 |Agency
Chicago, IL 60606
Jefferies Execution Services, Inc. 81262008 | 9MP010 | spsot0 | 82712010 | Member |920 MadisonAvenue 646-805-5415 | Full Service
' New York, NY 10022 .
Jefferies Investment Advisers 2011 | 782011 NA NA ﬁg‘:t?:::‘j ﬁfgﬂ"‘f(i‘t"‘f‘;‘f‘;z’é‘z 212.323-3993 |Full Service
Jefferies, LLC 10123/2008 | 101192010 | 5252010 | 52712010 Member |20 Madisan Avenue 212-323-3987 |Full Service
! New Yaork, NY 10022
902 Broadway
JNK Securities Corp. 1111712008 111152010 NA NA Member | 20th Floor 212-885-6311 [Agency

New York, NY 10010
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JP Morgan Clearing Corp.

10/23/2008

9/15/2010 NA

NA

Member

383 Madison Avenue
New York, NY 10178

212-272-6655

Full Service

JP Morgan Securities, LLC

8/18/2008

9/15/2010 5/14/2010

5/14/2010

Member

383 Madison Avenue
New York, NY 10179

212-622-5504

Full Service

Jufiet Group, LLC

3112011

3/112011 NA

NA

Sponsored
Participant

240 E. 35th Street
#3A
New York, NY 10016

646-360-0595

Proprietary

Jump Trading, LLC

8/18/2008

10/1/2010 511412010

5/14/2010

Member

600 West Chicago Avenue
Suite 825
Chicage, I 60654

312-930-9603

Proprietary

KCG Americas, LLC

9/15/2009

10/14/2010 11312011

1132011

Member

545 Washington Boulevard
Jersey City, NJ 07310

201-356-4232

Agency

Keefe Bruyette & Woods, Inc.

8/18/2008

12/112010 6/8/2010

6/8/2010

Member

787 Tth Avenue
New York, NY 10019

212-887-8965

Agency

Kepler Capital Markets, inc.

7/1512013

2013 1772013

72013

Member

600 Lexington Avenue
28th Floor
New York, NY 10022

212-710-7625

Agency

Kershner Securities, LLC

2/12i2009

11/1/2010 NA

NA

Member

1825-B Kramer Lane
Suite 200
Austin, TX 78758

512-439-8140

Proprietary

KeyBanc Capital Markets, Inc.

1117/2008

11/15/2010 NA

NA

Member

127 Public Square
Cleveland, OH 44114

216-443-3978

Agency

Keystone Trading Partners

2/1/2013

NA NA

NA

Member

660 Narcisi Lane
Wayne, PA 19018

918-407-3288

Options Market Maker

L & R Trading, LLC

912011

9172011 8/1212013

8/122013

Member

61 Broadway
Suite 2830
New York, NY 10006

212-433-7262

Market Maker

Lampert Capital Markets, Inc.

2/18/2014

2/18/2014 2126/2014

2/26/2014

Member

477 Madison Avenue
Suite 230
New York, NY 10022

(646) 367-466(

Introducing Broker

Latour Trading, LLC

8/17/2009

10/1/2010 $/26/2010

5/27/12010

Member

377 Broadway
10th Floor
New York, NY 10013

917-388-8625

Proprietary

Leerink Partners, LLC

8/18/2008

10/5/2010 5/26/2010

5/27/2010

Member

1 Federal Street
37th Floor
Boston, MA 02110

800-808-7525

Agency

LEK Securities Corporation

8/18/2008

10/1/2010 5126/2010

5/27/12010

Member

1 Liberty Plaza
185 Broadway, 52nd Floor
New York, NY 10006

212-509-2300

Agency

Lightspeed Trading, LLC

8/18/2008

11/15/2010 5192010

5/19/12010

Member

1001 Avenue of the Americas
16th Floor
New York, NY 10018

646-393-4814

Proprietary

Lime Brokerage, LLC

8/18/2008

10/1/2010 §/26/2010

512712010

Member

625 Broadway
12th Floor
New York, NY 10012

212-219-6086

Agency

Liquidnet, Inc.

97172009

9/15/2010 NA

NA

Member

498 7th Avenue
12th Floor
New York, NY 10018

646-660-8310

{nstitutional

LiquidPoint, LLC

91/2010

NA NA

NA

Member

311 South Wacker Drive
Suite 4700
Chicago, IL 60606

312-986-2006

Qrder Management Service

Macquarie Capital (USA), Inc.

12/1/2009

NA 5/26/2010

5/27/2010

Member

125 West 55th Street
Level 22
New York, NY 10019

212-231-2501

Agency

Marathon Trading Group, LLC

2/13/2015

NA NA

Member

100 Matsonford Road
Building 3, Suite 240
Wayne, PA 19087

610-254-4890

Options Market Maker

MB Trading

21712009

12/15/2010 NA

NA

Member

1926 East Maple Avenue
El Segundo, CA 90245

866-628-3001

Retail / Agency

Menmill Lynch Pierce Fenner & Smith, Incorporated

8/18/2008

10/4/2010 5/14/2010

5/14/2010

Member

One Bryant Park
New York, NY 10036

212-449-6080

Full Service

Memill Lynch Professional Clearing Corp.

8/18/2008

1045/2010 5/14/2010

5/14/2010

Member

One Bryant Park
NY1-100-06-01
New York, NY 10036

312-260-5601

Clearing Firm

Mitsubishi UFJ Securities (USA), Inc.

8/18/2008

10/14/2010 5/26/2010

5/2712010

Member

1633 Broadway
28ih Floor
New York, NY 10019

212.782-4187

Insiitutional / Agency

Mizuho Securities USA, Inc.

6/112010

17312011 NA

NA

Member

320 Park Avenue
12th Floor
New York, NY 10022

212-209-9338

Agency

MKM Partners, LLC

8/3/2009

NA 5/14/2010

5/14/12010

Member

300 First Stamford Place
4th Floor East Wing
Stamford, CT 06902

203-987-4005

Agency

Monadnock Capital Management, LP

5/15/2009

NA 5/26/2010

5/2712010

Member

1845 Walnut Street
Suite 940
Pt phia, PA 19103

215-405-7280

Proprietary / Market Maker

Moors & Cabot, Inc.

NA

4/2/12012 NA

NA

Member

111 Devonshire Street
Boston, MA 02109

617-314-0285

Agency

Morgan Stanley & Co., LLC

10/23/2008

9/112010 5/14/2010

5/14/2010

Member

1585 Broadway
New York, NY 10036

212-761-9324

Full Service

MYD Market, Inc.

2112010

NA NA

NA

Member

608 5th Avenue
Suite 602
New York, NY 10020

“|212- 424-2101

Agency

NASDAQ Execution Services, LLC

8/19/2008

91112010 5/26/2010

512712010

Member

One Liberty Plaza -
165 Broadway
New York, NY 10006

212-231.5177

Exchange

NASDAQ Options Services, LLC

2/1/2010

NA NA

NA

Member

One Liberty Plaza
165 Broadway
New York, NY 10006

212-401-8970

Exchange

National Financial Services, LLC

10/23/2008

10/4/2010 5/26/2010

5§/27/12010

Member

200 Seaport Boulevard
Boston, MA 02210

201-915-8264

Retail / Agency

National Securities Corporation

7/1/2009

NA NA

NA

Member

1001 Fourth Avenue
Suite 3750
Seattle, WA 98154

212-417-3636

Agency

Needham & Company, LLC

10/23/2008

10/1/2010 NA

NA

Member

445 Park Avenue

New York, NY 10022

212-371-8411

Market Maker
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Newedge USA, LLC

10/23/2008

10/21/2010 5/26/2010

5/27i12010

Member

550 W. Jacksan Boulevard
Suite 500
Chicago, IL 80661

646-557-8387

Fuli Service

Nomura Securities intemational, Inc.

10/23/2008

10/1/2010 5/26/2010

5/27/2010

Member

Worldwide Plaza
309 West 49th Street
New York, NY 10019

212-667-9131

Northem Trust Securities, Inc.

8/18/2008

10/6/2010 §/26/2010

512712010

Member

50 South LaSalle Street
Chicago, IL. 60603

312-630-6045

Market Maker

Northland Securities, Inc.

12/15/2010

12/15/2010 NA

NA

Member

45 South 7th Street
20th Floor

Minneapolis, MN_ 55402

0BD Securities, LLC

9/1/2011

NA NA

2/9/2012

Member

612-851-5934

Proprietary

150 N. Michigan Avenue
Suite 3700
Chicago, IL 50601

312-768-1643

Proprietary

Old Mission Capital, LLC

411612012

4/16/2012 412512012

41252012

Member

314 West Superior
Suite 200
Chicago, IL 60654

617-642-6120

Proprietary

Oppenheimer & Co., Inc.

10/23/2008

10/12/2010 5/14/2010

5/1412010

Member

85 Broad Street
22nd/24th Floor
New York, NY 10004

212-668-8152

Agency

optionsXpress, Inc.

6/15/2010

NA NA

NA

Member

311 West Monroe
Suite 1000
Chicago, |L 60606

312-630-3300

Retail

Optiver US, LLC

6/15/2009

NA NA

NA

Member

130 East Randolph Street
13th Floor
Chicago, IL 60601

312-821-9263

Proprietary / Market Maker

OTA, LLC

8/18/2008

10/7/2010 NA

NA

Member

One Manhaftanville Road
Purchase, NY 10577

914-460-4071

Institutional

OTR Global Trading, LLC

12/15/2008

NA NA

NA

Member

One Manhattanville Road
Purchase, NY 10577

914-460-4099

Institutional

PDQ ATS, Inc.

10/15/2008

10/4/2010 5/26/2010

512712010

Member

2624 Patriot Boulevard
Glenview, IL 60026

224-521-2494

ATS

PEAKB Capital Management, LLC

8/1/2014

NA NA

NA

Member

141 W. Jackson Bivd.
Suite 500
Chicago, [L 60604

312-362-2357

Proprietary Trading

PEAKB Capital Management, LLC

11/3/2008

71512011 NA

NA

Sponsored
Parlicipant

141 W. Jackson Bivd.
Suite 500
Chicago, IL 60604

312-362-2401

Market Maker

Penserra Securities, LLC

8/18/2008

10/6/2010 NA

NA

Member

140 Broadway
26th Floor
New York, NY 10005

212-607-3190

Agency

Pershing, LLC

8/18/2008

9/15/2010 §/26/2010

§/2712010

Member

One Pershing Place
Jersey City, NJ 07399

201-413-2826

Agency

Pico Quantitative Trading, LLC

NA

NA 6/10/2010

6/1012010

Member

120 Wall Street
16th Floor
New York, NY 10005

917-714-5376

Agency

Piciet Overseas, Inc.

8/1/2015

6/1/2015 5§/26/2010

512712010

Member

ToUU IS T8
Ouest
Suite 3100

Lian e

514-350-6263

Agency

Pinnacle Capital Marktes, LLC

1113/2008

121112010 NA

NA

Member

Mtemimmel Ainbn
4700 Falls Neuse
Suite 350

Raleigh, NC 27609

919-850-0888

Agency

Piper Jaffray & Co.

10/15/2008

11115/2012 51412010

51412010

Member

800 Nicollet Mall
Minneapolis, MN 55402

612-303-2211

Market Maker

Potamus Trading, LLC

4115/2013

411512013 4111/2013

4/11/2013

Member

2 Seaport Lane
5th Floor
Boston, MA 02210

617-855-8721

Proprietary / Market Maker

Quantex Clearing, LLC

10/3/2011

1212712011 51712011

5/1712011

Member

70 Hudson Street
Hoboken, NJ 07030

646-214-5608

Ciearing Firm

Quanilab Securities, LP

8/18/2008

117112010 5/26/2010

52712010

Member

4200 Montrose Boulevard
Suite 200
Houston, TX 77006

713-333-3704

Proprietary

Rackson Asset Management, LLC

10/1/2009

NA NA

NA

Sponsored
Parlicipant

2000 Broadway
Suite 22C
New York, NY 10023

212-724-2567

Proprietary

Rainier Investment Management, Inc.

1/4/2010

NA NA

NA

Sponsored
Participant

601 Union Street
Suite 2801
Seattle, WA 98101

205-518-6658

Hedge Fund

Raven Securities Corp.

8/1/2009

11/15/2010 NA

NA

Member

Accounting & Comptiance tnternational
40 Wall Street, 17th Floor
New York, NY 10005

212-952-0634

Agency

RBC Capital Markets, LLC

9/18/2008

10/14/2010 5/14/2010

511412010

Member

3 World Financial Center
200 Vesey Street
New York, NY 10281

612-373-1680

Market Maker

RenCap Securities, Inc.

11/17i2008

NA NA

NA

Mermnber

780 Third Avenue
20th Floor
New York, NY 10017

212-824-1097

Agency

RGM Securities, LLC

8/3/2008

10/4/2010 5/26/2010

52712010

Member

221 West 6th Street
Suite 2030
Austin, TX 78701

512-807-5302

Proprietary

River Cross Securities, LLLP

§/1/2009

10/5/2010 6/16/2010

NA

Member

401 City Avenue
Suite 912
Bala Cynwyd, PA 19004

610-747-2333

ATS

RJL Capital Group, LLC

5/15/2012

NA NA

NA

Member

2 Teleport Drive
Suite 107
Staten Island, NY 10311

718-303-6000

Agency

Robert W, Baird & Co., Incerporated

10/23/2008

11312011 NA

NA

Member

777 East Wisconsin Avenue
Mitwaukee, W1 53202

 414-765-3910

Market Maker

Ronin Capital, LLC

NA

NA NA

6/8/2012

Member

350 N. Orleans Street
Suite 2N
Chicago, IL: 60654

312-244-5284

Market Maker

Ronin Capital, LLC

8/17/2009

11/15/2010 NA

NA

Sponsored
Participant

350 N. Orieans Street
Suite 2N
Chicago, IL 60654

312-244-5284

Proprietary / Market Maker

Rosenblatt Securities, Inc.

8/18/2008

10/6/2010 5/26/2010

52712010

Member

20 Broad Street
26th Floor
New York, NY 10005

212-943-5225

Agency

Roth Capital Partners, LLC

8/18/2008

NA NA

NA

Member

888 San Clerente
Suite 150

Newport Beach, CA 92660

049-720-5708

Market Maker
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RS Platou Markets, Inc.

NA

NA 1/15/2015

NA

Member

410 Park Avenue
Suite 710
New York, NY 10022

212-317-7099

Public Customer Business

RW Pressprich & Co.

21712009

11/15/2010 6/2/2010

6/2/2010

Member

4521 Fifth Avenue
New York, NY 10018

212-832-6264

Agency

SAC Capital Advisors, LP

10/23/2008

NA NA

NA

Sponsored
Participant

72 Cummings Peint Road
Stamford, CT 06902

203-890-2275

Hedge Fund

Safra Securities Corporation

NA

NA 5/26/2010

512712010

Member

546 Fifth Avenue
New York, NY 10036

212-704-5524

Market Maker

Sanford C. Bemstein & Co, LLC ~

9/10/2008

10/21/2010 5/26/2010

§/2712010

Member

1345 Ave of the Americas
New York, NY 10105

212-823-2896

Agency

Santander investment Securities, inc.

4/15/2009

1/3/2011 NA

NA

Member

45 East 53rd Streel
New York, NY 10022

212-350-3659

Institutional

Scolia Capital (USA), Inc.

3/2/2009

9/15/2010 | 512612010

512712010

Member

1 Liberty Plaza
165 Broadway
NewYork, NY 10006

212-225-6705

Institutional

Scottrade, Inc.

6/1/2010

11/15/2010 | 5/26/2010

5/27/2010

Member

12800 Corporate Hill Drive
St. Louis, MO 63131

314-965-1555
x.6402

Retail

Seven Points Capital, LLC

8/18/2008

12/15/2010 5/14/2010

511412010

Mermber

805 Third Avenue
15th Floor
New York, NY 10022

212-760-0760

Agency

SG Americas Securities, LLC

9/17/2008

117152011 511472010

5/1412010

Member

245 Park Avenue
NewYork, NY 10167

212-278-5232

Proprietary

Simplex Trading, LLC

3/16/2015

NA NA

NA

Member

230 S. LaSalle Street
Suite 4-100
Chicago, IL 60604

312-360-2440

Proprietary

Sauthwest Securilies, Inc.

10/23/2008

9/1/2010 NA

5/21/2013

Member

1201 Elm Street
Suite 3500
Dallas, TX 75270

214-859-5125

Clearing Fim

Spire X Trading, LLC

4112013

4/1/2013 NA

NA

Sponsared
Participant

377 Broadway
11th Floor
New York, NY 10013

917-388-8625

Proprietary

Spot Trading, LLC

6/1/2012

NA 11252013

1/25/2013

Member

440 South Lasalle
Suite 2800
Chicagp, IL 60605

312-362-4569

Proprietary

Stifel Nicolaus & Company, Incorporated

8/18/2008

NA 6/2/2010

61212010

Member

501 North Broadway
St Louis, MO 63102

410-454-4096

Agency

Stock USA Execution Services, Inc.

NA

NA 512612010

5/2712010

Member

1717 Route 6
Suite 102
Carmel, NY 10542

845-531-2631

Agency

Stuart Frankel & Co., Incorporated

8/18/2008

NA NA

NA

Member

60 Cutter Mili Road
Suite 406
Great Neck, NY 11021

212-943-8788

Agency

Stuyvesant Trading Group, LLC

8/15/2013

NA NA

NA

Member

100 Wall Street
Suite 604-A
New York, NY 10005

212-433-7124

Market Maker

Summit Securities Group, LLC

711612012

71612012 8/20/2012

8/2012012

Member

2 Rector Street
16th Floor
New York, NY 10006

646-651-4380

Proprietary

Sumo Captial, LLC

7/15/2013

NA NA

NA

Member

440 S LaSalle Street
Suite 2101
Chicago, IL 60605

212-433-7667

Proprietary

Sun Trading, LLC

8/18/2008

10/1/2010 5/26/2010

5/2712010

Member

100 South Wacker
Suite 300
Chicago, IL 606806

312-924-4751

Proprietary

Sungard Brokerage & Securities Services, LLC

8/18/2008

10/1/2010 5/6/2010

5/6/2010

Member

2100 Enterprise Avenue
Geneva, IL 60134

201-356-1488

Agency

SunTrust Robinson Humphrey, (nc.

NA

NA 5/18/2010

5182010

Member

3333 Peachtree Road NE
Atlanta Financial Center
Aflanta, GA 30326

404-813-0837

Agency

Susquehanna Capital Group

9/3/2008

10/5/2010 5/26/2010

512712010

Member

401 City Avenue
Suite 220
Bala Cynwyd, PA 19004

610-617-29%6

Institutional / Agency

Susquehanna Financial Group, LLLP

9/3/2008

10/5/2010 512612010

512712010

Member

401 City Avenue
Suite 220
Bala Cynwyd, PA 19004

610-617-2999

Institutional / Agency

Susquehanna Secunties

10/15/2014

10/15/2014 10/15/2014

1015/2014

Member

401 City Avenue
Suite 220
Bala Cynwyd, PA 19004

610-617-2618

Proprietary

TD Ameritrade Clearing, Inc.

57372011

5/3/2011 NA

512712010

Member

200 South 108th Avenue
Omaha, NE 68154

402-970-5271

Agency

Telsey Advisory Group, LLC

1724/2011

8/15/2014 NA

NA

Member

535 Fifth Avenue
12th Floor
New York, NY 10017

212-584-4628

Agency

Tewksbury Investment Fund, Ltd.

10/23/2008

11115/2010 NA

NA

Sponsored
Participant

Washington Mali |
20th Church Street, 4th Floor
Hamilton, HM 11 Bermuda

Tewksbury Investment Fund, Ltd.

7hi2011

71112011 1/6/2015

1162015

Sponsored
Participant

212-310-7076

Proprietary

Washingtan Mall |
20th Church Street, 4th Floar
Hamilton, HM 11 Bermuda

610-971-5000

Proprietary

Themis Trading, LLC

8/18/2008

107172010 NA

NA

Member

10 Town Square
Suite 100
Chatham, NJ 07928

866-384-3647

Agency

ThinkTrade, LLC

2n/2010

10/20/2010 17972015

11912015

Sponsored
Participant

2210 Encintas Boulevard
Suite |
Encintas, CA 92024

760-452-2451

Proprietary

Timber Hill, LLC

2/16/2010

NA NA

NA

Member

One Pickwick Plaza
Suite 200
Greenwich, CT_ 06830

203-618-5806

Market Maker

TMT East, LLC

611/2015

NA NA

NA

Member

440 South LaSalle Street
Suite 1729
Chicago, IL 60605

917-834-8104

Market Maker

Track Data Securities Corporation

9/10/2008

9/15/2010 NA

NA

Member

1122 Coney Istand Avenue
Brookiyn, NY 11230

718-923-3091

ATS

Tradebot Systems, inc.

8/18/2008

9/1/2010 51262010

512772010

Member

1251 NW Briarcliff Parkway
Suite 700

Kansas City, MO 64116

816-285-6403

Proprietary
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TradeKing, LLC

10/15/2009

11/15/2010 NA

NA

Member

888 E. Las Clas Boulevard
Suite 300
Fort Lauderdale, FL 33301

§61-271-9280

Agency

TradeStation Securities, Inc.

8/18/2008

9112010 512512010

512512010

Member

8050 SW 10th Street
Suite 2000
Plantation, FL 33324

954-652-7856

Market Maker

TRC Helepalis, Utd.

1211112009

NA NA

NA

Sponsored
Participant

377 Broadway
11th Floor
New York, NY 10013

646-472-1792

Proprietary

Tripoint Global Equities, LLC

6/15/2011

NA NA

NA

Member

130 West 42nd Street
10th Floor
New York, NY 10036

917-512-0822

Proprietary

Tudor Pickering Holt & Co. Securities, Inc.

8/18/2008

10172011 NA

NA

Member

1111 Bagby
Suite 4900
Houston, TX 77002

713-333-2976

Agency

Two Sigma Investments, LLC

9/1/2009

NA NA

NA

Sponsored
Participant

100 Avenue of the Americas
4th Floor
New York, NY 10013

212-775-6678

Proprietary

Two Sigma Partners Master Fund, Ltd.

3/2/2009

NA NA

NA

Sponsored
Participant

100 Avenue of the Americas
4th Floor
New York, NY 10013

212-775-6678

Proprietary

Two Sigma Securities, LLC

10/1/2009

10/5/2010 5/27/2010

5/2712010

Member

100 Averiue of the Americas
4th Floor
New Yark, NY 10013

646-292-6643

Proprietary

Two Sigma Securities, LLC

7112009

NA NA

NA

Sponsored
Participant

100 Avenue of the Americas
4th Floor
New York, NY 10013

646-292-6643

Proprietary

UBS Securities, LLC

10/15/2008

10/1/2010 41122010

411212010

Member

1285 Averue of the Americas|
New York, NY 10019

203-719-3275

Full Service

Ustocktrade Securities, Inc.

41712015

NA NA

NA

Member

275 Grove Street
Suite 2-400
Newton, MA 02466

617-340-3041

Proprietary

Vandham Securities Corp.

8/18/2008

NA NA

NA

Member

§0 Tice Boulevard
Woodcliff, Nl 07677

201-782-3300

Agency

ViewTrade Secunities, Inc.

8/18/2008

11/15/2010 6/10/2010

6/10/2010

Member

7280 W. Palmetto Park Road
Suite 105
Boca Raton, FL 33433

561-620-0306

Agency

Virtu Financial BO, LLC

11/17/2008

10/7/2010 §27R2010

§12712010

Member

645 Madison Avenue
16th Floor
New York, NY 10022

212-418-0118

Proprietary

Virtu Financial Capital Markets, LLC

8/18/2008

9112010 5/26R010

5/2712010

Member

307 Camp Craft Road
West Lake Hills, TX 78746

310-651-9757

Proprietary

Vision Financial Markets, LLC

4/1/2009

1111512010 71312012

71312012

Member

4 High Ridge Park
Suite 100
Stamford, CT 06905

203-388-2675

Retail

Volant Liguidity, LLC

411512011

NA 51272010

512712010

Member

7 Woild Trade Center
Suite 3301
New York, NY 10007

646-484-3005

Proprietary

Wall Street Access

111312008

10/17/2011 5272010

§127/12010

Member

17 Battery Place
11th Floor
New York, NY 10004

212-232-5602

Agency

Walleye Trading, LLC

12172008

1111212010 NA

NA

Member

2800 Niagara Lane North
Plymouth, MN 55447

952-345-5226

Market Maker

Wedbush Securities, Inc.

&/1812008

9112010 5/27/2010

512712010

Member

1000 Wilshire Boulevard #900
Business Conduct
Los Angeles, CA 90017

213-688-4575

Market Maker

Weeden & Co, LP

8/26/2008

10/19/2010 NA

NA

Member

145 Mason Street
Greenwich, CT 06830

203-861-7600

Full Service

Wells Farge Prime Services, LLC

1012312008

51612011 5/26/2010

512612010

Member

45 Fremont Street
30th Floor
San Francisco, CA 94105

415-848-4056

Market Maker

Wells Fargo Securities, LLC

8/18/2008

10/11/2010 6/9/2010

6/9/2010

Member

550 South Tryon Street, 6tn Floor
D1086-060
Chailotte, NC 28202

212-214-6458

Agency

Western Intemational Securities, inc.

8/18/2008

1141512010 NA

NA

Member

70 South Lake Avenue
7th Floor
Pasadena, CA 91101

626-710-3110

Market Maker

WheTrades, Inc,

8/15/2013

8152013 | 8152014

8/15/2014

Member

17 State Street
Tth Floor
New York, NY 10004

646-346-1000

Retail

Wilfiams Trading, LLC

10/23/2008

NA NA

NA

Member

450 Post Road East
Suite 120
Westport, CT 06880

203-353-7635

Agency

Wolverine Execution Services LLC

8/18/2008

10119/2010 5/14/2010

511412010

Member

175 West Jackson Boulevard
Suite 200
Chicago, 1L 60604

312-884-3736

Market Maker

Wolverine Trading, LLC

10/3/12011

NA NA

NA

Member

175 West Jackson Boulevard | .

Suite 200
Chicago, IL 60604

312-884-3753

Proprietary / Market Maker

Xambala Capital, LLC

211512012

21512012 21712012

211712012

Member

640 W. Califernia Avenue
Suite 220
Sunnyvale, CA 94086

408-990-1942

Proprietary
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EDGA Exchange Form 1 Registration Statement: Exhibit N

Exhibit N
Exhibit Requést: Provide a schedule for each of the following:

1. The securities listed in the exchange, indicating for each the name of the
issuer and a description of the security;

2, The securities admitted to unlisted trading privileges, indicating for each the
name of the issuer and a description of the security;

3. The unregistered securities admitted to trading on the exchange which are
exempt from registration under Section 12(a) of the Act. For each security
listed, provide the name of the issuer and a description of the security, and
the statutory exemption claimed (e.g., Rule 12a-6); and

- 4. Other securities traded on the exchange, including for each the name of the
issuer and a description of the security.

Response:

Attached is a schedule showing the information requested by this Exhibit as of June 25,
2015. '

All securities that trade through the EDGA Exchange System are “NMS stocks,” as such
term is defined in Rule 600(b)(47) of Regulation NMS, and are traded pursuant to unlisted
trading privileges. The Exchange does not currently list any securities, though it may do so in
the future. The Exchange allows trading of Nasdaq National Market and Nasdaq Capital Market
securities (both “Nasdaq securities” as defined in Rule 600(b)(41) of Regulation NMS) through
EDGA Exchange. The Exchange also allows trading of exchange-traded securities, as defined in
Rule 600(b)(25) of Regulation NMS, including exchange-traded funds or ETFs.

N-1



Symbol Description

Attachment to Exhibit N:
List of Securities Admitted to Unlisted Trading Privileges on EDGA Exchange as of June 25, 2015

A : AGILENT TECHNOLOGIES INC COM -

AA ALCOA INC COM

AA- ALCOA INCPFD $3.75

AA-B ALCOA INC DEP SHS 1/10TH

AAC - |AAC HLDGS INC COM

AADR ADVISORSHARES TR BNY GRWTH ADR

AAIT ISHARES TR MSCI ASIA IT ETF

AAL AMERICAN AIRLS GROUP INC COM

AAMC ALTISOURCE ASSET MGMT CORP COM
AAME ATLANTIC AMERN CORP COM -
AAN AARONS INC COM PAR $0.50

AAOI APPLIED OPTOELECTRONICS INC COM

AAON AAON INC COM PAR $0.004

AAP ADVANCE AUTO PARTS INC COM

AAPC ATLANTIC ALLIANCE PARTNER CORP SHS
AAPL APPLE INC COM

AAT AMERICAN ASSETS TR INC COM

AAU ALMADEN MINERALS LTD COM

AAV ADVANTAGE OIL & GAS LTD COM

AAVL AVALANCHE BIOTECHNOLOGIES INC COM
AAWW ATLAS AIR WORLDWIDE HLDGS INC COM NEW
AAX) ISHARES MSCI AC ASIA ETF

AB ALLIANCEBERNSTEIN HOLDING LP UNIT LTD PARTN
ABAC AOXIN TIANLI GROUP INC USD COMMON SHS
ABAX ABAXIS INCCOM

ABB ABB LTD SPONSORED ADR

ABBV ABBVIE INC COM

ABC ' AMERISOURCEBERGEN CORP COM

ABCB AMERIS BANCORP COM

ABCD CAMBIUM LEARNING GRP INC COM

ABCO ADVISORY BRD CO COM

ABCW ANCHOR BANCORP WIS INC DEL COM

ABDC ALCENTRA CAP CORP COM

ABEO ABEONA THERAPEUTICS INC COM

ABEOW ABEONA THERAPEUTICS INC WT EXP 121919
ABEV AMBEV SA SPONSORED ADR

ABG ASBURY AUTOMOTIVE GROUP INC COM
ABGB ABENGOA SA SP ADR REP B

ABIO ARCA BIOPHARMA INC COM NEW

ABM ABM INDS INC COM

ABMD ABIOMED INC COM

ABR ARBOR RLTY TR INC COM

ABR-A ARBOR RLTY TR INC PFD SER A %

ABR-B ARBOR RLTY TR INC CUM RED PFD B




ABR-C ARBOR RLTY TR INC CUM RED PFD SR C
ABRN ARBORRLTY TR INC SR NOTE 2021

ABT ABBOTT LABS COM

ABTL AUTOBYTEL INC COM NEW

ABX BARRICK GOLD CORP COM

ABY ABENGOA YIELD PLC ORD SHS

ACAD ACADIA PHARMACEUTICALS INCCOM
ACAS AMERICAN CAP LTD COM

ACAT ARCTIC CAT INC COM

ACC AMERICAN CAMPUS CMNTYS INC COM
ACCO ACCO BRANDS CORP COM

ACE ACE LTD SHS

ACET ACETO CORP COM

ACFC ATLANTIC COAST FINL CORP COM

ACFN ACORN ENERGY INC COM

ACG ALLIANCEBERNSTEIN INCOME FUND COM
ACGL ARCH CAP GROUP LTD ORD

ACH ALUMINUM CORP CHINA LTD SPON ADR H SHS
ACHC ACADIA HEALTHCARE COMPANY INC COM
ACHN ‘ ACHILLION PHARMACEUTICALS INC COM
ACl ARCH COAL INCCOM

ACIM SPDR INDEX SHS FDS MSCI ACWI ETF
ACIW ACI WORLDWIDE INC COM

ACLS AXCELIS TECHNOLOGIES INC COM

ACM AECOM COM

ACN ACCENTURE PLC IRELAND SHS CLASS A
ACNB ACNB CORP COM

ACOR ACORDA THERAPEUTICS INC COM

ACP AVENUE INCOME CR STRATEGIES FD COM
ACPW ACTIVE POWER INCCOM NEW

ACRE ARES COML REAL ESTATE CORP COM
ACRX ACELRX PHARMACEUTICALS INC COM
ACSF AMERICAN CAP SR FLOATING LTD COM
ACST ACASTI PHARMA INC CL A SHS

ACTA ACTUA CORP COM

ACTG ACACIA RESH CORP ACACIA TCH COM
ACTS ACTIONS SEMICONDUCTOR CO LTD ADR
ACTX GLOBAL X FDS GURU ACTS ETF

ACU ACME UTD CORP COM

ACUR ACURA PHARMACEUTICALS INC COM NEW
ACV ALLIANZGI DIVERS INC & CNV FD COM
ACW : ACCURIDE CORP NEW COM NEW

ACWE , ISHARES TR FCTSL MSCI GLB

ACWI ISHARES MSCI ACWI ETF

ACWV ' ISHARES CNTRY MIN VU ETF

ACWX ISHARES MSCI ACWI US ETF

ACXM ACXIOM CORP COM




ACY AEROCENTURY CORP COM

ADAP ADAPTIMMUNE THERAPEUTICS PLC SPONDS ADR
ADAT AUTHENTIDATE HLDG CORP COM NEW
ADBE ADOBE SYS INC COM

ADC AGREE REALTY CORP COM

ADEP ADEPT TECHNOLOGY INC COM NEW
ADGE AMERICAN DG ENERGY INC COM

ADHD ALCOBRA LTD SHS

ADI ANALOG DEVICES INC COM

ADK ADCARE HEALTH SYSTEMS INC COM NEW
ADK-A ADCARE HEALTH SYSTEMS INC PFD-A 10.875%
ADM ARCHER DANIELS MIDLAND CO COM
ADMA ADMA BIOLOGICS INC COM

ADMP ‘ ADAMIS PHARMACEUTICALS CORP COM NEW
ADMS ADAMAS PHARMACEUTICALS INC COM
ADNC AUDIENCE INC COM

ADP AUTOMATIC DATA PROCESSING INC COM
ADPT ADEPTUS HEALTHINC CL A

ADRA BLDRS INDEX FDS TR ASIA 50 ADR

ADRD BLDRS INDEX FDS TR DEV MK 100 ADR
ADRE BLDRS INDEX FDS TR EMER MK 50 ADR
ADRO ADURO BIOTECH INC COM

ADRU BLDRS INDEX FDS TR EUR 100 ADR

ADS ‘ ALLIANCE DATA SYSTEMS CORP COM
ADSK AUTODESK INC COM

ADT THE ADT CORPORATION COM

ADTN ADTRAN INC COM

ADUS ADDUS HOMECARE CORP COM

ADVS ADVENT SOFTWARE INC COM

ADX ADAMS DIVERSIFIED EQUITY FD COM
ADXS ADVAXIS INC COM NEW

ADXSW ADVAXIS INC WT EXP 071518

ADZ DEUTSCHE BK AG LDN BRH DB AGRIC SHT ETN
AE ADAMS RES & ENERGY INC COM NEW
AEB . - |[AEGON NV PERP CAP FLTG RT

AEC ASSOCIATED ESTATES RLTY CORP COM
AED AEGON NV PERP CAP SECS

AEE AMEREN CORP COM

AEG AEGON NV NY REGISTRY SH

AEGN AEGION CORP COM

AEGR AEGERION PHARMACEUTICALS INC COM
AEH AEGON N V PRP CP SEC 6.375

AEHR AEHR TEST SYSTEMS COM

AEIS ADVANCED ENERGY INDS COM

AEK AEGON NV NON CUM SUB NTS

AEL AMERICAN EQTY INVT LIFE HLD CO COM
AEM AGNICO EAGLE MINESLTD COM




AEO

AMERICAN EAGLE OUTFITTERS NEW COM

AEP AMERICAN ELEC PWR INC COM

AEPI AEPINDS INC COM

AER AERCAP HOLDINGS NV SHS

AERI AERIE PHARMACEUTICALS INC COM

AES AES CORP COM '

AES-C AESTRIII PFD CV 6.75%

AET AETNA INC NEW COM

AETI AMERICAN ELECTRIC TECH INC COM

AEUA ANADARKOQO PETE CORP TANGIBLE UNIT

AEY ADDVANTAGE TECHNOLOGIES GP INC COM NEW
AEZS AETERNA ZENTARIS INC COM NEW

AF ASTORIA FINL CORP COM

AF-C ASTORIA FINL CORP DEP 1/40 PFD C

AFA AMERICAN FINL GROUP INC OHIO SR NT 42
AFAM ALMOST FAMILY INC COM

AFB ALLIANCEBERNSTEIN NATL MUNI IN COM
AFC ALLIED CAP CORP NEW NT 6.875 2047

AFCB ATHENS BANCSHARES CORP COM

AFFX AFFYMETRIX INC COM

AFG AMERICAN FINL GROUP INC OHIO COM
AFGE AMERICAN FINL GROUP INC OHIO SUB DEB
AFH ATLAS FINANCIAL HOLDINGS INC SHS NEW
AFK MARKET VECTORS ETF TR AFRICA ETF

AFL AFLACINC COM

AFM AFFILIATED MANAGERS GROUP SR NT 22
AFMD AFFIMED NV COM

AFOP ALLIANCE FIBER OPTIC PRODS INC COM NEW
AFQ AMERICAN FINL GROUP INC ORIO SR NT 50
AFSD AFLAC INC SUB DEB 52

AFSI AMTRUST FINL SVCSINC COM

AFSI-A AMTRUST FINL SVCSINC PFD SER A

AFSI-B AMTRUST FINL SVCS INC DEP 1/40 PFD B
AFSI-C AMTRUST FINL SVCS INC DEP 1/40 SR-C
AFSI-D AMTRUST FINL SVCS INC DEP SHS PFD

AFSS AMTRUST FINL SVCS INC 7.25 SUB NT 55

AFT APOLLO SR FLOATING RATE FD INC COM
AFTY CSOP ETF TR FTSE CHINA A50

AFW AMERICAN FINL GROUP INC OHIO SR NT 42
AG FIRST MAJESTIC SILVER CORP COM

AGA DEUTSCHE BK AG LDN BRH DB AGRIC DBL SHT
AGC ADVENT CLAY CONV SEC INC FD Il COM
AGCO AGCO CORP COM

AGD ALPINE GLOBAL DYNAMIC DIVD FD-COM NEW
AGEN AGENUS INC COM NEW

AGF DEUTSCHE BK AG LDN BRH DB AGRIC LNG ETN

AGG

ISHARES TR CORE US AGGBD ET




AGI ALAMQS GOLD INC COM

AGlI ARGO GROUP INTL HLDGS LTD COM

AGIIL ARGO GROUP US INC SR NT 42

AGIO AGIOS PHARMACEUTICALS INC COM

AGLS ADVISORSHARES TR ACCUVEST GL LONG

AGM FEDERAL AGRIC MTG CORP CLC

AGM-A FEDERAL AGRIC MTG CORP PFD A 5.875%NON
AGM-B FEDERAL AGRIC MTG CORP NCUM PFD SER B
AGM-C FEDERAL AGRIC MTG CORP PFD C FIXTO FLT
AGM.A FEDERAL AGRIC MTG CORP CL A

AGN ALLERGAN PLC SHS

AGN-A ALLERGAN PLC PFD CONV SER A

AGNC AMERICAN CAPITAL AGENCY CORP COM

AGNCB AMERICAN CAPITAL AGENCY CORP DEP SHS 1/1000
AGNCP AMERICAN CAPITAL AGENCY CORP PFD-A -

AGND WISDOMTREE TR BRCLYS NEGATIVE

AGO ASSURED GUARANTY LTD COM

AGO-B ASSURED GUARNTY MUNI HLDGS INC QUIBS 6.875%
AGO-E ASSURED GUARNTY MUNI HLDGS INC NT 6.25% 2102
AGO-F ASSURED GUARNTY MUNI HLDGS INC NT 5.60% 2103
AGOL ETFS ASIAN GOLD TR PHYS ASAIN GLD

AGQ PROSHARES TR Il ULTRA SILVER NEW

AGRO ADECOAGRO S A COM

AGRX AGILE THERAPEUTICS INC COM'

AGTC APPLIED GENETIC TECHNOL CORP COM

AGU AGRIUM INC COM

AGX ARGAN INC COM

AGYS AGILYSYS INC COM

AGZ ISHARES AGENCY BOND ETF

AGZD WISDOMTREE TR BARCLAYS ZERO

AHC A HBELO CORP COM CL A

AHGP ALLIANCE HOLDINGS GP LP COM UNITS LP

AHH ARMADA HOFFLER PPTYS INC COM

AHL ASPEN INSURANCE HOLDINGS LTD SHS

AHL-A ASPEN INSURANCE HOLDINGS LTD PFD PER7.401%
AHL-B ASPEN INSURANCE HOLDINGS LTD PFD

AHL-C ASPEN INSURANCE HOLDINGS LTD PFD SHS 5.95
AHP ASHFORD HOSPITALITY PRIME INC COM

AHPI ALLIED HEALTHCARE PRODS INC COM

AHS AMN HEALTHCARE SERVICES INC COM

AHT ASHFORD HOSPITALITY TR INC COM SHS

AHT-A ASHFORD HOSPITALITY TR INC PFD A 8.55%

AHT-D ASHFORD HOSPITALITY TR INC PFD D 8.45%CUM
AHT-E ASHFORD HOSPITALITY TR INC 9% CUM PFD SER E
Al ARLINGTON ASSET INVT CORP CL A NEW

AlA ISHARES ASIA 50 ETF

AlB APOLLO INVT CORP SR NT 42




AlC- ARLINGTON ASSET INVT CORP 6.75% SR NT 25
|AIF APOLLO TACTICAL INCOME FD INC COM

AIG AMERICAN INTL GROUP INC COM NEW

AlG+ AMERICAN INTL GROUP INC WT EXP 011921

Alll ACRE RLTY INVS INC COM

AIMC ALTRA INDL MOTION CORP COM

AIN ALBANY INTL CORP CL A

AINC ASHFORD INC COM

AINV APOLLO INVT CORP COM

AlQ ’ ALLIANCE HEALTHCARE SRVCS INC COM PAR $0.01

AIR AAR CORP COM

AIRI AIR INDS GROUP COM NEW

AIRM AIR METHODS CORP COM PAR $.06

AIRR FIRST TR EXCHANGE TRADED FD VI RBA INDL ETF

AIRT - |AIRTINC COM

AT APPLIED INDL TECHNOLOGIES INC COM

AlV APARTMENT INVT & MGMT CO CLA

AIV-A | APARTMENT INVT & MGMT CO PFD CL A 6.875%

AIV-Z APARTMENT INVT & MGMT CO PFD CLZ

AW ARLINGTON ASSET INVT CORP SR NT6.625 23

AIXG AIXTRON SE SPONSORED ADR

AlY APOLLO INVT CORP SR NT 43

AlZ ASSURANT INC COM

AG GALLAGHER ARTHUR J & CO COM

AJRD AEROJET ROCKETDYNE HLDGS INC COM

AJX GREAT AJAX CORP COM

AKAM AKAMAI TECHNOLOGIES INC COM

AKAO ACHAOGEN INC COM

AKBA AKEBIA THERAPEUTICS INC COM

AKER AKERS BIOSCIENCES INC COM

AKG ASANKO GOLD INC COM

AKO.A EMBOTELLADORA ANDINA S A SPON ADR A

AKO.B EMBOTELLADORA ANDINA S A SPON ADR B

AKP ALLIANCE CALIF MUN INCOME FD COM

AKR ACADIA RLTY TR COM SH BEN INT

AKRX AKORN INC COM

AKS AK STL HLDG CORP COM

AL AIR LEASE CORP CL A

ALB ALBEMARLE CORP COM

ALCO ALICO INC COM

ALD WISDOMTREE TR ASIA LC DBTFD

ALDR 'ALDER BIOPHARMACEUTICALS INC COM

ALDW ALON USA PARTNERS LP UT LTDPART INT

ALDX ALDEYRA THERAPEUTICS INC COM

ALE ALLETE INC COM NEW

ALEX ALEXANDER & BALDWIN INC NEW COM

ALFA ETF SER SOLUTIONS ALPCLONE ALTER




ALG

ALAMO GROUP INC COM

ALGN ALIGN TECHNOLOGY INC COM

ALGT ALLEGIANT TRAVEL CO COM

ALIM ALIMERA SCIENCES INC COM

AU ALON USA ENERGY INC COM

ALK ALASKA AIR GROUP INC COM

ALKS ALKERMES PLC SHS

ALL ALLSTATE CORP COM

ALL-A ALLSTATE CORP DEP SHS PFD A

ALL-B ALLSTATE CORP SUB DEB 53

ALL-C ALLSTATE CORP DEP 1/1000 C

ALL-D ALLSTATE CORP LEOPRD PFD SER D

ALL-E ALLSTATE CORP DEP SH 1/1000 E

ALL-F ALLSTATE CORP LEOPR 1/1000 PFD

ALLB ALLIANCE BANCORP INC PA NEW COM

ALLE ALLEGION PUB LTD CO ORD SHS

ALLT ALLOT COMMUNICATIONS LTD SHS

ALLY ALLY FINL INC COM

ALLY-A GMAC CAP TR | GTD TR PFD-2

ALLY-B ALLY FINL INC PERP PFD-A FLT

ALN AMERICAN LORAIN CORP COM

ALNY ALNYLAM PHARMACEUTICALS INC COM

ALOG ANALOGIC CORP COM PAR $0.05

ALOT ASTRO-MED INC NEW COM

ALP-O ALABAMA PWR COPFDCLA5.83%

ALQA ALLIQUA BIOMEDICAL INC COM NEW

ALR ALERE INC COM

ALR-B ALERE INC PERP PFD CONV SE

ALSK ALASKA COMMUNICATIONS SYS GRP COM

ALSN ALLISON TRANSMISSION HLDGS INC COM

ALTL ROYAL BK OF SCOTLAND PLC LCAP ALT EXC ETN

ALTR ALTERA CORP COM

ALTS PROSHARES TR ALTRNTV SOLUTN

ALTV ALTEVA COM

ALU ALCATEL-LUCENT SPONSORED ADR

ALV AUTOLIV INC COM

ALX ALEXANDERS INC COM

ALXA ALEXZA PHARMACEUTICALS INC COM NEW

ALXN ALEXION PHARMACEUTICALS INC COM

AM ANTERO MIDSTREAM PARTNERS LP UNT LTD PARTN

AMAG AMAG PHARMACEUTICALS INC COM
|AMAT APPLIED MATLS INC COM

AMBA AMBARELLA INC SHS

AMBC AMBAC FINL GROUP INC COM NEW

AMBCW AMBAC FINL GROUP INCWT EXP 043023

AMBR AMBER RD INC COM

AMC AMC ENTMT HLDGS INC CL A COM




AMCC

APPLIED MICRO CIRCUITS CORP COM NEW

AMCF ANDATEE CHINA MARINE FUEL SVCS COM
AMCN AIRMEDIA GROUP INC SPONSORED ADR
AMCO ARMCO METALS HLDGS INC COM NEW

AMCX AMC NETWORKS INC CLA

AMD ADVANCED MICRO DEVICES INC COM

AMDA AMEDICA CORP COM

AME AMETEK INC NEW COM

AMED AMEDISYS INC COM

AMFW AMEC FOSTER WHEELER PLC SPONSORED ADR
AMG AFFILIATED MANAGERS GROUP COM

AMGN AMGEN INC COM

AMH AMERICAN HOMES 4 RENT CLA

AMH-A AMERICAN HOMES 4 RENT PRT PFD BEN IN A
AMH-B AMERICAN HOMES 4 RENT PART PFD B 5%
AMH-C AMERICAN HOMES 4 RENT PRTN PFD SER C
AMIC AMERICAN INDEPENDENCE CORP COM NEW
AMID AMERICAN MIDSTREAM PARTNERS LP COM UNITS
AMJ JPMORGAN CHASE & CO ALERIAN ML ETN
AMKR AMKOR TECHNOLOGY INC COM

AMLP ALPS ETF TR ALERIAN MLP ,

AMNB AMERICAN NATL BANKSHARES INC COM
AMOT ALLIED MOTION TECHNOLOGIES INC COM
AMOV AMERICA MOVIL SAB DE CV SPON ADR A SHS
AMP AMERIPRISE FINL INC COM

AMPE AMPIO PHARMACEUTICALS INC COM

AMPH AMPHASTAR PHARMACEUTICALS INC COM
AMPS ISHARES TR UTILITIES BD ETF

AMRB AMERICAN RIVER BANKSHARES COM

AMRC AMERESCO INCCLA

AMRI ALBANY MOLECULAR RESH INC COM

AMRK A MARK PRECIOUS METALS INC COM

AMRN AMARIN CORP PLC SPONS ADR NEW

AMRS AMVYRIS INC COM

AMS AMERICAN SHARED HOSPITAL SVCS COM
AMSC AMERICAN SUPERCONDUCTOR CORP SHS NEW
AMSF AMERISAFE INC COM

AMSG AMSURG CORP COM

AMSGP AMSURG CORP PFD CNV SR A-1 %

AMSWA AMERICAN SOFTWARE INC CL A

AMT AMERICAN TOWER CORP NEW COM

AMT-A AMERICAN TOWER CORP NEW PFD CONV SER A
AMT-B - |JAMERICAN TOWER CORP NEW DEP 1/10TH PFD
AMTD TD AMERITRADE HLDG CORP COM

AMTG APOLLO RESIDENTIAL MTG INC COM

AMTG-A APQLLO RESIDENTIAL MTG INC PERP PFD SER A %
AMTX AEMETIS INC COM NEW




AMU UBS AG LONDON BRH ETRAC ALER MLP
AMWD AMERICAN WOODMARK CORP COM

AMX AMERICA MOVIL SAB DE CV SPON ADR L SHS
AMZA ETFISSER TR | INFRAC ACT MLP

AMZN AMAZON COM INC COM

AN AUTONATION INC COM

ANAC ANACOR PHARMACEUTICALS INC COM

ANAD ANADIGICS INC COM

ANAT AMERICAN NATL INS CO COM

ANCB ANCHOR BANCORP WA COM

ANCI AMERICAN CARESOURCE HLDGS INC COM NEW
ANCX ACCESS NATL CORP COM

AND GLOBAL X FDS ANDEAN 40 ETF

ANDE ANDERSONS INC COM

ANET ARISTA NETWORKS INC COM

ANF ABERCROMBIE & FITCH CO CLA

ANFI AMIRA NATURE FOODS LTD SHS

ANGI ANGIES LIST INC COM

ANGL MARKET VECTORS ETF TR FALLN ANGL USD
ANGO ANGIODYNAMICS INC COM

ANH ANWORTH MORTGAGE ASSET CP COM

ANH-A ANWORTH MORTGAGE ASSET CP PFD A 8.625%
ANH-B ANWORTH MORTGAGE ASSET CP PFD B 6.25%
ANH-C ANWORTH MORTGAGE ASSET CP PFD SER C 7.625%
ANIK ANIKA THERAPEUTICS INC COM

ANIP ANI PHARMACEUTICALS INC COM

ANN ANN INC COM

ANR ALPHA NAT RES INC COM

ANSS ANSYS INC COM

ANTH ANTHERA PHARMACEUTICALS INC COM NEW
ANTM ANTHEM INC COM

ANTX ' ANTHEM INC CORP UNIT 050118

ANW AEGEAN MARINE PETROLEUM NETWRK SHS
ANY SPHERE 3D CORP NEW COM

AOA ISHARES AGGRES ALLOC ETF

AOD ALPINE TOTAL DYNAMIC DIVID FD COM SH BEN INT N
AOI ALLIANCE ONE INTL INC COM

AOK ISHARES CONSER ALLOC ETF

AOM ISHARES MODERT ALLOC ETF

AON AONPLCSHSCLA

AOR ISHARES GRWT ALLOCAT ETF

AQS SMITH A O COM

AOSL ALPHA & OMEGA SEMICONDUCTOR LT SHS
AP AMPCO-PITTSBURGH CORP COM

APA APACHE CORP COM

APAM ARTISAN PARTNERS ASSET MGMT IN CL A
APB ASIA PAC FD INC COM




APC

ANADARKOQO PETE CORP COM

APD AIR PRODS & CHEMS INC COM

APDN APPLIED DNA SCIENCES INC COM NEW
APDNW APPLIED DNA SCIENCES INC WT EXP 112119
APEI AMERICAN PUBLIC EDUCATION INC COM
APF MORGAN STANLEY ASIA PAC FD INC COM
APH AMPHENOL CORP NEW CL A

APIC APIGEE CORP COM

APLE APPLE HOSPITALITY REIT INC COM NEW
APO APOLLO GLOBAL MGMT LLC CL A SHS

APOG APOGEE ENTERPRISES INC COM

APOL APQOLLO ED GROUP INCCLA

APP AMERICAN APPAREL INC COM

APPS DIGITAL TURBINE INC COM NEW

APPY VENAXIS INC COM

APRI APRICUS BIOSCIENCES INC COM

APT ALPHA PRO TECH LTD COM

APTO APTOSE BIOSCIENCES INC COM NEW

APTS PREFERRED APT CMNTYS INC COM

APU AMERIGAS PARTNERS LP UNITL P INT
APWC ASIA PACIFIC WIRE & CABLE CORP ORD
AQXP AQUINOX PHARMACEUTICALS INC COM

AR ANTERO RES CORP COM

ARAY ACCURAYINC COM

ARC ARC DOCUMENT SOLUTIONS INC COM

ARCB ARCBEST CORP COM

ARCC ARES CAP CORP COM

ARCI APPLIANCE RECYCLING CTRS AMER COM NEW
ARCO ARCOS DORADOS HOLDINGS INC SHS CLASS -A -
ARCP AMERICAN RLTY CAP PPTYS INC COM

ARCPP AMERICAN RLTY CAP PPTYS INC PFD F 6.70%
ARCW ARC GROUP WORLDWIDE INC COM

ARCX ARC LOGISTICS PARTNERS LP COM UT REP LPN
ARDC ARES DYNAMIC CR ALLOCATION FD COM
ARDM ARADIGM CORP COM NO PAR NEW

ARDX ARDELYX INC COM

ARE ALEXANDRIA REAL ESTATE EQ INC COM
ARE-E ALEXANDRIA REAL ESTATE EQ INC PFD SER E
ARES ARES MGMT L P COM UNITRP IN

AREX APPROACH RESOURCES INC COM

ARG AIRGAS INC COM

ARGS ARGOS THERAPEUTICS INC COM

ARGT GLOBAL X FDS GB MSCI AR ETF

ARH-C ARCH CAP GROUP LTD PFD-C 6.75%

ARI APOLLO COML REAL EST FIN INC COM

ARI-A APOLLO COML REAL EST FIN INC CUM REDEEMABLE P
ARIA ARIAD PHARMACEUTICALS INC COM




ARII

AMERICAN RAILCAR INDS INC COM

ARIS ARI NETWORK SVCS INC COM NEW

ARKG ARKETF TR GEN REV MLTSCT

ARKK ARK ETF TR INNOVATION ETF

ARKQ ARKETF TR INDL INNOVATIN

ARKR ARK RESTAURANTS CORP COM

ARKW ARK ETF TR WEB X.0 ETF

ARL AMERICAN RLTY INVS INC COM

ARLP ALLIANCE RES PARTNER L P UT LTD PART
ARMF ARES MULTI STRATEGY CR FD INC COM

ARMH ARM HLDGS PLC SPONSORED ADR

ARMK ARAMARK COM

ARNA ARENA PHARMACEUTICALS INC COM

ARO AEROPOSTALE COM

AROW ARROW FINL CORP COM

ARP ATLAS RESOURCE PARTNERS LP COM UNT LTD PR
ARP-D ATLAS RESOURCE PARTNERS LP PDF UNITCLD %
ARP-E ATLAS RESOURCE PARTNERS LP PERP PFD CLE
ARPI AMERICAN RESIDENTIAL PPTYS INC COM
ARQL ARQULE INC COM

ARR ARMOUR RESIDENTIAL REIT INC COM

ARR-A ARMOUR RESIDENTIAL REIT INC PFD A 8.25%
ARR-B ARMOUR RESIDENTIAL REIT INC PFD SER B 7.875%
ARRS ARRIS GROUP INC NEW COM

ARRY ARRAY BIOPHARMA INC COM

ARTNA ARTESIAN RESOURCES CORP CL A

ARTW ARTS WAY MFG INC COM

ARTX AROTECH CORP COM NEW

ARU ARES CAP CORP SR NT 22

ARW ARROW ELECTRS INC COM

ARWA AROWANA INC SHS

ARWAR AROWANA INC RT EXP 010117

ARWAU AROWANA INC UT 1SH 1RT 1WT

ARWAW AROWANA INC WT EXP 042922

ARWR ARROWHEAD RESH CORP COM NEW

ARY ARES CAP CORP SR NT 7.75%40

ASA ASA GOLD AND PRECIOUS MTLS LMT SHS

ASB ASSOCIATED BANC CORP COM

ASB+ ASSOCIATED BANC CORP WT EXP 112118
ASB-B ASSOCIATED BANC CORP WIS DEP SH 1/40 SR B
ASB-C ASSOCIATED BANC CORP WIS DEP SHS 1/40 C
ASBB ASB BANCORP INC N CCOM

ASBI AMERIANA BANCORP COM

ASC ARDMORE SHIPPING CORP COM

ASCMA ASCENT CAP GROUP INC COM SER A

ASEA GLOBAL X FDS GBL X SASIA ETF

ASEI AMERICAN SCIENCE & ENGR INC COM




ASFI

ASTA FDG INC COM

ASG LIBERTY ALL-STAR GROWTH FD INC COM
ASGN ON ASSIGNMENT INC COM

ASH ASHLAND INC NEW COM

ASHR DBX ETF TR DBXTR HAR CS 300

ASHS DBX ETF TR HRV CHINA SMCP

ASM AVINO SILVER & GOLD MINES LTD COM
ASMB ASSEMBLY BIOSCIENCES INC COM

ASMI ASM INTL N V NY REGISTER SH

ASML ASML HOLDING NV N Y REGISTRY SHS

ASNA ASCENA RETAIL GROUP INC COM

ASND ASCENDIS PHARMA A S SPONSORED ADR
ASPN ASPEN AEROGELS INC COM

ASPS ALTISOURCE PORTFOLIO SOLNS SA REG SHS
ASR GRUPO AEROPORTUARIO DEL SUREST SPON ADR SER B
ASRV AMERISERV FINL INC COM

ASRVP AMERISERV FINL CAP TR | PFD A GTD 8.45
AST ASTERIAS BIOTHERAPEUTICS INC COM SER A
ASTC ASTROTECH CORP COM

ASTE ASTEC INDS INC COM

ASTI ASCENT SOLAR TECHNOLOGIES INC COM NEW
ASUR ASURE SOFTWARE INC COM

ASX ADVANCED SEMICONDUCTOR ENGR SPONSORED ADR
ASYS AMTECH SYS INC COM PAR $0.01N

AT ATLANTIC PWR CORP COM NEW

ATAI ATA INC SPONS ADR

ATAX AMERICA FIRST MULTIFAMILY INV BEN UNIT CTF
ATE ADVANTEST CORP SPON ADR NEW

ATEC ALPHATEC HOLDINGS INC COM

ATEN A10 NETWORKS INC COM

ATHM AUTOHOME INC SP ADR RP CL A

ATHN ATHENAHEALTH INC COM

ATHX ATHERSYS INC COM

ATI ALLEGHENY TECHNOLOGIES INC COM

ATL ATLATSA RES CORP COM

ATLC ATLANTICUS HLDGS CORP COM

ATLO AMES NATL CORP COM

ATLS ATLAS ENERGY GROUP LLC COM

ATML ATMEL CORP COM

ATMP BARCLAYS BK PLC ETN+ SEL MLP

ATNI ATLANTIC TELE NETWORK INC COM NEW
ATNM ACTINIUM PHARMACEUTICALS INCCOM
ATNY API TECHNOLOGIES CORP COM NEW

ATO ATMOS ENERGY CORP COM

ATOS ATOSSA GENETICS INC COM

ATR APTARGROUP INC COM

ATRA ATARA BIOTHERAPEUTICS INC COM




ATRC

ATRICURE INC COM

ATRI ATRION CORP COM
ATRM ATRM HLDGS INC COM
ATRO ASTRONICS CORP COM
|ATRS ANTARES PHARMA INC COM
ATSG AIR TRANSPORT SERVICES GRP INC COM
ATTO ATENTO S A SHS
ATTU ATTUNITY LTD SHS NEW
ATU ACTUANT CORP CL A NEW
ATV ACORN INTL INC SPON ADR
ATVI ACTIVISION BLIZZARD INC COM
ATW. ATWOOD OCEANICS INC COM
AU ANGLOGOLD ASHANTI LTD SPONSORED ADR
AUBN AUBURN NATL BANCORP COM
AUDC AUDIOCODES LTD ORD
AUMA AR CAP ACQUISITION CORP COM
AUMAU AR CAP ACQUISITION CORP UNIT1 1/2 WT19
AUMAW AR CAP ACQUISITION CORP WT EXP 100619
AUMN GOLDEN MINERALS CO COM
AUNZ WISDOMTREE TR AUST NEW ZEAL DB
AUO AU OPTRONICS CORP SPONSORED ADR
AUPH AURINIA PHARMACEUTICALS INC COM
AUQ AURICO GOLD INC COM
AUSE WISDOMTREE TR AUSTRALIA DIV FD
AUY YAMANA GOLD INC COM
AV AVIVA PLC ADR
AVA AVISTA CORP COM
AVAL GRUPO AVAL ACCIONES Y VALORES SPONSORED ADS
AVAV AEROVIRONMENT INC COM :
AVB AVALONBAY CMNTYS INC COM
AVD AMERICAN VANGUARD CORP COM
AVEO AVEO PHARMACEUTICALS INC COM
AVG AVG TECHNOLOGIES N V SHS
AVGO AVAGO TECHNOLOGIES LTD SHS
AVGR AVINGER INC COM
AVH AVIANCA HLDGS SA SPON ADR REP PFD
AVHI AV HOMES INC COM
AVID AVID TECHNOLOGY INC COM
AVK ADVENT CLAYMORE CV SECS & INC COM
AVL AVALON RARE METALS INC COM
AVNU AVENUE FINL HLDGS INC COM
AVNW AVIAT NETWORKS INC COM
AVOL AVOLON HLDGS LTD COM
AVP AVON PRODS INC COM
AVT AVNET INC COM
AVV AVIVA PLC SECS 8.25%41
AVX AVX CORP NEW COM




AVY AVERY DENNISON CORP COM

AWAY HOMEAWAY INC COM

AWF ALLIANCEBERNSTEIN GBL HGH INCM COM
AWH : ALLIED WRLD ASSUR COM HLDG AG SHS
AWI ARMSTRONG WORLD INDS INC NEW COM
AWK - AMERICAN WTR WKS CO INC NEW COM
AWP ALPINE GLOBAL PREMIER PPTYS FD COM S8BI
AWR AMERICAN STS WTR CO COM

AWRE AWARE INC MASS COM

AWX AVALON HLDGS CORP CL A

AXAS ABRAXAS PETE CORP COM

AXDX ACCELERATE DIAGNOSTICS INC COM

AXE ANIXTER INTL INC COM

AXGN AXOGEN INC COM

AXIL WISDOMTREE TR ASIA PAC EXJP FD

AXJS ISHARES TR MSCI ACAS SC ETF

AXJV ISHARES TR EX JAP MIN VOL

AXL AMERICAN AXLE & MFG HLDGS INC COM
AXLL AXIALL CORP COM

AXN AOXING PHARMACEUTICAL CO INC COM
AXON AXOVANT SCIENCES LTD COM

AXP AMERICAN EXPRESS CO COM

AXPW AXION PWR INTL INC COM NEW

AXPWW AXION PWR INTL INC WT EXP 102419

AXR AMREP CORP NEW COM

AXS AXIS CAPITAL HOLDINGS LTD SHS

AXS-C AXIS CAPITAL HOLDINGS LTD PFD SER C
AXS-D AXIS CAPITAL HOLDINGS LTD PFD SER D 5.50%
AXTA AXALTA COATING SYSLTD COM

AXTI AXT INCCOM

AXU : ALEXCO RESOURCE CORP COM

AXX ALDERON IRON ORE CORP COM

AYA AMAYA INC COM

AYI ACUITY BRANDS INCCOM

AYN ALLIANCE NEW YORK MUN INC FD COM
AYR AIRCASTLE LTD COM

AYT BARCLAYS BK PLC IPATH GEMS ASIA8
AZIA GLOBAL X FDS GLBLX CEN ASIA

AZN ASTRAZENECA PLC SPONSORED ADR

AZO AUTOZONE INC COM

AZPN ASPEN TECHNOLOGY INC COM

AZUR ~ AZURE MIDSTREAM PARTNERS LP COM UNIT LTD PAR
AZZ AZZ INCCOM

B BARNES GROUP INC COM

BA : BOEING CO COM

BAA BANRO CORP COM

BAB POWERSHARES ETF TR Il BUILD AMER ETF




BABA

ALIBABA GROUP HLDG LTD SPONSORED ADS

BABS SPDR SERIES TRUST BRC BLD AMER BD
BABY NATUS MEDICAL INC DEL COM

BAC BANK AMER CORP COM

BAC+A BANK AMER CORP WT EXP 011619

BAC+B BANK AMER CORP WT EXP 102818

BAC-D BANK AMER CORP 1/1000 6.204%D

BAC-E BANK AMER CORP PFD PER1/1000E

BAC-| BANK AMER CORP DEPSHPFD S |

BAC-L BANK AMER CORP 7.25%CNV PFD L
BAC-W BANK AMER CORP DEPSHS PFD SER W
BAC-Y BANK AMER CORP DEP 1/1000 PFD

BAC-Z BAC CAP TR VIII GTD CAP SECS

BAF BLACKROCK MUNI INCOME INV QLTY COM
BAGR DIVERSIFIED RSTRNT HLDGS INC COM

BAH BOOZ ALLEN HAMILTON HLDG CORP CL A
BAK BRASKEM S A SP ADRPFD A

BAL BARCLAYS BANK PLC ETN DJUBSCOTTN38
BALT BALTIC TRADING LIMITED COM

BAM BROOKFIELD ASSET MGMT INCCLA LTD VT SH
BAMM BOOKS-A-MILLION INC COM

BANC BANC CALIF INC COM

BANC-C BANC CALIF INC DEP SHS REP 1/40
BANC-D BANC CALIF INC DEP SHS SER-D

BANF BANCFIRST CORP COM

BANFP BFCCAP TR II PFD TR 7.20%

BANR BANNER CORP COM NEW

BANX STONECASTLE FINL CORP COM

BAP CREDICORP LTD COM

BAS BASIC ENERGY SVCS INC NEW COM

BASI BIOANALYTICAL SYS INC COM

BAX BAXTER INTL INC COM

BAX# BAXTER INTL INC EX DISTRIB WI

BBBY BED BATH & BEYOND INC COM

BBC ETFIS SER TR | BIOSHS BIO CLI

BBCN BBCN BANCORP INC COM

BBD BANCO BRADESCO S A SP ADR PFD NEW
BBDO BANCO BRADESCO S A SPONSORED ADR
BBEP BREITBURN ENERGY PARTNERS LP COM UT LTD PTN
BBEPP BREITBURN ENERGY PARTNERS LP CUM PFD UNIT A
BBF BLACKROCK MUNIC INCM INVST TR SH BEN INT
BBG BARRETT BILL CORP COM

BBGlI BEASLEY BROADCAST GROUP INCCL A
BBH MARKET VECTORS ETF TR BIOTECH ETF
BBK BLACKROCK MUNICIPAL BOND TR COM
BBL BHP BILLITON PLC SPONSORED ADR

BBLU BLUE EARTH INC COM




BBN

BLACKROCK BUILD AMER BD TR SHS

BBNK BRIDGE CAP HLDGS COM

BBOX BLACK BOX CORP DEL COM

BBP ETFIS SER TR 1 BIOSHS BIOTE

BBRC EGA EMERGING GLOBAL SHS TR EGSHR BYND BRC
BBRG BRAVO BRIO RESTAURANT GROUP IN COM
BBRY BLACKBERRY LTD COM

BBSI BARRETT BUSINESS SERVICES INCCOM
BBT BB&T CORP COM

BBT-D BB&T CORP DEP SHS REPSTG 1

BBT-E BB&T CORP DEP SHS REPSTG 1

BBT-F BB&T CORP DEP1/1000 PFD F

BBT-G BB&T CORP DP SHS RP PF G

BBVA BANCO BILBAO VIZCAYA ARGENTARI SPONSORED ADR
BBW BUILD A BEAR WORKSHOP COM

BBX BBX CAP CORP CL A PAR $0.01

BBY BEST BUY INCCOM

BC BRUNSWICK CORP COM

BCA CORPBANCA SPONSORED ADR

BCBP BCB BANCORP INC COM

BCC BOISE CASCADE CO DEL COM

BCE BCE INC COM NEW

BCEI BONANZA CREEK ENERGY INC COM

BCH BANCO DE CHILE SPONSORED ADR

BCHP EGA EMERGING GLOBAL SHS TR BLUE CHIP ETF
BCLI BRAINSTORM CELL THERAPEUTICS COM NEW
BCM BARCLAYS BK PLC IPTH PURE BRD

BCO BRINKS CO COM

BCOM B COMMUNICATIONS LTD SHS

BCOR BLUCORA INC COM

BCOV BRIGHTCOVE INC COM

BCPC BALCHEM CORP COM

BCR BARD C RINC COM

BCRH BLUE CAP REINS HLDGS LTD COM

BCRX BIOCRYST PHARMACEUTICALS COM

BCS BARCLAYS PLC ADR

BCS- BARCLAYS BK PLC ADR 2 PREF 2

BCS-A BARCLAYS BANK PLC SP ADR 7.1%PF3
BES-C BARCLAYS BANK PLC ADS7.75%PFD S4
BCS-D BARCLAYS BANK PLC ADR PFD SR 5

BCV BANCROFT FUND LTD COM

BCX BLACKROCK RES & COMM STRAT TR SHS
BDBD BOULDER BRANDS INC COM

BDC BELDEN INC COM

BDCL UBS AG LONDON BRH 2X LEV LNG LKD
BDCS UBS AG JERSEY BRH EXCH SEC LKD41

BDCV

BDCA VENTURE INC COM




BDD

DEUTSCHE BK AG LONDON BRH DB BASE MET DBL

BDE BLACK DIAMOND INC COM

BDG |DEUTSCHE BK AG LONDON BRH DB BASE MET LNG
BDGE BRIDGE BANCORP INC COM

BDJ BLACKROCK ENHANCED EQT DIV TR COM

BDL FLANIGANS ENTERPRISES INC COM

BDMS BIRNER DENTAL MGMT SERVICES IN COM NEW
BDN BRANDYWINE RLTY TR SH BEN INT NEW

BDN-E BRANDYWINE RLTY TR PFD-E

BDR BLONDER TONGUE LABS INC COM

BDSI BIODELIVERY SCIENCES INTL INC COM

BDX BECTON DICKINSON & CO COM

BEAT BIOTELEMETRY INC COM

BEAV B/E AEROSPACE INC COM

BEBE BEBE STORES INC COM

BECN BEACON ROOFING SUPPLY INC COM

BEE STRATEGIC HOTELS & RESORTS INC COM

BEL BELMOND LTD CL A

BELFA BEL FUSE INCCLA

BELFB BELFUSE INCCLB

BEN FRANKLIN RES INC COM

BEP BROOKFIELD RENEWABLE ENRGY PRT PARTNERSHIP UNIT
BERY BERRY PLASTICS GROUP'INC COM

BF.A BROWN FORMAN CORP CL A

BF.B BROWN FORMAN CORP CL B

BFAM BRIGHT HORIZONS FAM SOL IN DEL COM

BFIN BANKFINANCIAL CORP COM

BFK BLACKROCK MUN INCOME TR SH BEN INT

BFO BLACKROCK FLA MUN 2020 TERM TR COM SHS
BFOR ALPS ETF TR BARRONS 400 ETF

BFR BBVA BANCO FRANCES S A SPONSORED ADR
BFS SAUL CTRS INCCOM

BFS-C SAUL CTRS INC DEP 1/100 PFD

BFY BLACKROCK NY MUN INCOME TR || COM

BFZ BLACKROCK CALIF MUN INCOME TR SH BEN INT
BG BUNGE LIMITED COM

BGB BLACKSTONE GSO STRATEGIC CR FD COM SHS BEN IN
BGC GENERAL CABLE CORP DEL NEW COM

BGCA BGC PARTNERS INC SR NT 8.125%42

BGCP BGC PARTNERS INC CL A

BGE-B BGE CAP TR Il PFD TR 6.20%

BGFV BIG 5 SPORTING GOODS CORP COM

BGG BRIGGS & STRATTON CORP COM

BGH BABSON CAP GLB SHT DURHGH YLD COM

BGI BIRKS GROUP INC CL A COM

BGMD BG MEDICINE INC COM

BGR BLACKROCK ENERGY & RES TR COM




BGS B & G FOODS INC NEW COM

BGSF BG STAFFING INC COM

BGT BLACKROCK FLOATING RATE INCOME COM

BGX BLACKSTONE GSO LNG SHRT CR INC COM SHS BN INT
BGY BLACKROCK INTL GRWTH & INC TR COM BENE INTER
BH BIGLARI HLDGS INC COM

BHAC BARINGTON HILCO ACQUISITION COM

BHACR BARINGTON HILCO ACQUISITION RT 021317
BHACU BARINGTON HILCO ACQUISITION UNT 1COM&I1RT&IWT
BHACW BARINGTON HILCO ACQUISITION WT EXP 021118
BHB BAR HBR BANKSHARES COM

BHBK BLUE HILLS BANCORP INC COM

BHE BENCHMARK ELECTRS INC COM

BHI BAKER HUGHES INC COM

BHK BLACKROCK CORE BD TR SHS BEN INT

BHL BLACKROCK DEFINED OPPRTY CR TR COM

BHLB BERKSHIRE HILLS BANCORP INC COM

BHP BHP BILLITON LTD SPONSORED ADR

BHV BLACKROCK VA MUNICIPAL BOND TR COM

BiB PROSHARES TR PSHS ULT NASB

BICK FIRST TR BICK INDEX FD COM’SHS

BID SOTHEBYS COM

BIDU BAIDU INC SPON ADR REP A

BIE BLACKROCK MUNIC BD INVST TR COM

BIF BOULDER GROWTH & INCOME FD INC COM

BIG BIG LOTS INC COM

BIIB BIOGEN INC COM

BIK SPDR INDEX SHS FDS S&P BRIC 40ETF

BIL SPDR SERIES TRUST BRCLYS 1-3MT ETF

BIN PROGRESSIVE WASTE SOLUTIONS LT COM

BIND BIND THERAPEUTICS INC COM

BIO BIORAD LABSINCCLA

BIO.B BIORAD LABSINCCLB

BIOA BIOAMBER INC COM

BIOA+ BIOAMBER INC WT EXP 050917

BIOC - |BIOCEPT INC COM

BIOD BIODEL INC COM NEW

BIOL BIOLASE INC COM

BIOS BIOSCRIP INC COM

BIP BROOKFIELD INFRAST PARTNERS LP LP INT UNIT
BIR-A BERKSHIRE INCOME RLTY INC PFD SER A 9%

BIS PROSHARES TR ULTSH NASD BIOT

BIT BLACKROCK MULTI-SECTOR INC TR COM

BITA BITAUTO HLDGS LTD SPONSORED ADS

BITI BIOTIE THERAPIES OYJ SPONSORED ADR®

BIV VANGUARD BD INDEX FD INC INTERMED TERM
BIZD MARKET VECTORS ETF TR BUSI DEVCO ETF




BJK MARKET VECTORS ETF TR GAMING ETF

BJRI BJS RESTAURANTS INCCOM

BlZ BLACKROCK CA MUNI 2018 TERM TR COM

BK BANK NEW YORK MELLON CORP COM

BK-C BANK NEW YORK MELLON CORP DP1/4000 PFD-C
BKCC BLACKROCK CAPITAL INVESTMENT C COM

BKD BROOKDALE SR LIVING INC COM

BKE BUCKLE INCCOM

BKEP BLUEKNIGHT ENERGY PARTNERS L P COM UNIT
BKEPP BLUEKNIGHT ENERGY PARTNERS L P PFD UNIT SER A
BKF ISHARES MSCI BRIC INDX

BKFS BLACK KNIGHT FINL SVCS INC CLA

BKH BLACK HILLS CORP COM

BKJ BANCORP NEW JERSEY INC NEW COM

BKK BLACKROCK MUN 2020 TERM TR COM SHS

BKLN POWERSHARES ETF TRUST Il SENIOR LN PORT
BKMU BANK MUTUAL CORP NEW COM

BKN BLACKROCK INVT QUALITY MUN TR COM

BKS BARNES & NOBLE INC COM

BKSC BANK SOUTH CAROLINA CORP COM

BKT BLACKROCK INCOME TR INC COM

BKU BANKUNITED INC COM

BLBD BLUE BIRD CORP COM

BLCM BELLICUM PHARMACEUTICALS INC COM

BLD# TOPBUILD CORP COM

BLDP BALLARD PWR SYS INC NEW COM

BLDR BUILDERS FIRSTSOURCE INC COM

BLE BLACKROCK MUNI INCOME TR Il COM

BLFS BIOLIFE SOLUTIONS INC COM NEW

BLH BLACKROCK NY MUNI 2018 TERM TR COM

BLIN BRIDGELINE DIGITAL INC COM NEW

BU BLACKROCK NJ MUNICIPAL BOND TR COM

BLK BLACKROCK INC COM

BLKB BLACKBAUD INC COM

BLL BALL CORP COM

BLMN , BLOOMIN BRANDS INC COM

BLMT BSB BANCORP INC MD COM

BLNG BARCLAYS BK PLC [PATH METALETN

BLOX INFOBLOX INC COM

BLPH BELLEROPHON THERAPEUTICS INC COM

BLRX BIOLINERX LTD SPONSORED ADR

BLT BLOUNT INTL INC NEW COM

BLUE BLUEBIRD BIO INC COM

BLV VANGUARD BD INDEX FD INC LONG TERM BOND
BLVD BOULEVARD ACQUISITION CORP COM

BLVDU BOULEVARD ACQUISITION CORP UT1COM & 1/2WT
BLVDW BOULEVARD ACQUISITION CORP WT EXP 021919




BLW BLACKROCK LTD DURATION INC TR COM SHS
BLX BANCO LATINOAMERICANO DE COME SHS E
BMA BANCO MACRO SA SPON ADR B

BME BLACKROCK HEALTH SCIENCES TR COM

BMI BADGER METER INC COM

BML-G BANK AMER CORP PFD1/1200 SR1

BML-H BANK AMER CORP PFD 1/1200SER2

BML-| BANK AMER CORP PFD 1/1200SER3

BML-J BANK AMER CORP PFD DP1/1200 4

BML-L BANK AMER CORP PFD 1/1200SER5

BMO BANK MONTREAL QUE COM

BMR BIOMED REALTY TRUST INC COM

BMRC BANK OF MARIN BANCORP COM

BMRN BIOMARIN PHARMACEUTICAL INC COM

BMS BEMIS INC COM

BMTC BRYN MAWR BK CORP COM

BMY BRISTOL MYERS SQUIBB CO COM

BNCL BENEFICIAL BANCORP INC COM

BNCN BNC BANCORP COM

BND VANGUARD BD INDEX FD INC TOTAL BND MRKT
BNDX VANGUARD CHARLOTTE FDS INTL BD IDX ETF
BNFT BENEFITFOCUS INC COM

BNJ BLACKROCK N J MUN INCOME TR SH BEN INT
BNK C1 FINL INC COM

BNO UNITED STS BRENT OIL FD LP UNIT

BNS BANK N S HALIFAX COM

BNSO BONSO ELECTRS INTL INC COM PAR $0.003
BNY BLACKROCK N Y MUN INCOME TR SH BEN INT
BOBE BOB EVANS FARMS INC COM

BOCA BANC CALIF INC SR NT

BOCH BANK COMM HLDGS COM

BOE BLACKROCK GLOBAL OPP EQTY TR COM

BOFI BOFI HLDG INC COM

BOH BANK HAWAII CORP COM

BOI BROOKFIELD MTG OPP INC FD INC COM

BOIL PROSHARES TR Il ULT BLMBRG NT GS

BOJA BOJANGLES INC COM

BOKF BOK FINL CORP COM NEW

BOM DEUTSCHE BK AG LONDON BRH DB BASE MET DBL
BONA BONA FILM GROUP LTD SPONSORED ADS
BOND PIMCO ETF TR TTL RTN ACTV ETF

BONT BON-TON STORES INC COM

BOOM DYNAMIC MATLS CORP COM

BOOT BOOT BARN HLDGS INC COM

BORN CHINA NEW BORUN CORP ADR

BOS DEUTSCHE BK AG LONDON BRH DB BASE MET SHRT

BOSC

BOS BETTER ONLINE SOLUTIONS SHS NEW NIS 80




BOTA

BIOTA PHARMACEUTIALS INC COM

BOTI BANK OF THE ST JAMES FINL GP COM

BOX BOXINCCLA

BOXC 'BROOKFIELD CDA OFFICE PPTYS TR UNIT

BP BP PLC SPONSORED ADR

BPFH BOSTON PRIVATE FINL HLDGS INC COM

BPFHP BOSTON PRIVATE FINL HLDGS INC DEP SHS
BPFHW BOSTON PRIVATE FINL HLDGS INC WT EXP 112118
BPI BRIDGEPOINT ED INC COM

BPK BLACKROCK MUNI 2018 TERM TR COM

BPL BUCKEYE PARTNERS L P UNIT LTD PARTN

BPMC BLUEPRINT MEDICINES CORP COM

BPMX BIOPHARMX CORP COM

BPOP POPULAR INC COM NEW

BPOPM POPULAR CAP TR |l PFD GTD 6.125%

BPOPN POPULAR CAP TR | PFD 6.70% GTD

BPT BP PRUDHOE BAY RTY TR UNIT BEN INT

BPTH BIO PATH HOLDINGS INC COM

BPY BROOKFIELD PPTY PARTNERS L P UNIT LTD PARTN
BQH BLACKROCK NY MUNICIPAL BOND TR COM

BR BROADRIDGE FINL SOLUTIONS INC COM

BRAF GLOBAL X FDS GLB X BRZ FINL

BRAQ GLOBAL X FDS GLB X BRAZ CON

BRAZ GLOBAL X FDS BRAZIL MID CAP

BRC BRADY CORP CL A

BRCD BROCADE COMMUNICATIONS SYS INC COM NEW
BRCM BROADCOM CORP CL A

BREW CRAFT BREW ALLIANCE INC COM

BRF MARKET VECTORS ETF TR BRAZL SMCP ETF

BRFS BRF SA SPONSORED ADR

BRG BLUEROCK RESIDENT GR REIT INCCOM CL A
BRID BRIDGFORD FOODS CORP COM

BRK.A BERKSHIRE HATHAWAY INC DEL CL A

BRK.B BERKSHIRE HATHAWAY INC DEL CL B NEW

BRKL BROOKLINE BANCORP INC DEL COM

BRKR BRUKER CORP COM

BRKS BROOKS AUTOMATION INC COM

BRLI BIO-REFERENCE LABS INC COM $.01 NEW

BRN BARNWELL INDS INC COM

BRO BROWN & BROWN INC COM

BRS BRISTOW GROUP INC COM

BRSS GLOBAL BRASS & COPPR HLDGS INC COM

BRT BRT RLTY TR SH BEN INT NEW

BRX BRIXMOR PPTY GROUP INC COM

BRXX EGA EMERGING GLOBAL SHS TR EGS BRAZ INF ETF
BRZU DIREXION SHS ETF TR BRZ BL 3X SHS NW

BSAC BANCO SANTANDER CHILE NEW SP ADR REP COM




BSBR BANCO SANTANDER BRASIL S A ADS REP 1 UNIT

BSCF CLAYMORE EXCHANGE TRD FD TR GUGG CRP BD 2015
BSCG CLAYMORE EXCHANGE TRD FD TR GUGG CRP BD 2016
BSCH ' CLAYMORE EXCHANGE TRD FD TR GUGG CRP BD 2017
BSCI CLAYMORE EXCHANGE TRD FD TR GUG BULL2018 E
BSCJ CLAYMORE EXCHANGE TRD FD TR GUG BULL2019 E
BSCK CLAYMORE EXCHANGE TRD FD TR GUG BULL2020 E
BSCL CLAYMORE EXCHANGE TRD FD TR GUGG BULSH 2021
BSCM CLAYMORE EXCHANGE TRD FD TR GUGG BULSH 2022
BSCN CLAYMORE EXCHANGE TRD FD TR 2023 CORP BOND
BSCO CLAYMORE EXCHANGE TRD FD TR 2024 CORP BOND
BSD BLACKROCK STRATEGIC MUN TR COM

BSE BLACKROCK NY MUNI INC QLTY TR COM

BSET BASSETT FURNITURE INDS INC COM

BSF BEAR ST FINL INC COM

BSFT BROADSOFT INC COM

BSI ALON BLUE SQUARE ISRAEL LTD SPONSORED ADR
BSJF CLAYMORE EXCHANGE TRD FD TR GUGG BULL 2015
BSJG CLAYMORE EXCHANGE TRD FD TR GUG BLT2016 HY
BSJH CLAYMORE EXCHANGE TRD FD TR GUG BLT2017 HY
BSJI CLAYMORE EXCHANGE TRD FD TR GUG BLT2018 HY
BSJJ CLAYMORE EXCHANGE TRD FD TR GUG BUL 2019 HY
BSJK CLAYMORE EXCHANGE TRD FD TR GUG BUL 2020 HY
BSJL CLAYMORE EXCHANGE TRD FD TR 2021 HG YLD CB
BSIM CLAYMORE EXCHANGE TRD FD TR 2022 HG YLD CB
BSL BLACKSTONE GSO FLTING RTE FUND COM

BSM BLACK STONE MINERALS L P COM UNIT

BSMX GRUPO FINANCIERO SANTANDER MEX SPON ADR SHS B
BSPM BIOSTAR PHARMACEUTICALS INC COM NEW

BSQR BSQUARE CORP COM NEW

BSRR SIERRA BANCORP COM

BST BLACKROCK SCIENCE & TECH TR SHS

BSTC BIOSPECIFICS TECHNOLOGIES CORP COM

BSV VANGUARD BD INDEX FD INC SHORT TRM BOND

BSX BOSTON SCIENTIFIC CORP COM

BT - BT GROUP PLC ADR

BTA ~ |BLACKROCK LONG-TERM MUNI ADVNT COM

BTAL FQF TR QUANT NEUT ANT

BTE BAYTEX ENERGY CORP COM

BTG B2GOLD CORP COM

BTH IBLYTH INC COM NEW

BT! BRITISH AMERN TOB PLC SPONSORED ADR

BTN BALLANTYNE STRONG INC COM

BTO HANCOCK JOHN FINL OPPTYS FD SH BEN INT NEW
BTT BLACKROCK MUN TARGET TERM TR COM SHS BEN IN
BTU PEABODY ENERGY CORP COM

BTX BIOTIME INC COM




BTX+

BIOTIME INC WT EXP 100118

BTZ BLACKROCK CR ALLCTN INC TR COM

BUD ANHEUSER BUSCH INBEV SA/NV SPONSORED ADR
BUI BLACKROCK UTIL & INFRASTRCTURE COM

BUNL DEUTSCHE BK AG LONDON BRH DB GERMAN BD FUT
BUNT DEUTSCHE BK AG LONDON BRH DB 3X GERMAN BD
BUR BURCON NUTRASCIENCE CORP COM

BURL BURLINGTON STORES INC COM

BUSE FIRST BUSEY CORP COM

BV BAZAARVOICE INC COM

BVA CORDIA BANCORP INC COM

BVN COMPANIA DE MINAS BUENAVENTURA SPONSORED ADR
BVSN BROADVISION INC COM PAR $.001

BVX BOVIE MEDICAL CORP COM

BVXV BIONDVAX PHARMACEUTICALS LTD SPOND ADS
BVXVW BIONDVAX PHARMACEUTICALS LTD WT EXP 050119
BW# BABCOCK & WILCOX ENTERPRIS INC COM

BWA BORGWARNER INC COM

BWC BABCOCK & WILCOX CO NEW COM

BWEN BROADWIND ENERGY INC COM NEW

BWFG BANKWELL FINL GROUP INC COM

BWG LEGG MASON BW GLB INC OPP FD COM

BWINA BALDWIN & LYONS INC CL A

BWINB BALDWIN & LYONS INC CL B

BWL.A BOWL AMER INCCL A

BWLD BUFFALO WILD WINGS INC COM

BWP BOARDWALK PIPELINE PARTNERS LP UT LTD PARTNER
BWV BARCLAYS BK PLC ETN CBOE SPBUY

BWX SPDR SERIES TRUST BRCLYS INTLETF

BWXT# BWX TECHNOLOGIES INC COM

BWZ SPDR SERIES TRUST SHRT INTL ETF

BX BLACKSTONE GROUP L P COM UNIT LTD

BXC BLUELINX HLDGS INC COM

BXE BELLATRIX EXPLORATION LTD COM

BXLT# BAXALTA INC COM

BXMT BLACKSTONE MTG TR INC COM CLA

BXMX NUVEEN S&P 500 BUY-WRITE INC COM

BXP BOSTON PROPERTIES INC COM

BXP-B’ BOSTON PROPERTIES INC DEP 1/100 PF B

BXS BANCORPSOUTH INC COM

BYBK BAY BANCORP INC COM

BYD BOYD GAMING CORP COM

BYFC BROADWAY FINL CORP DEL COM

BYLD ISHARES TR YLD OPTIM BD

BYLK BAYLAKE CORP COM

BYM BLACKROCK MUNICIPL INC QLTY TR COM

BzC BREEZE EASTERN CORP COM




BZF WISDOMTREE TR BRAZILN RL FD

BZH BEAZER HOMES USA INC COM NEW

BZM BLACKROCK MD MUNICIPAL BOND TR COM
BZQ PROSHARES TR ULT MSCIBZL CAPP

BZT BEAZER HOMES USA INC TANGIBLE EQTY
BZUN BAQZUN INC SPONSORED ADR

C CITIGROUP INC COM NEW

C+A CITIGROUP INC WT EXP 010419

C+B CITIGROUP INC WT EXP 102818

C-C CITIGROUP INC DEP SHS 1/1000 C

CJ CITIGROUP INC DEP SHS 1/1000 J

C-K CITIGROUP INC DEP SHS RP PFD K

C-L CITIGROUP INC DEP 1/1000 PFD L

C-N CITIGROUP CAP XIIl TR PFD SECS

c-p CITIGROUP INC DEP SHS PFD AA

CA CAINCCOM

CAAS CHINA AUTOMOTIVE SYS INC COM

CAB CABELAS INC COM

CABO# CABLE ONE INC COM

CAC CAMDEN NATL CORP COM

CACB CASCADE BANCORP COM NEW

CACC CREDIT ACCEP CORP MICH COM

CACI CACI INTLINCCL A

CACQ CAESARS ACQUISITION CO CL A

CADC CHINA ADVANCED CONSTR MATLS GP COM NEW
CADT DT ASIA INVTS LTD SHS

CADTR DT ASIA INVTS LTD RTS

CADTU DT ASIA INVTS LTD UNT 1SHS 1RT 1WT
CADTW DT ASIA INVTS LTD WT EXP 032921

CAE CAE INCCOM

CAF MORGAN STANLEY CHINA A SH FD COM
CAFD 8POINT3 ENERGY PARTNERS LP CL A RPT LTDPT
CAFE BARCLAYS BK PLC IPT COFFEE ETN

CAG CONAGRA FOODS INC COM

CAH CARDINAL HEALTH INCCOM

CAJ CANON INC SPONSORED ADR

CAKE CHEESECAKE FACTORY INC COM

CAL CALERES INC COM

CALA CALITHERA BIOSCIENCES INC COM

CALD CALLIDUS-SOFTWARE INC COM

CALI CHINA AUTO LOGISTICS INC COM NEW
CALL MAGICJACK VOCALTEC LTD SHS

CALM CAL MAINE FOODS INC COM NEW

CALX CALIX INC COM

CAM CAMERON INTERNATIONAL CORP COM
CAMB CAMBRIDGE CAP ACQUISITION CORP COM
CAMBU CAMBRIDGE CAP ACQUISITION CORP UNIT 1ICOM&IWT




|camBw

CAMBRIDGE CAP ACQUISITION CORP WT EXP 121718

CAMP CALAMP CORP COM

CAMT CAMTEK LTD ORD

CANE TEUCRIUM COMMODITY TR SUGAR FD
CANF CAN-FITE BIOPHARMA LTD SPONSORED ADR
CAP CAI INTERNATIONAL INC COM

CAPE BARCLAYS BK PLC BARC ETN+SHILL

CAPL CROSSAMERICA PARTNERS LP UT LTD PTN INT
CAPN CAPNIA INC COM

CAPNW CAPN